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The Senate met at 12 o'clock meridian,
on the expiration of the recess.

Rev. F. Norman Van Brunt, associate
minister, Foundry Methodist Church,
Washington, D. C., offered the following
prayer:

Almighty and eternal God our Father,
we pause in this moment dedicated to
the elevating of our thoughts and mo-
tives to Thy presence. Look upon them,
we pray Thee, that, as we face this new
day, we may be blest to use them to their
fullest and best intent. We thank Thee
that Thou hast set in our hearts a dream
of life without futility, of faith without
fear, of freedom without folly. Arise
Thou within us as strength and healing
and victory, overcoming all confusion of
purposa, all haunting failure, and all
that keeps us from the best to which
Thou callest us. In the dear Redeemer’s
name. Amen.

THE JOURNAL

On request of Mr. Lucas, and by unan-
imous consent, the reading of the Jour-
nal of the proczedings of Friday, August
18, 1950, was dispensed with.

MESSAGES FROM THE PRESIDENT—
APPROVAL OF BILLS

Messages in writing from the President
of the United States were communicated
to the Senate by Mr. Miller, one of his
secretaries, and he announced that the
President had approved and signed the
following acts:

On August 11, 1950:

8.26556. An act for the relief of Mrs. Evelyn
M. Kryniak.

On August 19, 1950:

5.1858. An act to permit the admission of
allen spouses cnd minor children of citizen
membzars of the United States Armed Forces.

MESSAGE FROM THE HOUSE

A message from the House of Repre-
sentatives, by Mr. Maurer, one of its
rcading clerks, announced that the
House had agreed to the concurrent res-
olution (3. Con. Res. 101) relative to the
reenrollment of the bill (8. 3059) for the
relief of John J. Sebenick.

The message also announced that the
House had agreed to a concurrent reso-
lution (H. Con. Res. 250) for the correc-
tion of the enrcollment of the bill (H. R.
2854) for the relief of Wade H. Noland,
in which it requested the concurrence of
the Senate.
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ENROLLED EILLS SIGNED

The message further announced that
the Speaker had affixed his signature to
the following enrolled bills, and they
were signed by the Vice President:

8. 815. An act to authorize the sale of in-
herited interests in certain allotted land
under the jurisdiction of the Crow Creek
Indian Agency, S. Dak.;

3.816. An act to authorize the sale of In-
herited interests in certain allotted land
under the jurisdiction of the Pine Ridge
Indian Reservation, S. Dak.;

S.1064. An act to authorize the sale of
land allotted to Mrs. Iris Huebner Marak on
the Pine Ridge Reservation, S, Dak.;

B.1457. An act to authorize the sale of
lands allotted to George C. Estes on the
Lower Brule Indian Reservation, 8. Dak.;

5.3039. An act to repeal the prohibition
against the filling of the vacancy in the of-
fice of district judge for the western district
of Pennsylvania; and

H.R.6000. An act to extend and improve
the Federal old-age and survivors insurance
eystem, to amend the public assistance and
ch'ld welfare provisions of the Social Becurity
Act, and for other purposes.

CALL OF THE ROLL
Mr, LUCAS. I suggest the absence of
a quorum.
The VICE PRESIDENT. The Secre-
tary will call the roll.
The roll was called, and the following
Senators answered to their names:

Alken Hill Maybank
Anderson Hoey Millikin
Benton Holland Morse
Brewster Humphrey Mundt
Bricker Hunt Murray
Bridges Ives Myers
Butler Jenner O’Conor
Byrd Johnson, Colo. O'Mahoney
Capehart Johnson, Tex. Pepper
Chapman Johnston, 8. C. Robertson
Chavez Kefauver Russell
Connally Eem Saltonstall
Cordon Kerr Schoeppel
Darby Eilgore Smith, Maine
Donnell Enowland Smith, N. J,
Douglas Langer Sparkman
Dworshak Leahy Stennis
Ecton Lehman Taft
Ellender Lodge Taylor
Ferguson Long Thomas, Okla.
Flanders Lucas Thomas, Utah
Frear McCarran Thye
Fulbright McCarthy Tobey
George McClellan Tydings
Gillette McFarland Watkins
Graham McEellar Whe

Green McMahon Wiley
Gurney Magnuson Williams
Hendrickson  Malone Withers
Hickenlooper Martin Young

Mr. MYERS. I announce that the
Senator from California [Mr. DownNEY]
is necessarily absent.

The Senator from Mississippi [Mr.
Eastianp], the Senator from Arizona
[Mr, HaypEN], and the Senator from
West Virginia [Mr. NEELY] are absent on
public business.

Mr. SALTONSTALL. I announce that
the Senator from Washington [Mr.
Cain] and the Senator from Michigan

[Mr. VanpENBERG] are absent by leave
of the Senate.

The VICE PRESIDENT. A quorum is
present.

TRANSACTION OF ROUTINE BUSINESS

Mr. LUCAS. Mr., President, I ask
unanimous consent that Senators be
permitted to submit petitions and me-
morials, introduce bills and joint reso-
lutions, and present routine matters for
the REcorp, without debate and without
speeches.

The VICE PRESIDENT. Is there ob-
jection? The Chair hears none, and it
is so ordered.

EXECUTIVE COMMUNICATIONS, ETC.

The VICE PRESIDENT laid before the
Senate the following letters, which were
referred as indicated:

GRANTING OF STATUS OF PERMANENT
RESIDENCE TO CERTAIN ALIENS

A letter from the Attorney General of the
United States, transmitting, pursuant to law,
copies of the orders of the Commissioner of
the Immigration and Naturalization Service
granting the application for permanent resi-
dence filed by certain aliens, together with
a statement of the facts and pertinent pro-
visions of law as to each subject and the
reasons for granting the applications (with
accompanying papers); to the Committee
on the Judiciary.

SUSPENSION OF DEPORTATION oF CERTAIN

ALIENS

A letter from the Attorney General of the
United States, transmitting, pursuant to law,
copies of oders of the Commissioner of the
Immigration and Naturalization Service sus-
pending deportation of certain aliens, to-
gether with a statement of the facts and
pertinent provisions of law in each case and
the reasons for ordering such suspension
(with accompanying papers); to the Com-
mittee on the Judiciary.

REPORT ON TORT CrAaiMS PAID BY DEPARTMENT
oF Am FORCE

A letter from the Assistant Secretary of
tke Air Force, transmitting, pursuant to law,
n report of tort claims paid by the Depart-
ment, for the fiscal year 1950 (with an ac-
companying report); to the Committee on
the Judiciary.

PETITIONS

Petitions, etc., were laid before the

Senate and referred as indicated:
By the VICE PRESIDENT:

A resolution adopted by Patton-Bataan
Post, No. 1534, Veterans of Foreign Wars, Los
Angeles, Calif., favoring the enactment of
legislation providing wuniversal military,
training; to the Committee on Armed
Bervices.

A letter from the Assistant Becretary of
State, transmitting a letter from the Philip-
pine Ambassador, together with a resolution
adopted by the Provincial Board of Bataan,
at Balanga, Philippine Islands, relating to a
special appropriation for Bataan; to the
Committee on Foreign Relations.
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RESCLUTIONS OF EXECUTIVE COMMIT-
TEE, THE AMERICAN LEGION, DEPART-
MENT OF NORTH DAEKOTA, FARGO,
N. DAK.

Mr. YOUNG. Mr. President, I present
for appropriate reference, and ask unan-
imous consent to have printed in the
body of the REcorp, several resolutions
adopted by the department executive
committee, the American Legion, De-
partment of North Dakota, meeting at
Fargo on August 13, 1950. The resolu-
tions concern assistance to State-owned
soldiers’ homes, an extension to the vet-
erans’ farm-training program, the ex-
tension of some veterans' benefits to
those participating in the combat opera-
tions in Korea, urging adoption of a
military-training program, and urging
requirement of loyalty oaths from people
in all governmental positions and those
holding responsible positions in educa-
tional institutions and political organi-
zations.

It is my opinion that the resolutions
reflect the constructive thinking of
American Legion posts throughout the
country, and particularly of the very ac-
tive and helpful Legion organization
that we have in North Dakota.

There being no objection, the resolu-
tions were ordered to be printed in the
Recorp and referred, as indicated:

To the Committee on Labor and Public
Welfare:

“Whereas the North Dakota Soldiers’ Home
at Lisbon is one of the finest State institu-
tions of its kind in America both as to the
facilities available and as to the services ren-
dered its members; and

“Whereas one of the main sources of reve=
nue needed to maintain this high standard
of care so necessary to the proper function of
a8 home of this type is Federal aid received
under existing laws; and

“Whereas present allowances from the Fed-
eral Government for each eligible veteran
amount to §500 per annum but are to be re-
duced to 8300 per annum after July 1, 1951:
Now, therefore, be it

“Resolved by the department executive
committee, the American Legion, Depart-
ment of North Dakota, meeting at Fargo,
N. Dak., August 13, 1950, That the national
legislative commission of the American Le-
gion obtain amendatory legislation in the
session of Congress opening in January 1951
to continue Federal aid after July 1, 1951, to
State institutions such as the North Dakota
Soldiers’ Home, at its present rate; and be it
further

“Resolved, That this amendatory legisla-
tion stipulate that such aid be effective on
the date the veteran is admitted to the State
home rather than on the date the Veterans'
Administration approves his eligibility."”

“Whereas present provisions of the GI bill
of rights make it necessary for veterans to
enter farm training by July 25, 1951, and to
remain in continuous training in order to
take advantage of the law’'s benefits; and

“Whereas many veteran farmers of North
Dakota have been unable to take advantage
of their entitlements under the GI bill of
rights because of the failure of the Veterans’
Administration to provide the gqualified in-
structors necessary to carry on a successful
program of training as outlined by the Vet-
erans’ Administration which would be of
value to the enrollees; and

“Whereas because of these situations an
injustice would be forced upon the veterans
of our State: Now, therefore, be it

“Resolved by the department executive
committee, the American Legion, Department
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of North Dakotda, meeting at Fargo, N. Dak.,
August 13, 1950, That the National Legisla-
tive Commission of the American Legion ob-
tain amendatory legislation in the session of
Congress opening in January 1951 to extend
the deadline for entering farm training un-
der the GI bill of rights at least 1 year.”

To the Committee on Armed Services:

“Whereas American military, naval, and
alr forces are now engaged in combat opera-
tions in Korea which have attained the pro-
portions of a full-scale war as far as these
fighting forces are concerned; and

“Whereas casualties suffered in this armed
conflict are no different from those suffered
in a fully declared state of war so far as their
effects upon the fighting men and women
and their families and dependents are con=
cerned: Now, therefore, be it

“Resolved by the department executive
committee of the American Legion, Depart-
ment of North Dakota, meeting at Fargo,
N. Dak., August 13, 1950, That the American
Leglon’s national legislative commission ob-
tain enactment in the Congress of the United
States such legislation that will extend by
law to the members of the Armed Forces
now in the field or who may hereafter be
ordered to active duty during the present
emergency, the status of veterans for the
purpose of assuring them and their depend-
ents the same death, disability, and de-
pendency benefits now available to veterans
of World Wars I and IL.”

“Whereas members of the American Legion
throughout this Nation for the third time in
34 years are again being called to leave their
businesses, their homes, and their loved ones
to offer their lives in the defense of their form
of government, a government that guaran-
tees to each of its citizens the right of life,
liberty, and the pursuit of happiness; and

“Whereas thousands of disabled veterans
of World War I and II are still confined in
Government medical, mental, and tubercular
institutions as a direct result of the battles
they fought, paying the penalty for our coun-
try’s unwillingness to recognize the dangers
of an inadequate national defense program;
and

“Whereas their voices, voices of those who
know the drudgery of warfare, have been
raised time after time to Congress and to the
people of the United States In an effort to
prevent what is now taking place in Korea,
where thousands of untrained, inadequately
equipped American boys are being forced into
battle to be slaughtered on the altar built
for their country by forelgn agents who were
allowed to come to our shores as teachers in
our schoals and colleges and whose definite
assignment by the governments they repre-
sented was to sell a foreign philosophy and
to sabotage completely our own democratic
system; and

“Whereas these saboteurs, assisted by other
foreign agents allowed to enter our country
because of laxity in our immigration laws,
were able to secure key positions in our labor,
industrial, business, ehurch, and youth or-
ganizations, and througzh fear of political
power were able to obtaln highly important
positions in our Federal Government where
the story of peace at any price was effectively
sold to the American people; and

“Whereas the program of these foreign
agents was for the elimination of all types
of training for the youth of this Nation, both
physical and military, and for the constant
barrage of correspondence by their fellow=
traveler organizations upon Members of Con-
gress and their State legislatures urging op-
position to the appropriation of any funds
designed for the purpose of developing our
national security program, at the very time
the countries they represented were building
great war machines for the ayowed purpose of
ovrthrowing our form of democratic govern-
ment; and

“Whereas now that the pattern designed
by these foreign agents in this country un-
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folds, the American people must now realize
that their failure to support a sound national
defense program has cost the lives of thou-
sands of American citizens and has almost
wrecked the economy of this Nation because
of the tremendous cost we now have to bear
as the result of our failure to set up a sound
defense training program for our youth and
our negligence to provide an intelligent year-
by-year development of the necessary imple-
ments to safeguard our national security;
and

“Whereas the American Legion since its in-
ception has advocated a youth training pro-
gram under civilian direction t* atv would, if
put into effect, discourage nternational
bendits from perpetrating acts of viclence
that make necessary the drafting of Amer-
ican sons into the fighting forces; and

“Whereas it is the cold experience of veter-
ans of all our past wars that the trained sol-
dier lives and the untrained soldler dies:
Now, therefore, be it

“Resolved, That the department executive
committee of the North Dakota Department
of the American Legion on this 13th day of
August 1950 call upon all the patriotic citi-
zens of this great State to immediately write
their Congressmen and Senators to support a
civil training program in this session of Con-
gress to the end that this Nation, by so doing,
will demonstrate to the world that we are
willing to protect the rights and privileges
of a free and peace-loving people.”

To the Committee on the Judiciary:

“Whereas our country is again engaged in
armed hostilities on forelgn soll through no
choice of its own, but solely in accordance
with its duty and mandate under the United
Nations Charter; and

“Whereas there are in our country today
many persons who are literally agents of an
unfriendly foreign power who are engaged
in a program of subversive activities directed
against the welfare of our country: Now,
therefore, be it

“Resolved, That the department executive
committee of the American Legion, Depart-
ment of North Dakota, recommends and
urges that the necessary steps be taken to
require a loyalty oath from all persons hold-
ing positions or offices in our Government,
local, State, and National, and from all per-
sons holding responsible positions in educa-
tional institutions and in organizations
which participate in political activity or
attempt to influence political action or
public opinion.”

RESOLUTIONS OF NATIONAL AFFAIRS
COMMITTEE OF MILWAUKEE ASSOCIA-
TION OF COMMERCE

Mr. WILEY. Mr. President, I have
received today from the distinguished
manager of the public affairs division of
the Milwaukee Association of Commerce
a series of resolutions which were
adopted at a meeting of the national
affairs committee of the association on
August 11. I believe that the comments
of the commitiee are particularly ap-
propriate in connection with matters
which we are considering right now be-
fore the Ssnate, namely, our foreign
policy, home-front mobilization, and
antisubversive legislation. -

I ask unanimous consent, therefore,
that the text of the three resolutions
on these vital subjects sent to me by
Dan McNally be appropriately referred
and printed in the Recorp at this point,
to be followed thereafter by a list of
the membership of the national affairs
committee and of its staff.

There being no objection, the resolu-
tions were ordered to lie on the table
and to be printed in the Recorp, to-
gether with a list of the membership
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of the national affairs committee, as
follows:
4. INTERENATIONAL RELATIONS

Favored negotiation of peace terms and the
execution of treaties with Germany and
Japan on an immediate, and relatively the
same, basis as we have done in the case of
Italy, with or without Russian participation.
This reaffirms previous association position
as the committee believes the subject is par-
ticularly urgent now in view of the world
situation. It is believed that the necessity
of supplying foreign aid would be consider-
bly reduced if our State Department would
take necessary action implementing the
efforts of war-torn countrirs to build a self-
sustaining economy.

It is imperative that, in addition to the
consummation of peace treaties with Ger-
many and Japan, trade treaties with other
countries of the world be reviewed in the
light of the impact on free world trade re-
sulting from the growing sterling bloc and
the influence of such bloc on other coun-
tries of the world.

We are presently operating under treaties
of friendship and commerce in some cases
30 and 40 years old. Whe: these treaties are
reviewed, tariff policies will come up for dis-
cussion. The committee believes that the
best way to arm our State Department with
information affecting tariffs is through the
utilization of the United States Government
Tariff Commission before whom hearings can
be had upon petition by businesses or indus-
tries affected by such tariffs.

In connection with the war in Korea, with
casualties mounting and the whole expense
so far on the United States in manpower and
money, the committee recommends that our
Etate Department insist upon a greater de-
gree of cooperation from other nations and
that a demand be made for more manpower
as well as military facilities.

5. ECONOMIC AND MILITARY MOBILIZATION FOR
WAR EFFORT

Favored the adoption of the following as a
statement of policy in connection with mo-
bilization, controls, and war financing.

We are now being threatened with dicta-
torial economic controls, and these controls
would erect mountain road blocks of red tape
at every strategic production intersection.
They would regiment our daily lives need-
lessly.

The basic arguments presented in favor of
such new regimentation are that economic
controls would prevent a runaway inflation
and would assure avallability of material for
military purposes.

It should be remembered that in existing
laws the President already has all of the
power he needs to assure military production.
The Selective Service Act alone authorizes
the President to mobilize the manpower of
factories and the materials needed to fight
the Korean War or to make necessary “peace
offensives” elsewhere.

Inflation cannot be prevented by controls.
The evil effects of inflation are only post-
poned unless the causes are removed. These
causes are not connected with controls. The
primary cause is the creation of new credit by
Government printing press money and the
issuance of bonds.

It is therefore recommended that we view
the situation realistically and be cognizant of
the fact that inflation has followed every war
in our history because we have not paid our
way as we went. The committee recommends
the following policy: -

1. Pay as you go for all expenses of the
Government including military.

2. That Congress increase taxes on an equi-
table, nondiscriminatory basis immediately.

3. That Congress and Government agencies
make drastic cuts in less-essential govern=-
mental expenditures.

4. That Congress invoke limited credit con«
trols.
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5. That Congress provide for a governe
ment-sponsored, industry-administered plan
of allocation of certain basic materials.

6. That all business organizations, social
groups and individuals pledge to exercise vol-
untary restraint in any matter that would
affect our wartime economy, such as hoard-
ing, creating gray or black markets, and in
other words inducing inflation. Only if the
emergency grows and voluntary restraints
fall should consideration be given to the im-
position of economic controls.

7. SUBVERSIVE ACTIVITIES

Favored 8. 2311 which has as its purpose
the protection of the United States against
subversive activities. It is believed that this
bill, with its carefully worded definitions, its
registration requirements, its attempt to
guard against impulsive libeling and accusa-
tion without full and adequate hearing, its
protection of classified Government mate-
rials and its attempt to prevent the employ-
ment by the Government of people of doubt-
ful loyalty, is highly essential legislation at
this juncture in our history. It is believed
that the bill would not impair the freedom
of liberty of any loyal American whether in
speech or other activity.

The committee recommends that Congress
continue to investigate communism and
other subversive activities in and out of gov-
ernment and that sessions be cpen hearings
to the press and the public in all instances
where securlty of the country is not involved.

The list of the membership of the na-
tional affairs committee and its staff is
as follows:

MILWAUKEE ASSOCIATION OF COMMERCE,

NATIONAL AFFAIRS COMMITTEE

Walter Harnischfeger, chairman, Harnisch-
feger Corp.; James B. Morrison, Wisconsin
Telephone Co.; Robert W. Baird, Robert W.
Baird & Co.; John P. Boynton, Boynton Cab
Co.; William H. Brandt, Chain Belt Co.;
James O. Eelley, Medical Society of Milwau-
kee County; Willlam R. Pate, Pate Oil Co,;
Arthur M. Bells, Wisconsin Electric Power Co.;
Charles F. Wehr, Wehr Steel Co.; Thomas W,
Eorb, counsel, Harnischfeger Corp.

Staff: Chris R. Isely, assistant executive di-
rector; Ray A. Niemitz, manager, research
bureau; Daniel J. McNally, secretary.

REPORTS OF COMMITTEES

The following reports of committees
were submitted:

By Mr. HUMPHREY, from the Committee
on Post Office and Civil Service:

S.3672. A bill to amend section 3 (¢) of the
Civil Service Retirement Act so as to make
the exclusion from such act of temporary
employees of the Senate and House of Repre=-
sentatives inapplicable to such employees
with one or more years of service; with
amendments (Rept. No. 2373).

By Mr. McCLELLAN, from the Committee
on Public Works:

H. R. 6339. A bill to authorize a preliminary
examination and investigation to determine
the feasibility and advisability of construct-
inz a multipurpose tunnel through the La-
guna Mountains in San Diego County, Calif.;
without amendment (Rept. No. 2374).

DEPENDENTS ASSISTANCE ACT OF 1950—
REPORT OF A COMMITTEE

Mr. TYDINGS. Mr. President, from
the Committee on Armed Services, I re-
port an original bill (S. 4071) to provide
allowances for dependents of enlisted
members of the uniformed services, to
suspend certain provisions of the Career
Compensation Act of 1949, and for other
purposes, and I submit a report (No,
2372).
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The VICE PRESIDENT. The report
will be received, and the bill will be
placed on the calendar.

The bill (S. 4071) to provide allow-
ances for dependents of enlisted mem-
bers of the uniformed services, to sus-
pend certain provisions of the Career
Compensation Act of 1949, and for other
purposes, reported by Mr. Typings, from
the Committee on Armed Services, was
read twice by its title, and placed on the
calendar.

Mr. TYDINGS. Mr. President, I
should like to make a short statement of
about 3 minutes so that Members of the
Senate may understand the purpose of
the bill.

The VICE PRESIDENT. Is there ob-
Jjection to the request of the Senator from
Maryland? The Chair hears none, and
the Senator from Maryland may proceed.

Mr. TYDINGS. Mr. President, with
the unanimous approval of the members
of the Armed Services Committee I am
reporting to the Senate a bill to provide
additional allowances for the depend-
ents of enlisted members of the Armed
Forces. This bill has received the dili-
gent attention of the committee for the
past 10 days and when placed in opera-
tion will make available to the depend-
ents of enlisted personnel funds to meet
their living expenses in a fixed amount

.and on a regular basis.

Consideration was given to a bill with
provisions similar to World War II De-
pendent’s Allowance Act but in view of
the liberal increases in pay granted to
enlisted members, particularly those in
the higher grades since 1942, such a bill
did not suit present needs. The com-
mittee adopted the procedure of amend-
ing, on a temporary basis, the Career
Compensation Act of last year. These
temporary amendments authorize allow-
ances, varying according to the number
of dependents, for those members in the
lower grades and small increases in al-
lowances for those members in the higher
grades with over two dependents. Pay-
ments to dependents consist of the au-
thorized allowance plus a required al-
lotment from the pay of the member.
The minimum payments made to de-
pendents are one dependent $85, two de-
pendents $107.50, and with over two de-
pendents $115.

Mr. CONNALLY., Mr. President, will
the Senator yield?

Mr, TYDINGS. I yield.

Mr. CONNALLY. Does that amount
include the allotment from the soldier?

Mr. TYDINGS. That is the allotment
by the soldier with the help of the Gov-
ernment comhbhined. It shows what the
dependents get.

Payments to those in the higher grades
are increased by larger allowances and
allotments. In all cases sufficient pay
is left to the man in service to meet his
needs.

While increased allowances have been
provided for those having more than two
dependents, it is the considered sense of
the committee that it is not in the na-
tional interest at this time to induct or
order into the service enlisted men, par-
ticularly in the lower grades, with more
than three dependents. This policy is
set forth in the bill,
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Less than 1 month ago, on July 31
to be exact, some of the Members of the
Senate may have witnessed a small unit
of marines moving up Constitution Ave-
nue preceded by a band. At the Sen-
ate Office Building they turned toward
the railroad station. Instead of the dress
blues, they wore field uniforms with
knapsacks on their back and carbines
slung from their shoulders. This was
the Washington Reserve marine battal-
jon reporting for active duty. Crowds
did not line the streets, but there was
a group of women and children that fol-
lowed the line of march to the station.
Within the past few weeks and in the
weeks to come, this scene has and will
be repeated in many communities in
every State of the United States. Some
of those who marched to the railroad
station on that day left home and their
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families for many months—and perhaps
forever—because some from that unit
are at this very moment on their way
to the fighting area. Mr. President, this
is a drastic action, but only drastic ac-
tion has saved the day in Korea.

Prompt action on this bill by the Con-
gress will lessen the worry and burden
of those with family responsibilities in
the Armed Forces as well as the members
of their families. I urge that this bill
be made the unfinished business of the
Senate at the earliest possible moment.

I have had prepared a table showing
the payments to be made to dependents
under the provisions of this bill. I ask
that the table be printed in the Recorp
at this point in my remarks.

There being no objection, the table was
ordered to be printed in the REecorp, as
follows:

Allowances Amount to dependents
Mini- | sjgtted
mum | e Left for
1depend- | 2depend- d?;ig;i monthly | “pay | 1depend-| 2depend.| Over2 | member
ent ents ents ent ents c‘;fw

Paygrade Toocoeeen- $67. 50 $67. 50 75 $108 $80 | $147.50 | $147.50 $155 $118
Pay grade 6. i 67, 50 67. 50 75 169 80 147. 50 147. 50 155
Pay grade 5__ B7. 50 67. 50 75 139 0 127. 60 127. 50 135 70
Pay grade 4 G7. 50 67. 50 75 117 0 127. 50 127, 50 135 57
Pay grade 3 45. 00 67, 50 75 @5 40 85, 00 107. 50 115 i)
Paygrade 2__ M 45, 00 67. 50 25 82 40 85. 00 107. 50 115 42
Paygrade l......... 45.00 67. 50 75 180 40 85. 00 107. 50 115 40

1With over 4 months' service.

Norte.—Amount to dependents is made up of allotment from pay plus authorized allowanee in accord with the num

ber of dependents.

Allotments from pay shown are minimum required. Examples: (1) A wife and child of an
enlisted member in grade E-1 will receive $107.50, leaving $40 for the member; (2) a wife, child, and de
of an enlisted member in grade E-6 will receive $155, leaving a balance of $89 for the man; (3) a depen:

ndent mother
ent child and a

dependent mother of an enlisted member in grade E-5 will receive $127,50, leaving a balance of §79 for the man.

Mr. THYE. Mr. President, it came to
my attention last week that there was a
tightening up of credit, not only insofar
as it related to home loans, but with re-
gard to any young man who is subject to
call for military service.

I received information from Minne-
sota last week that agencies which deal
with eredit, home loans, and the like,
were already asking, “Are you apt to be
called into service in the near future?”
If the applicant was likely to be called,
then he would not be held qualified for a
loan.

I mention this because if there is that
tendency, we should check it as relates to
credit agencies having to do with home
loans especially.

Mr. TYDINGS. Mr. President, I am
glad to have had the Senator’s observa-
tion.

ENROLLED BILLS PRESENTED

The Secretary of the Senate reported
that on today, August 21, 1950, he pre-
sented to the President of the United
States the following enrolled bills:

S.815. An act to authorize the sale of in-
herited irterests in certain allotted land
under the jurisdiction of the Crow Creek
Indian Agency, S. Dak.;

S.816. An act to authorize the sale of in-
herited interests in certain allotted land
under the jurisdiction of the Pine Ridge In-
dian Reservation, 8. Dak.;

8. 1064. An act to authorize the sale of land
allotted to Mrs. Iris Huebner Marak on the
Pine Ridge Reservation, 8. Dak.;

S. 1320. An act for the relief of Mrs. Barba-
rita Romero;

S.1457. An act to authorize the sale of
lands allotted to George C. Estes on the
Lower Brule Indian Reservation, S. Dak.;

8.2457. An act to confer jurisdiction on
the Court of Claims to hear, determine, and
render judgment upon the claim of A. K.
Chahroudi; and

5.3099. An act to repeal the prohibition
against the filling of the vacancy in the office
of distriet judge for the western district of
Pennsylvania.

BILLS INTRODUCED

Bills were introduced, read the first
time, and by unanimous consent,. the
second time, and referred as follows:

(Mr. TYDINGS, from the Committee on
Armed Services, reported an original bill (8.
4071) to provide allowances for dependents
of enlisted members of the uniformed serv-
ices, to suspend certain provisions of the
Career Compensation Act of 1949, and for
other purposes, which was ordered to be
placed on the calendar, and appears under a
separate heading.)

By Mr, STENNIS (for Mr. EASTLAND) !

8.4072. A bill for the relief of Ella Stufka
and her son;

5.4073. A bill for the rellef of Guenter
Wicke; and

S.4074. A bill for .the relief of Pamela
Bentley; to the Committee on the Judiciary.

AMENDMENT OF FEDERAL-AID ROAD
ACT—AMENDMENTS

Mr. DOUGLAS submitted amend-
ments intended to be proposed by him
to the bill (H. R. 7941) to amend and
supplement the Federal-Aid Road Act,
approved July 11, 1916 (39 Stat. 355), as
amended and supplemented, to author-
ize appropriations for continuing the
construction of highways, and for other
purposes, which were ordered to lie on
the table and to be printed,
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WADE H. NOLAND—REENROLLMENT OF
BILL

The VICE PRESIDENT laid before the
Senate House concurrent resolution (H.
Con. Res. 250), which was considered
by unanimous consent and agreed to,
as follows:

Resolved by the House of Representatives
(the Senate concurring), That the President
of the United States is requested to return
to the Senate the enrolled bill (H. R. 2854)
for the relief of Wade H. Noland. If and
when said bill is returned by the Presi-
dent, the action of the Presiding Officers of
the two Houses in signing said bill shall be
deemed rescinded; and the Clerk of the
House is authorized and directed, in the
reenrollment of said bill, to make the fol-
lowing correction: Page 1, line 4, of the
House engrossed bill before the name
“Wade"” insert “the estate of" and amend
the title to read “For the relief of the es-
tate of Wade H. Noland."

EXECUTIVE MESSAGES REFERRED

As in executive session,

The VICE PRESIDENT laid before the
Senate messages from the President of
the United States submitting several
nominations, which were referred to the
Committee on Armed Services,

(For nominations this day received,
see the end of Senate proceedings.)

EXECUTIVE REPORT OF A COMMITTEE

As in executive session,
The following favorable report of a
nomination was submitted:

By Mr. McCMAHON, from the Senate mem-
bers of the Joint Committee on Atomlo
Energy:

Thomas Keith Glennan, of Ohio, to be a
member of the Atomic Energy Commission
for the term of 5 years, expiring June 30,
1955, vice Lewls L. Strauss, resigned.

PROCEEDINGS ON OCCASION OF DEDI-
CATION AT WEST POINT OF A MONU-
MENT TO GEN. GEORGE S. PATTON, JR,

[Mr, LODGE asked and obtained leave to
have printed in the Recorp the proceedings
in connection with the dedication at the
United States Military Academy at West
Point on August 19, 1950, of a monument to
Gen. George S, Patton, Jr., which appears in
the Appendix.]

OUR MILITARY SITUATION IN EUROPE—
ARTICLE FROM BOSTON HERALD

[Mr. LODGE asked and obtained leave to
have printed in the Recorp an article entitled
“We Have Had Our Pearl Harbor, but We May
Still Be Asleep,” written by Edgar Ansel
Mowrer, and published in the Boston Her-
ald on August 19, 1950, which appears in the
Appendix. ]

NORTH AMERICAN SECURITY—ADDRESS
"BY GEN. A. G. L. McNAUGHTON

[Mr. WITHERS asked and obtained leave
to have printed in the Recorp an address on
the subject North American Security, deliv=-
ered by Gen. A. G. L. McNaughton to the
Canadian Manufacturers’ Association In
Toronto, May 25, 1950, which appears in the
Appendix.]

UNIVERSAL MILITARY TRAINING—
EDITORIAL COMMENT

[Mr. MARTIN asked and obtained leave
to have printed in the Recorp editorlals
published iIn several Pennsylvania news-
papers dealing with the subject of universal
military training, which appear in the
Appendix.]



1950

THE BIG SLEEP—EDITORIAL FROM WALL
STREET JOURNAL

[Mr. CAPEHART asked and obtained leave
to have printed in the Recorp an editorial
entitled “The Big Sleep,” published in the
Wall Street Journal August 15, 1950, which
appears in the Appendix.]

OVERHAULING OF STATE DEPARTMENT
NEEDED—LETTER FROM MRS. A. D.
LANGE

[Mr. JENNER. asked and obtained leave
to have printed in the Recorbp a letter wrltten
by Mrs. A. D, Lange, of New Augusta, Ind.,
published in the Indianapolis Times for
August 13, 1950, which appears in the
Appendizx.]

CONTROL OF FLOODS ON THE
CONNECTICUT RIVER

[Mr. BENTON asked and obtained leave to
have printed in the Recorp a letter writien
by George C. Waldo, chairman of the Con-
necticut State Park and Forest Commission,
proposing a plan for control of floods on the
Connecticut River, which appears in the Ap-
pendix.]

APPOINTMENT OF FRANCIS 8. MURPHY TO
CONNECTICUT AERONAUTICS COMMIS-
SION
[Mr. BENTON asked and obtained leave to

have printed in the Recorp an editorial enti-

tled “Mr. Aviation,” published in a recent
issue of the Bridgeport (Conn.) Post, which
appears in the Appendix.]

INTELLIGENCE AS AN INSTRUMENTALITY
OF NATIONAL SECURITY—SPEECH BY
COL., WALTER L. FURBERSHAW

[Mr. BRIDGES asked and obtained leave to
have printed in the Recorp a speech entitled
“Intelligence as an Instrumentality of Na-
tional Security in Peace and War,” delivered
by Col. Walter L. Furbershaw, and reprinted
in the June 1949 issue of Men and Events,
which appears in the Appendix.]

THIS MAY BE EXTREME—BUT!—EDITO-
RIAL FROM THE GRANITE STATE NEWS

[Mr. BRIDGES asked and obtained leave
to have printed in the REcorp an editorial
entitled “This May Be Extreme—But!” pub-
lished in the Granite State News of August
4, 1850, which appears in the Appendix,]

GOP OPPORTUNITY—EDITORIAL FROM
CLEVELAND PLAIN DEALER

|Mr. BRIDGES asked and obtained leave to
have printed in the Recorp an editorial en-
titled “GOP Opportunity,” published in
the Cleveland (Ohio) Plain Dealer of Au-
gust 4, 1950, which appeears in the Appen=-
dix.]

EMPLOYMENT OF THE PHYSICALLY
HANDICAPPED—ADDRESS BY BSECRE-
TARY OF LABOR
[Mr. SPAREMAN asked and obtained leave

to have printed in the REcorp an address

delivered by Hon. Maurice J. Tobin, Secre-
tary of Labor, at the National Employ the

Phyeically Handicapped Week meeting on

August 9, 1950, which appears in the

Appendix.]

MONDAY QUARTERBACKES — EDITORIAL
FROM THE BOSTON POST
[Mr. McMAHON asked and obtained leave
to have printed in the Recorp an editorial
entitled “Monday Quarterbacks,” published
in the Boston Post of August 15, 1950, which
appears in the Appendix.]

LETTER BY SENATOR GREEN RECOM-
MENDING POSTPONEMENT OF TOR-
QUAY TARIFF CONFERENCE

Mr. BREWSTER. Mr. President, I
ask unanimous corsent that I may pro-
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ceed for 2 minutes in praise of the senior
Senator from Rhode Island [Mr, GREEN].
I have advised the Senator I was going
to make this request.

The VICE PRESIDENT. Without ob-
jection, the Senator is permitted to
praise the Senator from Rhode Island
for 2 minutes. [Laughter.]

Mr. BREWSTER. Mr. President,
while we are in the midst of enacting
legislation which will mean the end of
“business as usual” in this country for
perhaps many years to come, I take this
opportunity to commend the distin-
guished senior Senator from Rhode
Island [Mr. GreEx] for his very realistic
action in wrifing a letter to Secretary
of State Acheson, dated August 11, 1950,
urging that the tariff negotiations sched-
uled to commence next month at Tor-
quay, England, be postponed.

Mr, President, I ask unanimous con-
sent, with the consent of the Senator
from Rhode Island, that at this point
his letter, dated August 11, be incorpo-
rated in the RECoRrD.

The VICE PRESIDENT. Is there
objection?

There being no objection, the letter
was ordered to be printed in the Recorbp,
as follows:

AvugusT 11, 1950,
The SECRETARY OF STATE,
Washington, D. C.

My Dear MR. SEcRETARY: I am concerned
about the possibility that tariff concessions
may be made at the meeting to be held in
Torquay, England, next September which
may affect certain particular industries in
our country adversely. I note in particular
that several new countries have been listed
to participate in the meeting and that Eorea
is one of these countries,

Since the conclusion of the public hear-
ings held by the Committee for Reciprocity
Information, at which time representatives
of the industry presented their views regard-
ing proposed negotiations, the Korean situa-
tion has developed, and it seems to me a
survey should be made immediately relative
to the postponement or cancellation of the
Torquay meeting.

I fully appreciate the importance of this
conference in furthering the objectives of
our Government's economic and foreign
policy. However, since the hearings have
been completed by the Committee for Recl-
procity Information developments in the in-
ternational situation deem it advisable, in
my opinion, to postpone the proposed nego-
tiations.

As you know, I have been a firm supporter
of legislation furthering reciprocal trade
agreements and have voted consistently for
legislation supporting and extending the
Trade Agreements Act of 1934, I am con-
vinced, however, that because of the unset-
tled world conditions it would be in the
best interest, not only of the United States
but of all other participating countries, that
the proposed meeting be postponed until the
international sltuation is more stable.

I would appreciate your comments on my
suggestion,

Yours sincerely,
THEODORE FRANCIS GREEN.

Mr. BREWSTER. Mr. President, this
action by the Senator from Rhode Island
is especially significant and praiseworthy
in view of his consistent support for the
reciprocal-irade agreements program.
It seems to me that under present world
conditions this is a statesmanlike pro-
posal which should receive the most
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careful consideration of the Secretary of

State.

I hope my colleagues on both sides of
the aisle will agree that while our econo-
my is in a state of complete or semi-
mobilization, our home markets should
not be turned over to foreign producers
or manufacturers who, for the most part,
will be carrying on business as usual. I
urge my colleagues to make known their
views to Mr, Acheson and to the Presi-
dent in the hope that the scheduled ne-
gotiations will be postponed until a more
settled or normal period.

It is inconceivable that on the one
hand we should be greatly increasing
taxes, imposing priorities, allocations,
and other emergency measures upon our
entire economy, while on the other hand
we are negotiating further tariff reduc-
tions with foreign countries.

I fully appreciate that some expense
has already been incurred by our Gov-
ernment in connection with the Torquay
conferences and that many bags are
practically packed and ready to go, but
I am convinced that the proposal of the
Senator from Rhode Island is sound and
right.

I again commend the Senator for his
very realistic attitude as evidenced by his
letter. If, Mr. President, we are to fol-
low a bipartisan foreign policy, then I
submit that the Senator’s request for a
postponement should be granted as a
tangible indication that such a bipar-
tisan policy is a two-way street and not
a one-way street.

In line with the proposal of the Sen-
ator from Rhode Island, I call attention
also to the resolution of the executive
committee of the National Labor Man-
agement Couneil on Foreign Trade Pol-
icy, representing the membership of
thousands of members of over 15 na-
tional labor unions and the industries
vitally aflected, urging the postponement
of the Torquay conference until the pres-
ent international crisis has-passed.

I ask unanimous consent that this re-
port of the National Labor Management
Council on Foreign Trade Policy be in-
corporated in the Recorp at this point
in my remarks.

There being no objection, the report
was ordered to be printed in the Recorb,
as follows:

REPORT OF THE CHAIRMAN, ADOPTED UNANI-
MOUSLY BY THE EXECUTIVE COMMITTEE OF
THE NATIONAL LABOR-MANAGEMENT CoUN=
ciL. oN ForeicN TrapE Poricy, Aucust 15,
1950
The outbreak of hostilities in Korea on

June 256 of this year precipitated far-reach-

ing measures of political and military action,

and set in motion economic changes the full
magnitude and effects of which are not yet
visible.

The national and international economic
implications of our military preparation and
defense effort can at this time only be per-
ceived in dim and tentative outlines. No
one can foresee the extent of military op=
erations necessary for the attainment of our
objectives and no one can know how far we
must go in order to fulfill our international
political commitments and responsibilities,

Great changes in the course of interna-
tional trade are implicit in the program
that has already been launched in response
to the Eorean crisis. Already the dollar-
gap question has lost its urgency as one of
the great problems facing the world, Quite
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conceivably the trade-balance of the United
States may be reversed in the course of
the next few years. In any case, it is not
known to what extent and in exactly what
quarters our imports and exports will be
affected.

As a step toward elimination of the dollar-
gap and for other purposes, the Department
of State some months before the EKorean
outbreak announced the opening of multi-
lateral negotiations on September 28, 1950,
in Torquay, England, to carry out a third
round of tariff reductions under the Gen-
eral Agreement on Tariffs and Trade.

To that end public hearings were held dur-
ing May on a long list of items which were
to be considered for concessions. Hundreds
of witnesses, speaking for the many and
various industries and groups affected, ap-
peared at these hearings to protest any
further duty reductions at this time. The
effects of previous concessions, particularly
those made in Geneva in 1947, had only be-
gun during the past year to make themselves
feit. The war-torn countries were regaining
their productive powers and the period of
postwar shortages in this country had
reached its end in many lines of production.

This combination of imports and growing
surpluses within this country bade fair a
year ago to precipitate a dangerous reces=-
sion. The problem of deflation and of un=
employment loomed with a growing menace
on the horizon. Yet, quite definitely the
total potential impact of previous duty re-
ductions upon the domestic economy had
not yet delivered its total force when another
round of trade agreements was announced.

Now, between the preparations for the
Torquay Conference and its actual assem-
blage, has arisen this overriding emergency,
neither the end nor consequences of which
are yet clearly visible. Once more normal
international trade will be disrupted. Once
more our domestic economy will be subject
to controls. Many peacetime projects are
being abandoned and others will un-
doubtedly be set aside. The public has given
early evidence of its readiness to abandon
“business as usual,” all to the end that we
may be most effective in meeting our na-
tional and international responsibilities.

This council has no desire to raise above
first consideration of our country any ques-
tion that is and should be subordinate
thereto. We have felt constralned because
of the troubled international conditions now
prevailing to withhold various representa-
tions and to subordinate our interests to
national considerations. The State Depart-
ment should under present circumstances
relinquish its own pursuits in a field where,
because of vastly changed conditions in
course, it has no possible way of measuring
the most probable peacetime consequences
of its action.

It will be recalled that this council was
formed only a few months ago in response
to widespread alarm felt over the course of
foreign competition in this country. The
council does not now, and did not in the
beginning, object to imports if they are
placed on competitive parity in this country.
It is fully cognizant of, and recognizes the
functions of imports in our economy. This
country needs imports; it needs them in
large volume; but it is not necessary that
such imports should disrupt our wage
standards, our employment, and our price
structure in a buyer’s market. It is neither
necessary nor desirable that the smaller
miscellaneous industries in this country be
put in jeopardy as a means of maintaining
an abnormal level of exports.

Convening of a tariff-cutting conference
under the present circumstances cannot be
Justified on any ground other than the
theoretical one that tariff reduction is of
itself and quite exclusive of other considera-
tions, a desirable consummation. Business
is not as usual today in the Unlted States,
and it is unseasonable to treat our inter-
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national trade as being as usual under such
conditions.
Conference until the present international
crisis has passed would permit future con-
sideration of the tariff at a time when more
sound and accurate estimates could be made
of the wisdom of particular concessions.
The full time and energies of the State
Department should be devoted at this time
to a solution of the international emergency.

This council should urge the President of
the United States to bring about a post-
ponement of the Torquay Conference. It is
not likely that adverse international reper-
cussions would ensue since such action
would conform closely with the dictates of
universal common sense.

Respectfully submitted.

O. R. STRACKBEIN,
Chairman.

PLANNING FOR KOREA—EDITORIAL FROM
THE NEW YORK TIMES

Mr. KNOWLAND. Mr. President, I
ask unanimous consent to have printed
in the body of the REcorp as a part of
my remarks an editorial entitled “Plan-
ning for Korea,” published in the New
York Times of this morning, in which it
is pointed out that the suggestion for
a trusteeship in Korea is ill-timed, inas-
much as there already exists a govern-
ment of the Republic of Korea estab-
lished under United Nations auspices.

There being no objection, the editorial
was ordered to be printed in the REcORD,
as follows:

PLANNING ForR KoREA

The discussion of Korea’s future Is neces-
sary and timely. There are certain obvious
obligations that the United Nations must
assume, and it will serve a good purpose if
they are clearly understood and clearly
stated. Manifestly, if the United Nations
is ready, by force of arms, to defend the
freedom of Korea against the present assault,
it must also be ready and willing to guar-
antee the security of the republic against
other such assaults in the future. Likewize,
there will be a massive job -f relief and re-
habilitation to be done, and this should
properly be a United Natlons project.

On the political side the United Nations
is already fully committed to the establizh-
ment of a freely elected government for all
of a united, independent and democratic
Korea. Such a government has already been
set up, under United Nations observation, in
as much of Korea as could be entered by
United Nations representatives. That gov-
ernment has been recognized as the lawful
government of Korea by the United Nations,
and the only lawful government. The EKo-
rean Republic, moreover, has reserved seats
in its freely elected legislative bodles for
the representatives of districts in which the
observed elections were not allowed.

As Ambassador Chang pointed out yester-
day, the objective of the EKorean people is
no more than the restoration of the inde-
pendence that they enjoyed for 4,000 years
before they were overrun by the Japanese,
The Eorean people and all the United Na-
tions except the Soviet bloc have, there-
fore, the same objective, the rebuilding of a
free, unified state. Fortunately, the political
framework for that state has already been
laid, and the United Nations will, quite nat-
urally, wish to sustain what came into ex-
istence under its own clear auspices.

Under those conditions it is unfortunate
that the word ‘“trusteeship’” has been al-
lowed to come back into the Eorean discus-
slons, if only in a limited application. It
has a bad connotation in this case and
should be avoided. At the time of the lib-
eration of Korea from the Japanese it was
tentatively proposed that there might be an
interim “trusteeship” until a democratic
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government could be set up. All the major
political groups in Korea immediately volced
objection, declaring that they wanted an in-
dependent democracy at the earliest possible
moment. The one group that did not so
declare was the Eorean Communists.

The Soviet Union thereupon made this the
rock on which to wreck the negotiations for
a unified Korea. The Russians insisted that
no Koreans should be consulted about the
establishment of a government who had ever
expressed their opposition to *“trusteeship.”
This meant, of course, that no Koreans
should be heard except Korean Communists,
Thus the word “trusteeship” has tle con-
notation of disunity for the Eoreans.

Even more important, a fully independent
government has already been sét up in
Korea and recognized by the United Nations.
To the Koreans, quite naturally, any idea
of a “trusteeship” at this stage would cer-
tainly suggest a backward political step—and
a long one.

The United Nations will have to assume
large responsibilities in EKorea. It is im-
portant that they be assumed under terms
that are satisfactory to the Koreans and
that are explicit to other peoples in Asia.

COPPER—A SYMBOL

Mr. MALONE. Mr. President, the
brass fabricating companies currently
fronting for free trade on raw copper;
which constitutes their major raw ma-
terial, are also insisting that the 15 to
65 percent ad valorem tariff on their own
brass fabricated products is necessary
for them to pay American wages and stay
in business.

These same companies may be seri-
ously jeopardizing their very existenece by
attacking the principle upon which their
own business structure depends.

VENTURE CAPITAL VERSUS FREE TR:ADE

On July 27, the junior Senator from
Nevada made a statement before the
Senate Finance Committee covering the
whole field of free trade versus the tariff
or import-fee principle in the develop-
ment of foreign trade, and demonstrated
at that time that copper was only a sym-
bol and that almost every other Amer-
ican business is in exactly the same
s‘tuation—it is only a matter of degree.

On August 8, a summary of the state-
ment appears in the CONGRESSIONAL
RECORD,

The whole principle of free trade stems
back to the State Department’s “one
economic world” program under the 1934
Trade Agreements Act—through which
the Congress of the United States trans-
ferred its constitutional responsibility to
regulate foreign trade to the industrially
inexperienced executive branch of the
Government.

WRECK NATIONAL ECONOMY UNDER COVER OF WAR

The State Department is even now
planning to complete the job of wreck-
ing the national economy of this Nation
under cover of war—through the inter-
national conference at Torquay, Eng-
land, where the tariffs and import fees
on several thousand American products
will be further lowered without regard to
the differential of cost of production he-
tween this Nation and in the competitive
countries, due mostly to the difference in
the wage living standards.

AMERICAN WORKER VERSUS SWEATSHOP LABOR

It will complete the removal of the
floor under wages and investments—and
put American workers in direct competi-
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tion with the sweatshop labor of Europe

and Asia. _

BENATE FINANCE COMMITTEE TAELED FREE-TRADE
PROPOSAL

On July 31 the Senate Finance Com-
mittee tabled House Joint Resolution 502,
calling for the extension of free trade
on copper.

It has been amply shown that the
tariff is not paid by the Government,
and in the case of a company manufac-
turing material containing copper for
Government consumption, the tariff or
import fee is paid to the Government in
the first instance and then charged back
to it when the processed material is
delivered; it is simply a bookkeeping
arrangement,

It has also been amply shown that the
only decrease in foreign imports possible
by virtue of the tariff is the increased
domestic production through the tariff
protection of venture capital—and that
such increase in production is a national
security safeguard.

Mr. President, I ask unanimous con-
sent to insert in the Recorp at this point
a letter addressed to Senator BUTLER,
Nebraska, by Mr. George Adams Ellis,
cheirman of the board of the Vermont
Copper Co., Inc., together with my an-
swer to the letter. Mr. Ellis's type of
operation is the hope of the future cop-
per supply of this Nation, its national
security.

There being no objection, the letters
were ordered to be printed in the REcorp,
as follows:

VeERMONT CoPPER Co., INC,,
Bennington, Vt., August 12, 1950.
Hon, HuGH EUTLER,
Senate Office Building,
Washington, D. C.

Dear Senator BuTLER: Your vote in favor
of the restoration of the copper tariff is most
encouraging to those like myself who, at the
instigation of the Government, have opened
up old, abandoned mines and are trylng to
develop them in the national interest. These
old Vermont mines were first opened in 1793
and saw their heyday between 1870 and 1880,
before the very rich Michigan and Montana
ores were fully developed.

In 1942, with the acute copper shortage, 1
was urged, and in fact begged, by Govern-
ment officials to take the lead in opening up
these old mines, although I had no interest
whatsoever in them. The result was that
I secured a million and a half of private
moneys. And $550,000 from the Government,
and later another $150,000, all of which has
been paid back with interest.

The Bureau of Mines and all impartial en-
gineers who have studied the situation agree
that it is very important, in the public in-
terest, to develop an eastern copper mining
district and fully to explore the 15-mile
copper zone practically all of which is now
owned by this company.

This company is privately owned by a few
individuals and has had no contact with
any of the big copper interests. We are
producing at the rate of about 8,000,000
pounds of copper a year from the Elizabeth
mine at the southerly end of this copper zone
but have done nothing to open up the old
Ely mine 6 miles farther north, nor the
Union and Eureka mines still farther north;
nor has but little work been done on ex-
ploration of the interveming area which the
geologists clalm must contain additional
copper-bearing ore,

I have had some relatlons with various
phases of the copper industry for the past
25 years and practically wrote the copper
code under the NRA for General Johnson.
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In my opinion the labor differential between
foreign and domestic copper is very much
more than the proposed 2-cent tarif and
probably averages over 4 cents. It is a fact
that at the present time the 2-cent tariff will
not have the slightest effect on the price
of copper in this country; nor will it affect
by 1 pound the amount of copper that comes
into the country. According to my informa-
tion the great Chilean copper mines will give
up about 1 cent less to the Chilean Govern=-
ment, or perhaps 4 cents instead of 5 cents,
and Eennecott and Anaconda—who own the
principal Chilean mines—will receive 1 cent
less profit, or perhaps 7 cents instead of 8
cents. I cannot vouch for these exact fig-
ures, but they bear some approximation to
the actual figures and the principle at least
is correct.

However free copper as a permanent policy
eventually will close up every smaller mine
in this country and, in the long run, will be
the death knell of the American copper in-
dustry.

I am very happy to see that there Iz a
substantial group of Senators who have not
been taken in by the specious arguments
in favor of free copper.

Very truly yours,
GEeoRGE Apams ELLis,
AvcusT 21, 1950,
Mr. GEORGE ApAMS ELLIS,
Chairman of the Board,
Vermont Copper Co., Inc.,
Bennington, Vi.

Dear Mr. Evris: My good friend, Hucm
ButpeEr, who is, in my opinion, one of the
soundest men on the Senate floor, has re-
ferred your letter of August 12 to me since
I bave led the fight against the whole
free trade theory, the “one economic world”
that the State Department has been slowly
bringing about under the 1934 Trade Agree-
ments Act.

I am, of course, intensely interested in the
principle as applied to copper although cop-
per is merely a symbol as I emphasized in my
statement before the Senate Finance Com-
mittee, copy of which I am enclosing.

You are exactly right—two cents tariff is
not sufficlent—but the principle is important
and I stood on the Senate floor for 5 hours
in September 1949 trying to substitute the
flexible import fee principle in place of the
extenslon of the 1934 Trade Agreements Act.
This argument was made on September 12
and 15, 1949, and if you have the CoNGRES-
sI10NAL REcorps for those dates I would appre-
ciate your reading them. Also, on August
8, 1850, I summarized my arguments on the
copper question and inserted it in the Rec-
orp on that date.

There is no question in my mind but what
the administration or someone advising the
administration is out to wreck the economic
structure of this country through the free
trade principle. In that connection I am
enclosing a copy of the debate on the Senate
floor, May 27 and 31, 1949, It also contains
the bill and I would be very happy if you
would review my statement before the com-
mittee and also my suggestion of substitut-
ing the flexible import fee principle for the
1934 Trade Agreements Act and write me,
in some detail, a critical, constructive letter
together with your suggestions.

Your statement as an operating engi-
neer is very interesting to me. They say I am
the only practicing engineer who was ever
elected to the United States Senate and I
find it very hard sometimes to rationalize
what we do. We say we have certain ob-
Jectives but often our procedures defeat these
objectives.,

Everyone admits that we need an adequate
stockpile of strategic minerals and materials
and a going-concern mining industry to fight
& war, as I sald in my statement before the
Senate Finance Committee—under the ad-
ministration’s free-trade program, we have
neither,
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I intend to use your letter on the Senate
floor and hope you will furnish me other
materials because your kind of mining and
development is the kind we must encourage—
as well as other fields of business.

Due, I think, in a large measure to my
testimony, the Senate Finance Committee
voted 9 to 4 to table the proposed exten-
slon of the free trade on copper, but the
proponents of such legislation insist they
are going to bting it to the Senate floor as
an amendment to the scrap-copper bill which
would admit free of any duty the scrap cop-
per throughout the world, mostly World War
II American scrap. To that I am not ob-
Jecting, but if they attempt to tie the ex-
tension of the free trade on copper ore to
it, when it comes to the Senate floor I intend
to debate it at some length.

We need men like you to make their posi-
tion clear to their own Senators.

I shall look forward to hearing from you
agaln.

Sincerely,
GeORGE W. MALONE.

RELEASE FROM OFFICE OF SENATOR MALONE

Mr. MALONE. Mr. President, I also
ask unanimous consent to have printed
in the Recorp at this point a release
from my office on the subject, dated to-
day, clarifying the real issue of free
trade against venture capital investment,
the administration scheme of Govern-
ment financing as against private in-
vestors, and the national security of this
Nation.

There being no objection, the release
was ordered to be printed in the REcorp,
as follows:

STATEMENT OF UNITED STATES SENATOR GEORGE
W. MaLoNE (REPUBLICAN, OF NEVADA), AN-
SWERING ATTACK ON COPPER TARIFF

A statement has just been issued by a brass
fabricating company which presents a dis-
torted viewpoint of the copper tariff question.
The statement, which involves a far-reaching
prineiple, is particularly dangerous for the
reason that it would appear to the unwary
to be objective. As a matter of fact, it is
biased in favor of a very small segment of
industry to the detriment of the American
industry as a whole, and offers a threat to
American workers and investors.

A listing of the facts in this matter gives
an entirely different picture from that con-
veyed by the brass fabricator. The facts are:

1. Three large copper corporations control
75 percent to 80 percent of all brass fabrica-
tion production. It isan integrated business.

2. Two of these corporations control the
copper mining in Chile, from which country
we receive most of our imported copper.

3. The brass fabricating company which
issued the statement in guestion has an in-
terlocking directorate with one of these cor-
porations, and is the mouthpiece for them
in this instance.

4. Brass fabricators want free trade on the
copper products they must buy, while de-
manding 15 to 65 percent ad valorem tar!fl
on brass fabricated products which they sell.
They are right in demanding a tariff on what
they sell, to protect their employees and in-
vestors against foreign slave-labor products,
but are inconsistent in demanding tariffs on
the products they make and free trade on
the material they buy. Their selfish posi-
tlon is understandable but not defensible.
There never was a consistent free trader.

5. The claim that free trade on copper is
& war measure is entirely wrong. A tariff,
or import fee, representing the differential
between American wages and standard of
living and those of foreign countries, does
not retard imports, but instead brings them
in on a basis equitable with our own wages
and standard of living.
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6. As a matter of fact, a tariff with spe-
cial reference to strategic minerals, which in-
cludes copper, is a national security measure.
An enemy submarine could make valueless
the two copper-mining projects in Chile, as
all production there is on the coast, In
World War II enemy submarines stopped the
shipping into America of 70 to 90 percent
of all strategic metals for a considerable
time. In the present emergency we could
be thrown on our own production. There=~
fore, our mining industry here should be
built up to its maximum strength. Mining
cannot be expanded on a moment’s notice.
To keep closed mines In a stand-by condi-
tion is very expensive and frequently impos-
sible. Exploration and development must
go on all the time. This can be done only
with venture capital, and venture capital
will not go in where there is no protection;
under a free trade policy, capital would be
destroyed when the emergency is over. Free
trade is a constant threat to all investments,
while, on the other hand, tariff produces
venture capital and protects the American
workers, and thus builds up industry. A
tariff, then, is a national security measure.

Any fabricating company which now ad-
vances a lopsided argument for free trade
on what it must buy, while asking for a
tariff on what it must sell, is attacking, in-
directly but nonetheless destructively, the
American standard of living, for free trade
removes the floor under wages and invest-
ments, and such a campaign for free trade
offers a threat to our national security.

The principle involved in the copper tariff
is the same principle which affects practi-
cally all imports, and consequently the whole
American economy.

Mr. MALONE. Mr. President, copper
is merely a symbol in the fight fo destroy
the workingmen and investors in this
country.

Textiles, petroleum, precision in-
struments, lumber and wood products,
zine, lead, mercury, tungsten, crockery,
watches, agricultural products, and
many other American products are in
exactly the same position—it is only a
matter of d=gree.

Mr. President, I wish to say that the
tariff principle, as it affects the cop-
per industry—and copper is only an ex-
ample—affects every other industry in
the United States of America.

ACCOMPLISHMENT OF AMERICAN NEGRO
TROOPS IN EOREA

~ Mr. O'CONOR. Mr. President, among
the many tales of valor by American
troops in Korea, it is most gratifying to
learn that the American Negro troops
not only are carrying their share of the
burden but are doing it particularly well.

An Associated Press news dispatch ap-
pearing in the Baltimore Sunday Sun of
yesterday gives an interesting account
of the accomplishments of these Ameri-
can Negro troops and of the resultant
splendid psychological effect throughout
the world.

This latter point is one that deserves
the utmost consideration, because the
Communists have attempted, with small
success, it may be noted, to use the
racial-discrimination and dissension
charge against the United States to
win converts to its cause.

I ask unanimous consent that the
article from the Baltimore Sunday Sun
be inserted in the CONGRESSIONAL RECORD
along with my remarks,
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There being no objection, the article
was ordered to be printed in the Recorb,
as follows:

NEGrRO TroOPS HELP REBUT PROPAGANDA—
SERVICE IN Korea Is REPLY To “WHITE
MaN's WaAR” CrLamM
WasHINGTON, August 19.—American Negro

troops fighting under the United Nations

flag in Korea are helping to win more than
strategic hilltops in the struggle with com-
munism,

In the opinion of Washington psycho-
logical warfare experts they are also helping
to win the battle against Communist propa-
ganda. They are dramatic proof that the
war to smash Red aggression in Eorea is
not a white man’s war.

This is an extremely important point for
the non-Communist alliance, and one which
will shortly be bolstered by the addition to
United Nations fleld forces of native Asian
troops. The Phiiippines are sending 5,000
men and Thailand 4,000.

NON-COMMUNIST SPLIT IS AIM

To understand why these forces are so im-
portant aside from the additional military
strength they furnish, it is necessary to take
a look at the aims and methods of Com-
munist propaganda as it 1s now being laid
down in a steady barrage from Moscow, Peip-
ing (Red China), and Pyongyang (Red
Korea).

The major alm of this propaganda is to
split the non-Communist world and particu-
larly to split off the nations of Asia from
the Western powers.

In striving for this objective the Com-
munists have used two major weapons—(1)
the claim that the United Natlons forces in
EKorea are really the tools of Yankee im-
perialism, and (2) the arguments of racism;
that is, that the white man’s guns and bombs
are once more slaughtering the people of
Asia in a drive for new colonial oppressions.

ESTABLISHED SOVIET METHOD

Broadly, therefore, the Communists are
trying to draw a color line in the struggle.
This is a timely application of an established
Soviet method of attack on the United States
that goes back far beyond the beginning
of the Eorean war,

Even during World War II, when Moscow-
Washington relations were at their best, there
was a story in the Russian capital that
dramatized the point.

An American visitor was on a gulded tour
through one of the Soviet aircraft factories.
He was shown first the manufacture of air-
frames and engines, then taken through an
assembly section and finally escorted to an
enclosure where finished planes were lined
up. Though the Russian gulde said they
were complete they had no propellers.

The American pointed this out and asked,
“Where are the propellers?”

HARP ON “NEGRO PROBLEM"

“Oh, yes,” sald the Russian, “and what
about the Negro problem in the United
States?"

The Russians have always harped on the
“Negro problem” when they wanted to cover
their own confusion or shortcomings, when
they hoped to drive a wedge among the peo-
ple in this country or when they wanted to
draw a color line unfavorable to the United
SBtates abroad.

This has recently cropped up in their in-
tensified world-wide campaign centering
around the Korean crisis, according to State
Department informants.

The Department has adopted a policy cov-
ering its counter-propaganda. That is
simply to tell the truth about Negroes in the
United States, but to be sure it is the whole
truth, and to emphasize their political, so-
cial, and economic advances in a country
where, unlike Russia, there is opportunity for
members of minority groups to take inde~
pendent action in their own self-interest.
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EMPHASIZED BY “VOICE”

The participation of Negroes in Amerlcan
international enterprises is considered one
of the most effective ways of meeting the
Boviet attacks. Hence the “Voice of Ameri-
ca,” one of the main instruments of Amer=-
fcan propaganda abroad, is paying special
attention to the achievements of the Negro
Twenty-fourth Infantry Regiment in Korea,

It can also be expected to spotlight %he
impending appointment of Mrs. Ediin Samp-
son, Chicago Negro lawyer, as a member of
the United States delegation to the United
Nations—just as it once played up the out-
standing record of Ralph Bunche, Negro dip-
lomat, when he served as United Nations
mediator in Palestine.

BACKED IN POLITICAL FIELD

The final answer to Russian charges that
Americans are slaughtering Aslatics in a new
outburst of Yankee imperialism, of course,
is the support which non-Communist Asi-
atic states themselves give to the United
Nations fight in Korea.

In the political field this support has been
extensive. India has joined the United Na-
tions Security Council majority in brand-
ing the North Eorean Communists as the ag-
gressors.

But in the military field American troops
have been carrying the weight of ground
combat and this has been an undeniable
handicap propagandawise. is situation
will shortly come to an end when Filipino
and Thai soldiers, as well as 4,500 Turkish
officers and men and units from Britain, New
Zealand, and Australia, move to the battle-
front.

The international character of the United
Nations Army, as reflected in daily war re-
poris, will then become clear. It will be the
answer to Communist propaganda,

THE LEGISLATIVE PROGRAM

Mr. LUCAS. Mr. President, the Mem-
bers on the Democratic side of the aisle
held a conference this morning with re-
spect to the program we feel is neces-
sary to accomplish before the question of
a recess can be considered. Obviously
we will continue with the defense pro-
duction bill, S. 3936, under the unani-
mous-consent agreement, and vote on
it at 1 o'clock today.

Following that, under the unanimous-
consent agreement which was entered
into while I was away last week, the
Senate will proceed to vote on the high-
way bill, H. R. 7941, tomorrow.

Following the disposition of the high-
way bill we will then proceed to the con-
sideration of what is known as the family
allowance bill, Senate bill 4071, reported
a few moments ago by the senior Senator
from Maryland [Mr. TypIiNgs].

The able Senator from Georgia [Mr.
GeorGel, who is chairman of the Fi-
nance Committee, advised the confer-
ence this morning that the tax bill, H,
R. 8920, will be ready for consideration
on Wednesday of this week. We will
proceed to the consideration of the tax
bill following the disposition of the fam-
ily allowance bill,

Following that we will then proceed
to take up the McCarran anti-Commu-
nist bill, Senate bill 4037, at which time
all the different phases of the internal
security question, as represented by the
various bills now pending on the cal-
endar, can be discussed pro and con and
disposed of.

That is the program, Mr. President, I
desire to announce. That is the pro-
gram which has been agreed upon by the
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conference of the Democrats this morn-
ing. I thought I should make the
announcement to the Senate and the
country.

Mr. WHERRY. Mr. President, will the
Senator yield?

Mr. LUCAS. I yield.

Mr. WHERRY. Does the majority
leader feel that when the bills to which
he has referred have been disposed of
that will complete the contemplated
program, and that a recess will be in or-
der, or will there be a further announce-
ment later, after the work outlined has
been concluded, which might extend the
session?

Mr. LUCAS. In reply to the Senator
from Nebraska, I should add to my
statement that in discussing the situa-
tion with the Senator from Tennessee
[Mr. McKrLLAR], the chairman of the
Appropriations Committee, in the con-
ference this morning, he advised me
that he thought probably within a very
short while the conferees would be able
to agree upon the omnibus appropriation
bill, end to submit a report. Of course
if they do not, how soon we may reach
a recess will depend in great measure
upon how fast the conferenc: reports
are returned to the Senate and upon
how fast they are agreed to by both
the Senate and the House,

Mr. WHERRY. Mr. President, will
the Senator yield for a further question?

Mr. LUCAS. I yield.

Mr. WHERRY. In the event that the
appropriation bill gonference report is
acted upon expeditiously when the so-
called internal security proposed legis-
lation is completed, would it then be the
intention of the Senator from Illinois to
have the Senate take a recess, rather
than to take up other proposed legisla-
tion?

Mr. LUCAS. The Senator’s conclu-
sion is correct. However, if we remain
here, a number of other bills can be
considered. I am still interested in the
bills providing statehood for Alaska and
for Hawaii, and in other measures; but
Senators on our side of the aisle—and I
think the feeling is mutual throughout
the Senate—feel that we should reach a
conclusion of the session as soon as pos-
sible, when we are able to dispose of the
measures which involve the security and
the defense of the United States.

Mr. KNOWLAND. Mr. President, will
the Senator yield?

Mr, LUCAS. 1 yield.

Mr. ENOWLAND. I should like to
ask a question of the able majority
leader. In the list of measures he men-
tioned, unless I missed it, he omitted the
bill for additional aid in connection with
the arms implementation. I wonder if
that was an oversight or whether the
Senator has included that bill as a part
of the urgent legislation.

Mr. LUCAS. No; it is my understand-
ing that that matter will come up by
means of a deficiency appropriation.
There will not be any question about it;
it obviously is included, Any measures
which involve the defense of the country,
growing out of the Korean situation, ob-
viously will be included.

Mr. WHERRY. Mr. President, will
the Senator yield further?

Mr, LUCAS, I yield.
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Mr. WHERRY. Of course the distin-
guished majority leader also meant to
include, in listing the conference report
on the appropriation bill and other
measures, the additional appropriations,
such as supplemental and deficiency ap-
propriations; did he not?

Mr. LUCAS. That is correct.

Mr. WHERRY. They might take a
little more time, of course.

I appreciate very much the announce-
ment the Senator from Illinois has made.
I understand now that if the conference
reports on all appropriations bills are
concluded by the time action on the so-
called MecCarran internal security bill
has been concluded one way or the other,
unless something else of like nature
comes up, it is the intention of the dis-
tinguished majority leader to have the
S;nate take a recess or an adjournment
then.

Mr. LUCAS. The Senator's under-
standing is correct.

Mr. HOLLAND. Mr. President, will
the Senator yield?

Mr, LUCAS. 1 yield.

Mr. HOLLAND. I should like to ask
the majority leader whether it was un-
derstood this morning in the discussion
at the Democratic conference, upon re-
port by the Senator from Maryland [Mr,
TypiNgs], that the family allowance bill
was coming out of the Armed Services
Committez with a unanimous report by
the committee, and that it was felt that
very little debate would be required or
very little time would be consumed in
the disposition of that measure?

Mr, LUCAS. That is the substance of
the statement which was made in the
conference this morning by the Senator
from Maryland. .

Mr. HOLLAND. I thank the Senator.

I should like to ask further if this is
the case: That the action taken by the
Democratic conference this morning was
not designed to state the full agenda of
measures to be taken up between now
and the recess, but rather, to fiz the
order of priority in such a way as to give
to Senators on both sides of the aisle
complete assurance that at a very early
date, subject only to the disposition of
the family allowance bill and of the
revenue measure, both of which were
regarded as “musts” in connection with
the defense program. a definite and cer-
tain setting might be counted upon for
disposal of either the McCarran bill or
the so-called Mundt-Ferguson-Johnston
bill, or some other measure deemed by
the Senate to be acceptable, dealing with
the control of Communists and Commu-
nist-front organizations in the domestic
area of the United States?

Mr. LUCAS. That is what I tried to
make plain to the Senate a while ago.
The Senator from Florida has reiterated
the position taken by the conference
this morning.

Mr, HOLLAND. To make the matter
doubly clear, I wish to say that it was at
least my understanding that it was not
the effort of the caucus this morning
to state an all-inclusive agenda by any
means, but simply to give positive as=
surance to the country and to Senators
on both sides of the aisle who do want
a strong antisubversive and anti-Com-
munist measure enacted, that such a
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measure would be taken up at an early
date, cubject only to the priorities just
mentioned—which, at least to me,
seemed to be reasonable priorities—so
that when that Communist control or
antisubversive measure came up as a
proposed amendment to the control bill,
to be considered today, Senators might
have definite assurance of early and cer-
tain consideration of the proposed anti-
subversive legislation.

I thank the Senator.

Mr. McCARRAN. Mr. President, will
the Senator yield?

Mr. LUCAS. I yield.

Mr. McCARRAN. I would suggest
that perhaps the majority leader clarify
his statement. As I understood it, if the
tax bill is not ready to be presented to
the Senate, then the bill (8. 4037) to
protect the internal security of the
United States, and for other purposes, is
to come up.

Mr. LUCAS. I think that is correct;
and that was the discussion and more or
less the agreement this morning.

However, in talking to the Senator
from Georgia since that time, he advises
me that he is positive that the tax bill
will be ready by Wednesday of this week.

Mr. President, I do not wish the state-
meant of the Senator from Florida to con-
tradict what I said a moment ago.
There might be a small bill here and
there, which is not highly controversial,
which could be taken up. However, so
far as I am concerned, I am not willing
to have considered bills which I know
will take a week or 2 weeks to debate.
That is what I have referred to. There
may be some minor bills which are im-
portant to the national defense—the
Sznator from New York spoke to me
about one a moment ago; and there may
be others—which would take only a
short time to dispose of; and in such
case, we shall consider them.

I wish to state that the Senate will re-
main in session today until we finish all
the amendments to the control bill, even
if that means running into a night
session.

Mr. HUNT. Mr. President, will the
majority fioor leader yielc to me?

Mr, LUCAS. I yield to fhe Senator
from Wyoming.

Mr. HUNT. I should like to remind
the majority floor leader of a bill, to be
reported tomorrow, making it possibla
for the Military Establishment to draft
physicians and dentists. There is an
extreme shortage of physicians in the
Air Force today; the Air Force is losing
physicians more rapidly than they are
being obtained.

So I hope the majority floor leader will
find a time for the consideration of that
measure,

Mr. LUCAS, I thank the Sznator
from Wyoming, and I assure him that,
of course, a measure of that kind will be
given consideration,

Mr. MAYBANK. Mr, President, will
the Senator yield?

Mr. LUCAS. I yield.

Mr. MAYBANK. The majority leader
said the Senate would remain in session
tonight until we finish the amendments.
I assume that he means until we finish
the entire bill.
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Mr. LUCAS. Yes; both the amend-
ments and the bill.

DEVELOPMENT OF VOICE OF AMERICA

Mr., BENTON. Mr. President, last
week, when I was in Connecticut, 28 Sen-
ators asked President Truman to open,
by a great expansion of United States
propaganda facilities, a psychological
and spiritual offensive against the Krem-
lin.

Of course, I welcome this letter and
I congratulate the 27 Senators who
joined with the Senator from Vermont
[Mr. FrawpErs] in signing it. However,
there is in the letter what I would call
a lopsided quality which I wish to point
out to the Senate. In one sense, I think
the letter illustrates a common fallacy
under which we in the United States
labor, a fallacy that we in the United
States can, by some method—perhaps by
some easy or quick method—reach and
influence the minds of the Russian
people. I now quote a paragraph from
the letter:

Let us explain to the Russians the grim
necessity of the western world for arming
ourselves when we have seen their rulers
sweep over nation after nation, destroying
their freedom and enslaving their peoples—

And so forth, Further:

We need the message to be continuously
and indefinitely reiterated—

To the Russian people.

Mr, President, I think we should rec-
ognize that this effort, so far as the Rus-
sian people are concerned, is a very long-
term and an exceedingly difficult one, as
is illustrated by the jamming by the Rus-
sians of our radio broadcasts.

I shall go further and say that if we in
the United States were exceedingly suc-
cessful in reaching and influencing the
Russian people today, in our very suc-
cess there might be an element of danger
for the people of the United States. The
Russian rulers, like all rulers all through
history, would wvastly prefer a foreign
war to a civil or domestic war. The suc-
cess of our efforts in stirring up the Rus-
sian people today to the kind of revolt
which we may perhaps hope is ultimately
indicated within that country and by
that great people could invite their auto-
cratic rulers who have complete control
of the Russian armies into open assault
against western Europe.

I suggest to the Senate that the urgent
and immediate problem today is not the
hard core of Russia. The real problem
is on the outside, and we should be work-
ing from the outside inward, instead of
from the inside outward. Let us start
with the free peoples of the world them-
selves. We now have an example in
South EKorea. A recent poll in South
Korea showed that one-third of the
South Koreans thought that they indeed
did attack the North Koreans. Here we
see the power of the big lie as reiterated
in the Soviet propaganda. We have
plenty of evidence of the need with the
French people.

We have evidence yesterday in the New
York Times, an extraordinary report
from New Delhi, headed “Battle of prop-
aganda,” by Mr. Robert Trumbull, re~
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porting the need for a psychological
peace offensive with the Indian people.
Mr. Trumbull writes:

Egrea's hot war has its counterpart in the
Asian battle of propaganda. Like our troops
in Eorea, Americans fighting the propaganda
war have un uphill task and need more man-
power and heavier equipment to halt the
enemy’s offensive.

Mr. Trumbull's report states later:

The United States Information Service,
principal medium for disseminating the
American point of view abroad, does not lack
either abllity or energy.

Mr. President, I will say parentheti-
cally that the letter to the President to
which I have referred rather unjustly
criticized the United States Information
Service. Mr. Trumbull says:

What it does lack is funds to hire personnel
and buy material required for more effective
programs.

I ask unanimous consent to insert Mr.
Trumbull's report in its entirety in the
Recorp at this point in my remarks.

There being no objection, the report
was ordered to be printed in the Recorbp,
as follows:

BATTLE oF PrOPAGANDA: RerorTs From Two
PosTs 1N ASIA—NATIVE COMMUNISTS, SPREAD=-
ING IDEAS THAT REACH THEM FrRoM MoscCow,
HoLp A GREAT ADVANTAGE OvEr THE UNITED
SraTES—SovVIET Has INDIA'S EaR

(By Robert Trumbull)

New DEeLHI, Auzust 19.—Korea's hot war
has its counterpart in the Asian battle of
propaganda. Lilke our troops in Korea, Amer-
fcans fighting the propaganda war have an
uphill task and need more manpower and
heavier equipment to halt the enemy’s of-
fensive.

Russian propaganda, coupled with the ex-
isting anti-American feeling, is of undoubted
effectiveness in India, The Russians' task
is easy because so many Asians have always
resented “enslavement by a foreign power.”
Russians are able to play upon this emotion
to such an extent that today’s creeping en-
slavement by Moscow is largely overlooked.

The United States Information Service,
principal medium for disseminating the
American point of view abroad, does not lack
either ability or energy. What it does lack is
Tunds to hire personnel and buy material re-
quired for more effective programs.

MILLIONS OF PARTISANS

It is not any reflection upon the United
States Information Service to say that Soviet
propagandists are enjoying considerable sue-
cess with a less elaborate organization. In
India, for instance, there are now nearly
100,000 card-carrying Communists and mil-
lions of fellow travelers. Each one is an un-
paid propagandist for Russia. The United
States can hardly hope to raise such an active
force of partisans.

It is only reasonable to suppose that wide-
spread Indian opposition to Prime Minister
Nehru's support of the United Nations In
Korea has been sharpened if not created by
Soviet propaganda., Although the Indian
Parliament is on record as having unani-
mously approved Nehru's actions regarding
Korea, this is most misleading. Close ob-
servers of Parliament feel that had a free
vote been taken without the stern exerclse
of Congress party discipline, Nehru would
have had little more than a 50-50 chance of
winning.

When the Russians trumpet that the
United States 1s the real aggressor in Korea,
they are only saying what the passionately
antiwestern Asians are too willing to believe.
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RUSSIANS WELL AHEAD

Nehru's policy of friendship for Commu-
nist China and opposition to Bao Dal in
Indochina—if not open support for the Com-
munist Ho Chi-minh there—is of real help
to Soviet propagandists while his condemna-
tion of Communist Party tactics in Indla and
southeast Asia does a minimum of harm to
the Soviet's major objectives on this con-
tinent.

On the whole, therefore, it can be estimated
that Soviet propaganda is gaining ground in
the number of new voices speaking up against
United States policy. United States propa-
ganda is also galning, but so far the Russians
are well ahead.

Very few of India’s 400,000 radio sets—one
for every 8 persons—are ever tuned in on
the Volce of America. It is not because
listeners don't want to hear the American
broadcasts. The fact is quite to the contrary.
Indians are anxious to hear both sides, but
eo far as radio propaganda is concerned, the
Boviet Union and its satellites have a virtual
monopoly on the Indian air waves.

This situation exists simply because the
Voice of America has no transmitter near
enocugh or with a sufficiently powerful beam
to be heard at favorable hours, whereas the
powerful Russian stations can be received
with moderately priced sets virtually around
the clock. The Voice of America is heard
best in India late at night when few per-

sons are listening In this early-rising
country.
Also, the Voice of America’s wave

length is so close to that of All-India Radio,
the Soviet stations and the big transmit-
ter in Ceylon, that it suffers constant in-
terference aside from Soviet jamming,

LOSING BY DEFAULT

S0 we are letting the radio war go by
default. If it is not possible to build a
transmitter sufficiently clcse, or to pene-
trate the wall of interference, the next best
proposition is to purchase time on Radio
Ceylon, which is heard clearly in this whole
area. This is under consideration.

The {riendliness of Indian newspapers
needs to be cultivated by personal contact
with editors. Without more of this, most
of the voluminous press material supplied
by the TUSIS meets the usual fate of
hand-outs that are heaped on every editor’s
desk. They go into the waste basket.

The TUSIS is now mailing American
news bulletins to many media, and it is
hoped to improve this service when a new
budget permits expansion of the staff. Lack
of personnel, which means lack of money,
prevents the USIS from doing many things
that might be done to win the propaganda
WA,

Recently the TUSIS distributed 20,000
copies of the American white paper on
Korea and saw that one was handed to every
member of Parliament before the Indlan
legislative body held its debate on EKorea.

LITERATURE TOO EXPENEIVE

USIS libraries In the major cities are
popular, but American literature is scarce
on the bookstalls while Soviet bocks and
pamphlets are plentiful everywhere. The
Communists charge for all their reading
matter, although only a few cents. This
seems to make it more valuable than the
free American material. Conversely, com-
mercially published American literature is
far too expensive for the average Indian.

An effective means of putting across the
American point of view is now being ex-
ploited here—the exchange program
financed under the Fulbright and Smith-
Mundt Acts. Indian editors, scholars and
others sent to the United States under the
various categories of this program usually
return here impressed and friendly. Jour-
nalists and speakers who have personally



1950

experienced the American way of life are
often powerful vehicles—of their own ac-
cord—for spreading our point of view.

‘We suffer another disability in this prop-
aganda war that the Russians do not. Ine
dians do not like to feel that they are being
propagandized. Therefore, American op-
erations in this fleld are suspect and some-
times have an effect opposite to the one in-
tended. But somehow the Russians get
away with it. Probably that is due partly
to innate leftist tendencies in the Asians.
Closely related to this is an underprivileged
people’s resentment of American prosperity.
Our demonstration of the benefits of free
enterprise must be handle with extreme
tact.

What is needed to deal more effectively
with the Communist propaganda legions
here is to make America’s story available to
more people through radio and inexpensive
literature, which should be made plentiful
everywhere in the local languages.

Mr. BENTON. Mr. President, start-
ing with the free nations, to which we
have reasonable access—and in the free
nations all it takes is manpower, lead-
erchip, money, and ideas—we should
then work through into the peripheral
countries, the satellite countries where
we have a major chance today to capi-
talize on those elements which still look
toward the West and which are eager
for our encouragement and leadership.

I should again like to ask my col-
leagues in the Senate why, with the evi-
dence piling up all around us, we have
been so slow to move in this field? I
should like to read from the New York
Times of yesterday, from its admirable
survey of the news of the week and of
the arguments for universal military
training. The Times summarized the
arguments as follows:

Universal military training is necessary
to bulld up a permanent reservoir of trained
men against a mnational emergency. It
should be enacted right away, mainly for
psychological reasons. In the first place it
will impress Russia with the seriousness of
America’s determination to mobilize. In
the second place it will impress the Ameri-
can people with the fact that national se-
curity is & universal concern and that the
burdens should be shared fairly.

Mr. President, universal military
training—at a cost of, perhaps $1,000,-
000,000 a year, or even $1,500,000,000 a
year, and not only a monetary cost, but
the tearing of our boys away from their
homes, from their schools, from their
universities—universal military training
is being urged upon us for psychological
reasons. Without arguing whether uni-
versal military training is now needed
or not needed, as that is manifestly a
most important question of national
policy, I should like to emphasize that
there are many other important ways to
take the psychological offensive which
are far less costly, though indeed not so
orthodox. We may be turning to the
idea of universal military training
largely because it is orthodox, it is tra-
ditional, it is what we are accustomed fo,
and it is the first thing a great couniry
always considers in a crisis of this kind.
its psychclogical impact was the first
thing a country considered before the
advent of the motion pictures, before the
coming of the radio, before television
was invented; and of course many of
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our pecple naturally think along that
same orthodox line, and I am not now
saying they are wrong. I am merely
saying there are other ways—new and
powerful ways.

This morning in the New York Times
Mr. Hanson W. Baldwin, who is regarded
by many as our leading military writer,
wrote an extraordinarily compelling
story headed “Spirit as a War Factor,”
from which I shall read a paragraph,
I may say that his article reminded me
of General Eisenhower’s elogquent testi-
mony before the Thomas committee, in
which he pointed out that an army, no
matter how large, is valueless and worth-
less without morale. Mr. Baldwin con-
cludes his article:

But no such happy result—

That is, victory and peace in Korea—

can be achieved unless the population of
Eorea is convinced that we do not comé
merely to bring devastation, unless these
simple, primitive and sometimes barbaric
peoples are convinced that we—not the
Communists—are their friends and offer the
haope of a better life.

The truth is that what we are promis-
ing, or should be promising, to the peo-
ples of the world—as I pointed out
yesterday on a University of Chicago
Round Table broadeast with Gen. David
Sarnoff, of the Radio Corp. of Amer-
ica, and Dr. Harold Laswell, of Yale—
what we are and should be promising
is exactly what the Communists are
promising, We are promising a bet-
ter life for the peoples of the world, a
better economic condition, and better
security. We and the U. S. S. R. have
exactly the same things to offer, the hap-
piness of people everywhere in terms of
their peace, prosperity, and sense of se-
curity.

A thing which is not understood by
most of the American people about the
Communist propaganda—and which ex-
plains its devastating effect throughout
the world—is that it ties itself to the
legitimate hopes, aims, and aspirations
of the peoples to whom it is addressed.
They believe it because they have little to
lose and they want to believe it. We
on our part must tie our story, or propa-
ganda, to these legitimate aims and aspi-
rations. We must show that we in the
United States are not satisfied on our
part, that we, too, want them to improve
themselves. We, too, offer peace, secu-
rity, and a better life for the suffering
people of the world.

Mr. ROBERTSON rose.

Mr. BENTON. I yield to the Senator
from Virginia.

Mr. ROBERTSON. Mr. President, will
the distinguished Senator from Con-
necticut agree with me that even though
the letter signed by certain Senators and
sent last Friday to the President might
not have represented a perfect approach
to the question of presenting to the Rus-
sian people our viewpoint concerning
peace it served a useful purpose of cen-
tering the minds of the American people
on what might be accomplished through
the medium of adequate broadcasts?

Mr. BENTON. I wholly agree. Icon-
gratulate the authors of the letter. I
am merely pointing out that it covered
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only one facet of the problem, one that
is the easiest perhaps to emphasize, and
thus perhaps the easiest for the Ameri-
can people to understand. Our people
can easily see that they want the Rus-
sian people to understand us and our
peaceful aims. It is more difficult for
them to see the importance of the people
of India or Korea or other nations
throughout the world understanding us
and our objectives.

Mr. ROBERTSON. Does not the Sen-
ator likewise think there might be some
people in this country who are impressed
by the fact that we appropriated last
year funds for the erection of two broad-
casting stations, to be locaied in Europe
or Africa, and that those stations are not
vet in operation? I understand we do
not have a major Voice of America
broadcasting station in operation in
either Europe or Africa.

Mr. BENTON. Mr. President, our
radio voice is a thin, tiny peep. That is
all it is. I have occasionally looked back
with some misgivings to my days in the
State Department, when I took up this
phrase, “Voice of America,” and played
my part in publicizing it. The phrase
gives to many of our people a false illu-
sion that we have a voice. It is a voice
without a tongue or palate in many areas
of the world.

Mr. ROBERTSON. I have heard it
reported by some persons who have been
stationed in Germany that our voice
messages are not heard in Germany.

Mr. BENTON. It was not long ago,
Mr. President, that I was told by Mr.
Harry Martin—president of the Ameri-
can Newspaper Guild and our labor ex-
pert attached to Ambassador Katz, ECA
office in Paris—that even in France not
50 percent of the people ever heard one
friendly word about the United States, its
aims, policies, its hope for peace, and for
a better life for the French people—not
a word. You may be sure they hear
plenty from the U. 8. S. R.

Mr. President, I ask unanimous con-
sent to insert Mr. Hanson W. Baldwin's
splendid article in the REcorp.

There being no objection, the article
was ordered to be printed in the Recorp,
as follows:

SpPIRIT AS A WAR Facror—ITs PoweR MusT B
RecocNizep, ¥or It Can BE THE BALANCE OF
VICTORY OR DEFEAT

(By Hanson W. Baldwin)

As the war in Korea enters its ninth week,
there are more and more demands for what
Woodrow Wilson called force, force to the
utmost, force without stint, force without
limit. :

But it is precisely at this time, when we
still are far from future victory and some-
what groggy from past defeat, that we must
bear in mind one of the most profound say-
ings of one of history’s great captains—
Napoleon.

“There are only two powers in the world—
the sword and the spirit,” Napoleon said. “In
the long run the sword is always defeated by
the spirit.”

This dictum, so applicable to Napoleon's
time, is even more pertinent today when the
enemy is Communist ideology, as well as Rus-
sian military power.

Yet at home and abroad we forget too
often the things of the spirit in our de-
pendence upon the materialism of physical
force.
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OVEREMPHASIS A DANGER

At home there is danger that we may con=
centrate too much on military mobilization
to the detriment of other aspects of national
strength. The Korean crisis must be kept in
perspective as another crisis in the time of
troubles, through which we are passing. We
have been engaged in a world-wide conflict
with the U. 8. 8. R. and international com-
munism ever since the end of World War II,
but, until Korea, the battles as far as United
States manpower was concerned, were politi-
cal, economic, and psychological.

The cold war has been punctuated by a
series of little and not so little hot wars, in
which the manpower of our friends and
allies is Involved—Greece, the militant Com-
munist strikes, that at times almost ap-
proached clvil war in France and Italy, Chins,
French Indochina, and Malay. In Korea,
where United States troops now are engaged,
a more naked form of aggression than in the
past has been used, but Korea remains an-
other chapter in a world-wide struggle that
still will be decided by all elements of na-
tional strength, not by military force alone.

It is, of course, possible that Korea may
lead quickly to a general war. It is perhaps
more probable that the *“cold-hot” war with
its recurrent crises may long continue. But
in either case we cannot win victory by the
sword alone. We must, therefore, emphasize
in our world-wide campaign the power of
the spirit, the political ideal of democracy,
the moral ideal of western civilization, the
economic ideal of equal opportunity. The
national mobilization program must not be
unbalanced in favor of military might alone,

A BATTLE OF WORDS

The importance of the spirit, or of the
ideological must be recognized in fighting
zones such as Korea, as well as in areas where
the battle still is not with bullets, but with
words. We have not done this too well in
Korea, Strategic bombing against North
Korean communications and transportation
centers and industries undoubtedly has re-
duced the flow of supplies to the Communist
invaders, and in time may reduce it further.
But tactical bombing—the use of fighter
bombers to hit specific targets such as trains
or bridges—is more effective agalnst com-
munications targets.

Strategic bombing also is a two-edged
sword. Inevitably we kill and maim civil-
ians, including women and children, for ci-
vilians live near freight yards and industrial
areas. We are Indignant, and rightly so,
about North Eorean atrocities against our
prisoners. Yet as North Koreans, would we
not be equally indignant against Americans
if our women and children were slain by
American bombs?

The effect of these bombings already has
helped to arouse considerable anti-American
sentiment in India, and even a British news-
paper has commented adversely. How im-
mense will be our task in Korea, if we finally
win there, after we have ravaged the land?
Bombs are a bad way to win friends and
influence people.

Yet it is certain that we rarely have con-
sidered before having undertaken strategic
bombing the things of the spirit. Certainly
in Korea we have not weighed the political
and moral disadvantages of strategic bomb-
ing the military advantages. Nor
has the power of the spirit been assayed
properly in the Korean battleground.

Some of our chief military problems in
Eorea stem from three factors—the superior
battlefield intelligence of the enemy, the
presence of guerrillas and Communist sym-
pathizers behind our lines, and infiltration
through our lines, often in the guise of
refugees, of enemy soldlers.

PEOPLE’S SUPPORT LACKING

We would suffer from none of these disad-
vantages if we had the full, enthusiastic sup-
port of the Korean population—something
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that obviously is lacking, In part, of course,
the lack of support is bred by fear—fear of a
Communist victory and the natural human
desire of the noncombatant to pick the win-
ning side. When and if the tide turns in
Korea and the Communist forces are in re-
treat, there will not be so many Communist
sympathizers behind our lines. Nevertheless
the problem of the convinced fanatic will
remain, and he can be dealt with effectively
only if the civilian population is for us.

In their extensive war against Russian par-
tisans the Germans found that the only an-
swer to guerrillas, saboteurs, and spies in the
combat zone of a foreign country was “to win
friends and influence people” among the
civillan population, The actual pacification
of the country means just that. The power
of the spirit, not the power of the gun, wins
the cooperation of civilians. When that co-
operation comes the work of the spy, sabo-
teur, or guerrilla finally becomes unsupport-
able; instead of help, he finds each man's
band against him,

.But no such happy result can be achieved
unless the population of Eorea is convinced
that we do not come merely to bring devas-
tation unless these simple, primitive, and
sometimes barbaric peoples are convinced
that we, not the Communists, are their
friends and offer the hope of a better life,

From top command to the individual GI
the power of the spirit, which Napoleon
stressed, must be recognized. It can be the
balance that means victory instead of defeat.
But so far we have not proved our case in
Korea—or for that matter, in the world.

Mr. EENTON. I should like to in-
vite the attention of the Senate to an
illustration which shows how far ahead
the American people have been in their
recognition of the importance of the
area I am discussing, of their administra-
tion and their legislators. Here is an-
other story in which the people them-
selves are away ahead of us here in
Washington, as they were on the sub-
ject of aviation as a potential major arm
of our military forces.

Mr. President, I ask unanimous con-
sent to insert in the REcorp the Gallup
poll of July 29, headed “Vote for Greatly
Expanded Voice of America Program
Jumps Sharply Since Korea'; and “Pro-
portion for Benton Plan is 7 to 4 Among
All Voters; 3 to 1 Among Best Informed.”

Here we have, Mr. President, a fine ex-
ample of how the people themselves re-
spond to an important issue which con-
fronts them at a critical time. It is a
good commentary, I submit, on the intel-
ligence and the alertness of the Ameri-
can public.

There being no objection, the poll was
ordered to be printed in the REecorp, as
follows:

Vore FoR GREATLY ExpPANDED VOICE OF
AMERICA PROGRAM JUMPS SHARPLY SINCE
EorRea—PROPORTION FOR BENTON Pran Is
7 To 4 AMONG ALL VOTERS; 8 To 1 AMONG
BEST INFORMED

(By George Gallup, director, American In-

stitute of Public Opinion)

PrINCETON, N. J., July 20.—The move in
Congress for a greatly expanded program to
tell America's story abroad is getting in-
creasing support from the public.

- Before the Korean war began, the vote in
favor of the Benton proposal to step up our
information program abroad stood at 5 to 4 in
a survey by the American Institute of
Public Opinion. Today it is 7 to 4 in favor.
And among those persons who already know
something about the present activities of
the Voice of Amerlca, the vote for a greatly
enlarged effort is substantial, nearly 3 to 1.

AvucusT 21

The Senate resolution sponsored by Sen-
ator WiLriam BenNTON, of Connecticut, in-
cludes a proposal for a network of long-wave,
medium-wave, and short-wave radio stations
capable of reaching every receiver in the
world, as part of a vast increase in an Amer-
ican propaganda of truth.

The resolution has been supported by
many leaders, including Gen. Dwight D.
Eisenhower. President Truman has said
that “unless we get the real story across 1o
people in other countries, we will lose the
battle for men's minds by default.”

The reaction of the general public to an
expanded information program was tested in
a survey in April and again last week. Here
is the trend:

“Some people belleve the United States
should spend a great deal more money than
we are now spending to offset Russian prop-
aganda (information) and to tell our side
of the story to Europe and the world. Do
you agree or disagree?”

Today’s

April survey

Percent | Percent
In favor of more expenditure. 4 52
AERINRE: e T e s 38 28
No opinion E 15 19
0 SRR 100 100

In order to record the views of the better
informed voters—those who are aware that
the State Department has been operating the
Volce of America broadcasts to foreign lands,
the survey asked each person, “Have you ever
read or been told anything about the Voice
of America broadcasts?

Those who have heard about it vote &s
follows today, as compared to April, on en=-
larging the program:

Vote of persons aware of Voice of America

broadcasts
: Today's
April | oirvey

Percent | Percent
In favor of more expenditure. ... 04
Against__________ 35 24
Noopinlon. .- oo i T 12
Total. et 100 100

By contrast, here is the vote of those who
were not aware of the existence of the
Voice broadcasts. It shows how much
more favorable the informed opinion is than
the uninformed—thus demonstrating the
value, from the State Department point of
view at least, of publicizing throughout the
United States the work which the Voice is
doing.

Vote of persons not aware of Voice of America

broadcasts
Today's
April | Survey
Percent | Percent
In favor of more expenditure. ...
Against. =l e 41 34
Noopinion : 24 xn
O S T et aE 100 100

Mr. BENTON. Mr. President, may I
conclude with a few suggestions, because
this subject seems to me of such crucial
national urgency? The distinguished
majority leader did not refer to it as a
separate problem for the Senate to con-
sider before we adjourn, but I earnestly
hope we shall consider it before we leave
Washington, as a part of the appropria-
tions bill. It will be recalled that I pre-
viously pointed out to the Senate that
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Ambassador Dulles, in the hearings on
my Senate Resolution 243, stated that he
thought our success in meeting the
Soviet propaganda meant the difference
between war and peace within a matter
of months. If there is a chance in five
that Ambassador Dulles is correet, in-
deed, if there is a chance in 25 that he
is correct, we should not and cannot
leave Washington until we have provided
adequate funds to take care of this cru-
cial area in our foreign policy, on which
our very lives may depend. The $89,-
000,000 for which the Department of
State is now asking as an increase in
this area, through our Appropriations
Committees, is an estimate made up long
before Korea. Months ago this esti-
mate ground through the mechanics of
the Government departments. Of that
amount, $41,000,000 will go to build the
facilities referred to by the distinguished
Senator from Virginia [Mr. RoBerTsoN].
Another seven or eight million dollars
will go for other long-term facilities that
take a year or 2 years to build. Thus
not over half of this $89,000,000 is for
actual operations.

Mr. President, I would point out to
those who heard the questions of the
Senator from Virginia that General
Sarnoff estimated in the hearings on
Senate Resolution 243 that $200,000,000
is required to provide the United States
with an adequate world-wide network.
Yet the State Department is asking for
only $41,000,000.

Mr. President, this pre-Korean request
for $89,000,000 has been cut very sub-
stantially by the House, I urge upon
the Senate a restoration of the amounts
cut., Any cut would be extremely bad
judgment at this time and would not
meet with the approval of the American
people, as the Gallup poll demonstrates.
Further, the sum should be greatly in-
creased. I hope we can cooperate with
the Department of State in insuring a
great increase in activity in this area.
We should not adjourn until this is done
and I hope we can get the leadership for
it. I do not think $300,000,000 for oper-
ations this year would be a bit too much.
It is approximately one or one and a half
to 2 percent of what we propose to spend
on our military policy. Ihave previously
given to the Senate several ideas on how
extra money can productively be spent.

Mr. President, there is one other news=
story I should like to bring to the atten-
tion of the Senate. This appears in this
morning’s papers. It is further evidence
of the kind that is piling up all around
us, wherever we look, every day. The
front page of the New York Times this
morning has a story headed, “British
labor asks world mutual aid to succeed
ECA.” 'Two paragraphs of this story are
as follows:

FOE IS5 "POVERTY EVERYWHERE"

The object of the plan, according to the
policy statement, would be “to attack pov=
erty everywhere in developed and undevel=
oped countries alike.”

It would amalgamate the efforts already
being made by the United States, Britain,
and the United Nations, to assist underde-
veloped territories. Participating countries
would contribute to its cost according to
their abilities.
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I ask unazimous consent that the en-
tire article be printed in the RECORD,

There being no objection, the article
was ordered to be printed in the REcorp,
as follows:

BriTise Lapor Asxs WorLp MuTvanL Am To
SuccEEp ECA—PLAN To COMBAT COMMU-
NISM AND FASCISM IN UNDEVELOPED AREAS IS
URGED BY PARTY—WoULD ENLARGE POINT 4—
NaTioNarL COMMITTEE TRANSFERS EMPHASIS
From DOMESTIC GAINS TO PERIL ABROAD

(By Clifton Daniel)

Lonpon, August 20.—A world plan for mu=-
tual aid to sustain the prosperity of the in-
dustrial nations and to combat communism
and fascism in underdeveloped areas was
proposed today by the national committee of
the British Labor Party in its 1950 statement
of policy and principles,

This plan, which would be undertaken by
the free nations and would succeed the
European recovery program in 1952, is sim-
ilar to proposals already made by various
individual statesmen, but it is the first of
its kind to be advanced by the governing
party of any major country. It is in effect
a magnification of President Truman’s point
4 program for aid to underdeveloped areas.

Morgan Phillips, secretary of the Labor
Party, sald that the plan was not a formal
commitment on the Labor government to
act on specified lines because any action
would have to be preceded by discussion with
the British Commonwealth, western Europe,
and the United States. But the party's re=-
search organization, he said, has already been
working on the problem.

FOE IS “POVERTY EVERYWHERE"

The object of the plan, according to the
policy statement, would be “to attack pov-
erty everywhere in developed and undevel-
oped countries alike.

It would amalgamate the efforts already
being made by the United States, Britain,
and the United Nations to assist under-
developed territories. Participating coun-
tries would contribute to its cost according
to their abilities.

While the western democracles must be
strong enough to resist aggression, the labor
statement said, armed strength is not
enough,

“Rising standards of living,” it declared,
“are the strongest defense against infiltra-
tion by communism and fascism.”

As the undeveloped areas mostly require
technical and sclentific assistance, the state-
ments said, the British Government would
establish a technical service to provide
knowledge, experience, and skill for those
areas—an agency comparable to the United
States point 4 organization.

The mutual aid plan was outlined in a 39-
page pamphlet called “Labor and the New
Bociety,” which the party's exzecutive com-
mittee began pondering last May, after the
election set-back that almost cost it control
of the House of Commons and the Govern=-
ment. The pamphlet is not an election
platform, but will form the basis for the plat-
form that will be written when the date of
the next general election is known. It will
be discussed throughout the party and de-
bated in October at the Labor Party’s annual
conference.

Drafting of the statement was completed
after the start of the Korean war and the
drive to rearm western Europe.

“Paying for defense is bound to limit the

-money available for social services or tax

reduction,” the policy statement warned.
GAINS TIED TO PRODUCTIVITY

Major advances in the social services, it
added, will be possible only through increased
productivity. Moreover, in the face of ob=-
viously hostile or indifferent public opinion
as manifested in the election returns, the
Labor Party leaders conspicuously soft-ped=-
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aled their plans for nationalization of fur-
ther segments of business and industry.

Industrial insurance, cement, sugar, and
minerals, all of which had been scheduled for
nationalization in the last year's policy state-
ment, were not mentioned in the 1950 version,
Mr. Phillips sald they were eligible for con-
sideration but that the committee "did not
think it wise at this stage to tie the party
to a timetable for nationalization.”

The statement said only that water sup-
ply would become a public service and that
the Labor government would put into effect
the legislation already enacted to natlonalize
the iron and steel industry.

As for other industries, it sald that the
Monopolies Commission would be strength-
en-d and that “monopolies will be transfer-
red to public ownership if they cannot be
dealt with in any other way.” Also, the
Labor Government may “use its existing
powers to take over concerns which fail the
Nation" and establish public enterprises to
compete with private firms that “are not
pulling their welght,” the statement said.

Mr. BENTON. Mr. President, the
British Labor Party has taken over, in
this recommendation, our point 4 pro-
gram and has projected it at a high level
of the British policy and, I hope, at a
high level of international policy. Point
4 is designed to show people everywhere
that we in the United States share the
hopes, aims, and aspirations of the pov-
erty-stricken and suffering peoples of
the world, and that we are determined to
help them solve the problems and secure
a richer and happier life.

Point 4 is an answer to the Russian
propaganda. Other facets of American
foreign policy show also that we are not
satisfied with the world as it is and that
we shall devote our resources to the im-
provement of the suffering world; that
we shall, in line with the recommenda-
tions of the senior Senator from Con-
necticut [Mr. McMaxoN], if we can
achieve success in reducing our arma-
ments, take billions of dollars saved out
of the field of armament, into which
we are unhappily forced, and devote
them to the improvement of the peo-
ples of the world upon whose under-
standing and good will, Mr, President,
our very future may depend.
EXPANSION OF RESERVE COMPONENTS

OF THE NATIONAL MILITARY ESTAB-

LISEMENT

Mr. BYRD. Mr. President, Senate bill
960 provides for the construction, re-
habilitation, expansion, conversion, and
joint utilization of buildings, structures,
utilities, and other facilities, including
the acquisition of land, for the Raserve
components of the National Military
Establishment of the United States, and
for other purposes. It was passed by
the Senate on June 16. The House did
not consider the Senate bill, but passed
a bill of its own. There are differences
betweer. them.,

I ask unanimous consent that the Sen-
ate proceed to consider the House bill,
which is H. R. 8594, and amend it by
striking out all after the enacting clause
and substituting Senate bill 960, thus
permitting the bill to go to conference,

The VICE PRESIDENT. Is there ob-
jection to the present consideration of
the House bill?

There being no objection, the Senate
proceeded to consider the bill (H. R.
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8594) to provide for the acquisition, con-
struction, expansion, rehabilitation, con-
version, and joint utilization of facilities
necessary for the administrating and
training of units of the Reserve compo-
nents of the Armed Forces of the United
States, and for other purposes.

The VICE PRESIDENT. Without ob-
jection, the language of the House bill
after the enacting clause will be stricken
out, and the language of Senate bill 960
inserted in lieu thereof.

The amendment was ordered to be en-
grossed and the bill to be read a third
time.

The bill was read the third time and
passed.

Mr. BYRD. Mr. President, I move
that the Senate insist upon its amend-
ment, request a conference with the
House of Representatives thereon, and
that the Chair appoint conferees on the
part of the Senate.

The motion was agreed to; and the
Vice President appointed Mr. Byrp, Mr.
Hunt, and Mr. SALTONSTALL conferees on
the part of the Senate.

DEFENSE PRODUCTION ACT OF 1950

The S=nate resumed the consideration
of the bill (S. 3936) to establish a system
of priorities and allocations for materials
and facilities, authorize the requisition-
ing thereof, provide financial assistance
for expansion of productive capacity and
supply, strengthen controls over credit,
regulate speculation on commodity ex-
changes, and by these measures facili-
tate the production of goods and services
necessary for the national security, and
for other purposes.

The VICE PRESIDENT. The hour of
1 o'clock having arrived, under the terms
of the unanimous-consent agreement
entered into the time is divided equally
between the proponents and opponents
of any amendment that may be offered.

Mr. MAYBANK. Mr. President, if I
may have the attention of Senators, I
appreciate that perhaps some Senator
may wish to have a quorum call at this
time. If not, I may say that some 10
amendments submitted by various Sena-
tors, most of whom I see in the Chamber,
‘have been agreed upon. I ask that I
may, with unanimous consent, if neces-
sary, call those amendments up and get
them out of the way.

The VICE PRESIDENT. There is no
amendment now pending.

Mr, MAYBANK, Mr, President, sev-
eral amendments have been agreed
upon. For instance, the distinguished
minority leader and the Ssnator from
Alabama [Mr, SparkMAN] worked out an
amendment together. There is also an
amendment by the junior Senator from
Ohio [Mr. Brickerl, and another one
by the Senator from Kentucky [Mr.
Caapman]. There is also one which was
submitted by the Senator from Florida
[Mr. HoLranp], although I do not see
him present.

Mr. WHERRY.
Senator yield?

Mr. MAYBANK. I yield.

Mr. WHERRY. My understanding is
that the distinguished chairman of the
committee would like to proceed by tak-
ing up the amendments to which there

Mr. President, will the
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will be no objection and on which there
apparently will be no controversy.

Mr. MAYBANK, That is correct.

Mr. WHERRY. When those amend-
ments are out of the way, a quorum call
will be had. .

Mr., MAYBANK. Yes.

Mr. WHERRY. Will these amend-
ments necessitate a vote?

Mr. MAYBANEK. I do not think so.

Mr, WHERRY. If not, I have no ob-
jection to proceeding without a quorum
call.

Mr. MAYBANE., Of course, it will ne-
cessitate a vote to agree to the amend-
ments. Mr. President, I send to the desk
an amendment which I ask to have
stated.

The VICE PRESIDENT. The Secre-
tary will state the amendment.

Mr. WHERRY. I understand the
Senator wants to take up the amend-
ment which I offered on behalf of my-
self and the Senator from Alabama. I
therefore send the amendment to the
desk. It is amendment B.

The VICE PRESIDENT. The Secre-
tary will state the amendment.

Mr, TAFT. Mr. President, will the
Senator yield?

Mr. WHERRY. I yield.

Mr. TAPT. I suggest that when the
Secretary reads an amendment he read
the author of the amendment and the
letter. appearing at the bottom of the
amendment, so that we may identify
them. A great number of amendments
have been submitted.

The LEGISLATIVE CLERK. Amendment
B, offered by Mr. WHERRY and Mr.
SPARKMAN:

On page 66, between lines 7 and 8, it 1s
proposed to insert the following:

“{c) Whenever the President invokes the
powers given him in this act to allocate, or
approve agreements allocating, any material,
to an extent which the President finds will
result in a dislocation of the normal distri-
bution in the civillan market, he chall do
s0 in such manner as to issure each indi-
vidual business in the normal channel of
distribution of such material of its fair
share of the available civilian supply based,
insofar as practicable, on the share received
bj" such business durmg a representa.tlve

‘period preceding June 24, 1950."

The VICE PRESIDENT. The Senator
from Nebraska is recognized for 5 min-
utes.

Mr. WHERRY. Mr. Tresident, for
the benefit of Senators I should like to
state that amendment B was originally
offered as amendment I. The only dif-
ference between the two amendments is
that in the original amendment I there
is added after the word “material” the
following: “to an extent which the Presi-
dent finds will result in a dislocation of
the normal distribution in the civilian
markes.” The remainder of amend-
ment B is exactly as offered originally
as amendment I,

Mr. President, I spoke at some length
on this amendment when it was offered
on August 15.

Since that date, I havc added perfect-
ing language to the amendment, which
in no way takes away from, or modifies
its original purpose, but which may serve
to clarify the conditions by which the
President shall be required to put civil-
ian allocations into effect.
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It was thought by some that if the
President acted under title III and made
allocations it would be imperative to
allocate and distribute through normal
channels of trade the balance of the
civilian supply even though there might
not be a dislocation. The amendment
would leave it up to the President at that
time. If and when he puts allocations
into effect under titles I, II, and III of
the act, and if in military use or in the
interest of national defense he finds
there ‘s a dislocation, and a severe one,
the amendment would become appli-
cable.

I think it is 2 good amendment, and it
was suggested by the distinguished Sen-
ator from Alabama [Mr. SpARKMAN]. I
do not think I could conceive of its be-
coming applicable unless there was a
dislocation. This makes it perfectly
clear.

Mr, President, we all know it is certain
that the President will move immediately
into the application of voluntary agree-
ments for the distribution of strategic
materials.

We also know that sufficient of those
materials must be assured for military
and defense production, irrespective of
civilian needs.

It is also possible that the progresston
from voluntary to mandatory allocations
will be rapid, depending upon the results
obtained by voluntary agreements, or the

necessity for more rigid allocations and

priorities possible only under mandatory
controls.

This amendment deals only with the
distribution of available civilian supply,
after military and national defense com-
mitments have been made. It deals par-
ticularly with the survival of small and
independent business in such distribu-
tion.

The pending bill pays a great deal of
lip service to small business. In it are
several references to creating a desirable
atmosphere for small business. Such
wishful thinking in behalf of small busi-
ness has been included in previous legis-
lation, some of which is still in effect,
but I can assure the Senate that little
or nothing has been done to effectuate
such provisions.

Mr. President, there is no provision in
this bill—and I have been over it with
a fine-tooth comb—that assures to small
and independent business a fair and
equitable position in the distribution of
allocated materials.

To accomplish this purpose—and I am
sure it is an important purpose to all
the Members of the Senate—the amend-
ment provides that any allocation con-
templated under this bill must utilize the
normal channels of trade. ;

In order to get rid of the black market
we must see to it that production goes
through normal channels of trade.
Otherwise the independents will be
crowded out of the picture and they will
be the ones to rush immediately to new
sources of supply in order to pass their
supply on to their trade.

America became great as a result of
the independence of action afforded the
small business segment of our economy.
In a free economy, independent business
can purchase supplies from integrated
business and still sell in competition with
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its larger competitors, and on many
fronts favorably so.

In a controlled economy, however, this
one weapon of freedom of movement is
no longer available to independent busi-
ness, because the very essence of con-
trols means elimination of freedom of
action. If, at the same time, we also
destroy or divert the supply from the
normal channels of distribution we sound
the death knell of independent business.

Therefore, this amendment provides
that whenever the President invokes al-
location powers with respect to any ma-
terial and he finds such allocation will
result in a dislocation of normal dis-
tribution in the ecivilian market, the
President shall allocate in such manner
as to assure each individual business its
fair share in the normal channel of dis-
tribution of such material.

The use of normal channels of dis-
tribution must be required; it must not
be left to chance or to discretion.

However, complete flexibility as to the
base upon which the President shall de-
termine the fair share is contained in
the last three lines of the amendment.

The President determines the fair
share based, insofar as practicable, upon
the share received by such business dur-
ing a representative period, preceding
June 24, 1950, and this determination is
to be made by the President.

The words “insofar as practicable”
give full latitude to the President or the
Administrator to determinte an applica-
ble base period prior to June 24, 1950.
Or the amendment permits the President
to determine another practicable base
period, depending upon the circum-
stances affecting the particular industry.

Mr. President, I believe the purpose of
this amendment is clear. I believe it is
consistent with the objectives of the
Banking and Currency Committee,
namely, to protect American small busi-
ness.

The VICE PRESIDENT. The time of
the Senator from Nebraska has expired.

Mr. MAYBANK. Mr. President, this
amendment would require the President,
in allocating materials, or in approving
voluntary programs or agreements allo-
cating materials, to assure a fair share
of the supply to businesses in the normal
channels of distribution.

The amendment is designed to help in
solving a real problem—the tendency of
integrated producers to discontinue sup-
plying their independent nonintegrated
customers, and to give all the available
supply to their subsidiaries and branches,
This obviously is unfair and harmful to
independent business, particularly small
business.

Questions have been raised as to the
feasibility of establishing a formula of
the kind proposed. We must be careful
not to tie the hands of the President in
the use of the powers given to him under
the bill. The amendment has been mod-
ified to meet these problems, as far as
seems possible without interfering with
the objective. The requirement does not
apply unless the allocations will resuit
in a distortion of the normal civilian dis-
tribution, so that the President will not
be required to undertake extensive allo-
cations unnecessarily.
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The shares of the businesses in the
normal channels of distribution, which
are to be assured under the provision,
are to be fair shares, based so far as
practicable on a pre-Korea base. There
is, of course, no assurance that this will
be sufficient to meet the full needs of the
business, or even to keep it in operation.
Under present and foreseeable condi-
tions, no such assurance can be given.
Furthermore, I understand it is not the
intention or effect of the provision to
interfere or affect the requirements of
the military or essential civilian or de-
fense needs.

In the light of these changes, and with
the understanding that consideration
will be given to any changes which may
prove necessary after experience with
the provision, I see no objection to the
amendment, aud urge that it be ap-
proved.

The VICE PRESIDENT. The question
is on agreeing to the amendment offered
by the Senator from Nebraska [Mr.
WHERRY] for himself and the Senator
from Alabama [Mr. SPARKMAN].

The amendment was agreed to.

‘Mr. MAYBANK. Mr. President, I send
to the desk an amendment marked
“8-15-50 K,” on behalf of the Senator
from Nebraska [Mr. WHERRY].

The VICE PRESIDENT.
will state the amendment.

The LEGISLATIVE CLERK. On page 56,
line 21, before the period, it is proposed
to insert a comma and the words “or
compromise with the seller the liability
which might be assessed against the
seller in such an action.”

On page 56, line 21, after the word
“instituted”, insert a comma and the
words “or such liability is compromised.”

On page 57, line Z, before the word “un-
der” insert “or a compromise.”

Mr. MAYBANK. Mr. President, I un-
derstand that the purpose of the amend-
ment is to permit the President to settle
triple-damage actions against sellers vio-
lating ceiling regulations. As chairman
of the committee, I have no objection to
the amendment,.

Mr. WHERRY. Mr. President, I would
like to have my statement with regard
to the amendment printed in the REcorp
at this point.

The VICE PRESIDENT, Is there ob-
jection?

There being no objection, Mr.
WHERRY's statement was ordered to be
printed in the Recorp, as follows:

This amendment gives the President the
right to compromise any llability for an
over-ceiling sale, which might be assessed
agamst the seller, if the buyer involved in
the transaction fails to bring suit within 30
days of the sale.

The amendment provides further that if
the President does compromise such lia=-
bility, the compromise shall be a bar to
further damage actions arising out of the
over-ceiling sale. ;

As the bill now reads, the President has
the right only to bring an action for treble
damages, if the buyer has not done so within
30 days. It provides further that a judgment
on such action will be a bar to any additional
damage action by the President or by the
buyer.

The amendment would allow the President
to compromise as well as bring suit—and
provides that a compromise would be just as
effective a bar to further suits as a judgment,

The clerk -

12859

The VICE PRESIDENT. The question
is on agreeing to the amendment.

The amendment was agreed to.

Mr. MAYBANK. Mr. President, I
send to the desk an amendment on be-
half of the Senator from Colorado [Mr.
JOHNSON].

The VICE PRESIDENT. The clerk
will state the amendment.

The LeEcGISLATIVE CLERK. At the proper
place in the bill it is proposed to insert
the following:

(e) When in his judgment it will aid the
national defense, the President is authorized
to install additional equipment, facilities,
processes, or improvements to plants, fac-
tories, and other industrial facilities now
owned by the United States Government.

The VICE PRESIDENT. Without ob-
jection——

Mr. TAFT. Mr. President, what
amendment is this, and what is the pur-
pose of it?

The VICE PRESIDENT. The Senator
from South Carolina is recognized.

Mr. MAYBANK. It is an amendment
marked “7-21-50-A,” offered by the Sen-
ator from Colorado [Mr. JOHNSON].

Mr. JOHNSON of Colorado.
President——

‘The VICE PRESIDENT. Does the
Senator from South Carolina yield to
the Senator from Colorado?

Mr. MAYBANK. I yield.

Tre VICE PRESIDENT. The Senator
from Colorado is recognized for 5
minutes.

Mr. JOHNSON of Colorado. Mr.
President, I have no personal interest in
this amendment. Its application is in
the State of New Jersey. In explana-
tion of the amendment and how it would
apply, I shall read a report by Lewis
Sanders, as follows:

Rincwoop IroN Mines—Prancor 662 (ArLaN
Woop STEEL CoRP.), PassAic COUNTY,
NorTHEEN NEW JERSEY
This property was purchased by the United

States Government in 1943. The Govern-

ment expended just under $4,000,000 in its

acquisition and the construction of a con-
centrating mill with a capacity of 100 tons
of crude ore per hour, enlarging the mine
hoistways, equipping the mines, and re=
building a 7i;-mile standard-gage railway.

The property includes dwelling units for 1156

families.

The ore depcsits include two developed
mines, the Peters and Cannon, and a number
of undeveloped ore bodies. Ground owned in
fee 878 acres, and mineral rights on an addi-
tional 174 acres.

Ore in sight between 400,000 and 600,000
tons. Geological probabilities, based on the
characteristics of both the developed mines
ahd similar adjacent mines, favorable to sub-
stantial additional tonnages. Probable maxi-
mum possibilities of the district that can
be served by the plant, 20,000,000 tons.

The Government did not complete the
plant in time for operation during World
War II. It was declared surplus and the
Government has tried in vain since 1945 to
find someone who would purchase and op-
erate the property.

A year ago the property was brought to
the attention of the undersigned. I have
made a thorough engineering examination
and report on the property and found that
it was capable of profitable commercial op-
eration.

I organized a group that agreed to provide
the capital necessary to place the mines in
operating condition and also furnish work-
ing capital, When it was attempted Lo ciose

Mr,
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contracts for the sale of the product it was
found that the blast furnaces would no
longer buy the grade of concentrates which
the Ringwood mill had been designed to
produce as they are too high in phosphorus,

I have made a further investigation and
report which shows that by installing addi-
tional ball mills, classifiers and filters in
the concentrating mill a Bessemer grade iron
concentrate running 69 percent iron and
unusually low in silica can be produced.

Also that by installing pelletizing fur-
naces, for which natural gas has just be-
come available, a very superior product,
ready for the blast furnace, can be produced.
This product would be readily salable and
should command a premium.

The cost of the additional grinding equip-
ment and the pelletizing furnaces would be
about £800,000. It has proved impossible to
induce private capital to make this addi-
tional investment.

Unless the Government will make the re-
quired additions to the plant it appears to be
impossible to induce anyone to undertake
its purchase and operation. If the present
plant is cannibalized the ore deposits are
probably permanently lost,

In my judgment the national situation in
regard to iron ore reserves makes it impor-
tant to mine all the small deposits possible
before a major emergency arises. This will
conserve the Great Lakes deposits which
must constitute our reserves for an all-out
war since only here can production be ex-
panded with suflicient rapidity to meet our
needs for steel.

Experience has shown that it is not prac-
ticable to exploit these small iron deposits
after an emergency has arisen. Bcarce man-
power and critical materials have to be
diverted from immediate military equip-
ment while the produet of the mine does not
become avallable for use until too late to be
of real importance.

However, although the future situation
In regard to iron ore reserves may become
quite critical, there is no warrant, in my
opinion, for mining iron ore at a loss, subsi-
dizing its production or maintaining iron
mines in a standby condition, at considerable
expense, awalting an emergency. I fully con-
cur in the refusal of the Munitions Board
t0 designate the Ringwood Iron mines as
part of the national reserve.

I would recommend the completion of the
Ringwood plant by the Government only on
the basls that the Bureau of Mines finds that
there is sufficlent ore in sight to enable the
Government to recoup the added investment,
Also that a contract be obtalned with an
operator which will repay the Government’s
new investment within 6 years in addition
to payments on account of the purchase price
of the existing property.

The completed plant could produce, on
two-shift operation and a §5-day week, 260,000
tons a year of iron gre pellets of Bessemer
grade running 69 percent iron and only 1
percent sllica.

The economic results of the operation are
estimated to be: Annual payrolls, over $700,-
000; annual supplieg, power, £600,000; annual
to railroad for freight, £500,000; annual pay,
United States Government, $95,000; annual
income taxes, $165,000; annual net earnings,
$175,000; annual depletion reserves, $345,000,

Lew1is SANDERS,

The author of this statement is Lewis
Sanders, as I have said. During World
War II he was a colonel, and was as-
signed to the Committee on Military Af-
fairs, and is known to all the members
of that committee who served on it dur-
ing World War II. Mr. Sanders is a
mining engineer.

The VICE PRESIDENT. The time of
the Senator from Colorado has expired.

Mr. MAYBANEK. Mr. President, I ask
‘unanimous consent that a statement
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prepared by me with regard to the
amendment be inserted in the Recorp
at this point.

There being no objection, Mr. May-
BANK's statement was ordered to be
printed in the Recorp, as follows:

This amendment would authorize' the
President to install additional equipment,
facilities, processes, or Iimprovements to
plants or other industrial facilities now
owned by the Government.

I recommend the adoption of the amends-
ment.

The Government now has authority, un-
der Public Law 883, Eightleth Congress (the
National Industrial Reserve Act), to make
improvements to plants designated as part
of the national Industrial reserve. The
Government also has authority, under Public
Law 152, to complete, rehabilitate, or convert
surplus or excess plants owned by it but not
in the industrial reserve.

The amendment would merely clarify the
power of the Government to make improve-
ments and additions to plants owned by it,
whether or not in the industrial reserve.

However, I am a little uncertain as to the
point at which the Senator would have his
amendment go into the bill. In his printed
amendment it is proposed that there be
inserted at the proper place a new subsec-
tion (e). The amendment would seem to
belong somewhere in title III but I find no
appropriate place for a new subsection (e)
in that title except in section 301 dealing
with guaranties, and that would not appear
to be the proper place. I wonder if the Sen-
ator would object to having his amendment
made a new subsection (d) in section 303,
to be inserted after line 14 on page 36. In
that event the operations under the amend-
ment would be covered by the borrowing
power provided in section 304. If it is de-
sired to have these operations covered by
appropriated moneys the amendment could
be added as a new section 306 at the end
of the title. In either event the amendment
would not, I suppose, preclude the use of any
moneys otherwise available for these pur-
poses.

The VICE PRESIDENT. The question
is on agreeing to the amendment.

The amendment was agreed to.

Mr. MAYBANK. Mr, President, I
now send to the desk an amendment on
behalf of the Senator from Florida [Mr.
Horranp] marked “8-16-50 A.”

The PRESIDING OFFICER. The
clerk will state the amendment.

The LecrstATIvE CLERK, On page 31,
lines 20 and 21, it is proposed to strike
out “where the amount involved does
not exceed $10,000,” and insert “with-
out regard to whether the amount in-
volved exceeds $10,000.”

Mr. MAYBANK obtained the floor.

Mr. HOLLAND. Mr. President——

The VICE PRESIDENT. Dces the
Senator from South Carolina yield?

Mr. MAYBANE. I yield to the Sen-
ator from Florida.

The VICE PRESIDENT. The Senator
from Florida is recognized for 5 minutes.

Mr. HOLLAND. Mr, President, the
amendment just read will merely provide
that in the event any property is taken
for defense purposes——

The VICE PRESIDENT. The Senator
will suspend until the Senate is in order.
The Chair has frequently called to the
attention of the Senate the difficulty of
hearing in this room. The slightest con-
versation creates confusion. The Chair
hopes Senators and their employees, and
employees of the Senate, will cooperate
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in an effort to keep order in the Chamber.
If anyone must converse with a Senator,
call the Senator out. If it is not neces-
sary to have a conversation, do mnot
converse.

Mr. HOLLAND. Ithank the Presiding
Officer. Mr. President, the bill contains
a provision under which property may
be seized for defense purposes, and very
properly so. It provides that in the
event of a failure on the part of the
seizing Federal agency and the citizen
to agree on price, 75 percent of the ap-
praised price shall be paid in cash, and
that litigation must be brought by the
aggrieved citizen for the balance of the
purchase price of the property.

As now drawn, the provision is that
up to $10,000 the citizen can maintain
a suit in the district court of the district
where he lives, but if the claim goes be-
yond $10,000, then he must come to the
Court of Claims in the District of Colum-
bia. The purpose of the amendment is
simply to give the citizen the option in
each case, whether it is above $10,000
or not, of bringing his suit in the district
court where he resides. I understand
the amendment is accepted by the com-
mittee.

Mr. CORDON. Mr. President, will the
Senator yield?

Mr. HOLLAND. 1 yield.

Mr. CORDON. Would not exactly the
same result be obtained by striking the
language that is now in the bill?

Mr. HOLLAND. No; I would say that
the same result would not be so obtained.
I asked the Legislative Counsel very
much the same question, and they told
me that the same result would not be
obtained, because under standing law
applicable to general litigation the
$10,000 limitation does throw citizens
into the Court of Claims when they have
cases against the Federal Government
growing out of ordinary transactions.
It was the thought of the Senator from
Florida, and as I understand, now of
the committee, that in this kind of case,
where the Government is taking property
for defense or war purposes, the citizen
should have the economic right to pro-
ceed in his own district, and I have heard
no objection to that conclusion.

The VICE PRESIDENT. The ques-
tion is on agreeing to the amendment
offered by the Senator from South Caro-
lina [Mr. Mayeanx] on behalf of the
Senator from Florida [Mr. Horrannl.

The amendment was agreed to.

Mr. MAYBANEK. Mr. President, I ask
that a statement of the committee re-
garding the amendment be printed in
the Recorp at this point.

There being no objection, the state-
ment was ordered to be printed in the
REecorp, as follows:

This amendment affects persons whose
property has been requisitioned and who do
not agree with the amount of the award
made by the President. Under these condi-
tions they may take 75 percent of the award
and sue for what they consider should be
the balance due. Under the bill as reported,
such a person could bring suit in either the
local district court or in the Court of Claims
in Washington if the amount involved were
under $10,000. Under the bill, if the claim
were over 10,000, the suit could be brought
only in the Court of Claims. This is con-
sistent with the provisions of the Judicial
Code.
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The amendment proposed by the Senator
from Florida would permit a person whose
property had been requisitioned to bring suit
in his local district court, regardless of the
amount.

I can see no objection to this amendment,
and much merit in permitting suits in local
courts. Accordingly, I recommend the ap-
proval of this amendment.

MESSAGE FROM THE HOUSE

A message from the House of Repre-
sentatives, by Mr. Snader, its assistant
reading clerk, announced that the House
had passed, without amendment, the fol-
lowing bills and joint resolution of the
Senate:

S.1140. An act to authorize credits to cer-
tain public agencles in the United States for
costs of construction and operation and
maintenance of flood protective levee sys-
tems along or adjacent to the lower Colorado
River, in Arizona, California, and Lower Cali-
fornia, Mexico;

5.2491. An act providing for the convey=-
ing of land and buildings at Fort Phillip
Kearney Military Reservation to the State of
Rhode Island;

S.2868. An act to incorporte the Future
Farmers of America, and for other purposes;

5.8698. An act to enable the Secretary of
Agriculture to furnish, upon a reimbursable
basis, certain inspection services involving
overtime work; and

5. J. Res. 174, Joint resolution granting the
consent of Congress to the entry, by the
State of Missouri and by the State of Illinois,
into a compact or agreement between the
State of Missouri and the State of Illinois
creating the Bi-State Development Agency
and the Bl-State Metropolitan District.

The message also announced that the
House had agreed to the concurrent res-
olution (S. Con. Res. 100) providing for
the printing of proceedings at the un-
veiling of the statue of Brigham Young.

The message further announced that
the House had agreed to the amendment
of the Senate to the bill (H. R. 8112) to
provide for the transfer to the States of
the replicas of the State seals removed
from the Chamber of the House of Rep-
resentatives of the United States.

The message also announced that the
Speaker had affixed his signature to the
following enrolled bills, and they were
signed by the Vice President:

8.1320. An act for the relief of Mrs, Bar-
barita Romero; and

B.2457. An act to confer jurisdiction on
the Court of Claims to hear, determine, and
render judgment upon the clalm of A. K.
Chahroudi.

DEFENSE PRODUCTION ACT OF 1950

The Senate resumed the consideration
of the bill (S. 3936) to establish a system
of priorities and allocations for mate-
rials and facilities, authorize the requi-
sitioning thereof, provide financial as-
sistance for expansion of productive ca-
pacity and supply, strengthen controls
over credit, regulate speculation on com-
modity exchanges, and by these meas-
ures facilitate the production of goods
and services necessary for the national
security, and for other purposes.

Mr. MAYBANK. Mr, President, I send
to the desk an amendment offered by the
Senator from Massachusetts [Mr., SaL-
TONSTALL], which I ask to have stated.

The VICE PRESIDENT, The amend-
ment will be stated.

The LecistaTIVE CLERK. On page 70,
line 20, after the word “Government”, it
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is proposed to insert: “who shall be ap-
pointed by the President by and with the
advice and consent of the Senate, or who
shall be an official required to be ap-
pointed by and with the advice and con-
sent of the Senate.”

Mr. SALTONSTALL. Mr. President,
on last Tuesday, August 15, tlre Senate
agreed to an amendment proposed by the
junior Senator from Ohio [Mr. BRICKER]
which struck out all of section 708 be-
ginning on line 7, of page 73, and substi-
tuted new language.

I have proposed an amendment which
would add a provision in subsection (c)
of section 708 and I would like now to
offer that amendment. I realize that to
do this it will be necessary to reconsider
the vote by which the amendment of
the Senator from Ohio was adopted.

I now formally make that motion.

The VICE PRESIDENT. Without ob-
jection, the vote by which the amend-
ment was agreed to will be reconsidered.

The Senator from Massachusetts can
now offer his amendment to the amend-
ment; and, without objection, the
amendment to the amendment will be
agreed to, and without objection, the
gomendment, as amended, will be agreed

Mr. SALTONSTALL. Mr. President,
I thank the Vice President for putting
the question on the amendment so
quickly, but the amendment has got to
be offered now in a slightly different
form, and I should like to have the
amendment in that different form
stated.

The VICE PRESIDENT. The vote by
which the amendment was agreed to
will again be reconsidered.

Mr, TAFT. Mr. President, will the
Senator yield?

Mr., SALTONSTALL. I yield.

Mr. TAFT. What amendment is it?

Mr. SALTONSTALL. It is the
amendment dated “8-17-50,” lettered
GIJ.I}

Mr. TAFT. Very well

Mr. SALTONSTALL. Mr, President,
in making the motion I have two pur-
poses in view: First, I want to submit
the amendment, which I have had
printed, and which requires that the of-
ficial approving voluntary agreements
or programs be an official appointed by
the President by and with the advice
and consent of the Senate. In the sec-
ond place, I find that subsection (c) as
agreed to could be clarified by rear-
rangement of the language, and I think
that should be done,

I may say that I have discussed this

- matter with the Senatdr from Ohio and

he has no objection to reconsideration.

The VICE PRESIDENT. Is that the
amendment in a different form from the
one previously reported at the desk?

Mr. SALTONSTALL. Yes; it is in a
different form.

The VICE PRESIDENT. The amend-
ment, as changed, will be stated.

The legislative clerk read as follows:

(c) The authority granted in subsection
(b) shall be delegated only (1) to officials
who shall for the purpose of such delegation
be required to be appointed by the Presi-
dent by and with the advice and consent of
the Senate, unless otherwise required to be
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80 appointed, and (2) upon the condition
that such officials consult with the Attorney
General and with the Chalrman of the Fed-
eral Trade Commission not less than 10
days before making any request or finding
thereunder. For the purpose of carrying
out the objectives of title I of this act, the
authority granted in subsection (b) of this
section shall not be delegated except to a
single official of the Government.

Mr., SALTONSTALL. Mr. President,
I have talked with the Senator from Ohio
and the Senator from South Carolina
and they both agree to the amendment.
I hope it will be adopted. !

The VICE PRESIDENT. Without ob-
jection, the amendment to the amend-
ment is agreed to, and without objection,
ghe amendment, as amended, is agreed

0.

Mr. MAYBANK. Mr. President, on
behalf of the Senator from Wyoming
[Mr. C'ManoNEY] I send to the desk an
amendment which I ask to have stated.

The VICE PRESIDENT. The amend-
ment will be stated.

The LecisLaTIVE CLERK. On page 35,
line 9, after the word “materials”, it is
proposed to insert a comma and the
words “including the exploration, de-
velopment, and mining of strategic
and critical metals and minerals.”

The VICE PRESIDENT. The question
is on agreeing to the amendment.

The amendment was agreed to.

Mr. WHERRY. Mr. President, I no-
tice the Senator from Wyoming was on
his feet, and was ready to make an ex-
planation. I wish the Senator would
tell us what the amendment will do.

The VICE PRESIDENT. The amend-
ment of the Senator from Wyoming has
already been agreed to.

Mr. O'MAHONEY. Mr, President, if
the Senator from South Carolina will
yield for a moment I will state that I ap-
peared before the Committee on Banking
and Currency when the measure was
under consideration, I suggested an
amendment to sections 302 and 303 to
make certain that the development of
domestic minerals, strategic and critical
minerals and metals, would be within the
scope of the bill. I suggested that the
amendment be inserted in both sections.
It came out of the committee in section
303, but it did not appear in section 302.
Section 302 is the section which author-
izes Government loans, and I felt that it
was merely an inadvertence that the lan-
guage “including the exploration, de-
velopment, and mining of strategic and
critical metals and minerals” was
dropped from the section which author-
izes loans, and that is the understand-
ing.

Section 303 is the one which provides
for assistance in carrying out the ob-
jectives of this act by authorizing the
President to make provision for the pur-
chase or commitments to purchase
metals, minerals, and other raw mate-
rials, including liquid fuels, and so forth,
and also authorizing him to make pro-
vision for the exploration, development,
and mining of critical and strategic min-
erals and metals, In other words, this
amendment merely brings these minerals
within the scope of loans as well as pur-
chase and exploration,
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Mr. MAYBANK. Mr. President, the
statement by the Senator from Wyoming
is exactly correct.

The VICE PRESIDENT. The amend-
ment has already been agreed to.

Mr. MAYBANK. Mr. President, I send
to the desk an explanation of the amend-
ment which has just been agreed to,
which I ask to have printed in the
REecorp,

There being no objection, the state-
ment was ordered to be printed in the
Recorp, as follows:

I have discussed the subject matter of
this amendment with the Senator from Wy~
oming. I believe he understands that in
agreeing to an amendment to an amendment
in section 303 (a), clause (2), the commit-
tee was attempting in general terms to afford
the President a broad power to make pro-
vision for the exploration, development, and
mining of strategic minerals and metals.
With that in mind I have no objection to
the amendment of the Senator from Wyo-
ming which proposes to include in section
302, relating to loans to private business
enterprises, the same language as the com-
mittee put in section 308.

Mr. MAYBANEK., Mr. President, I
send to the desk an amendment which
I ask to have stated, and also ask that
the clerk read a brief statement in re-
spect to the amendment.

The VICE PRESIDENT. The amend-
ment will be stated.

The LecisLaTIVE CLERK. On page 38,
line 1, it is proposed to strike out “S.
3520” and insert in lieu thereof “Public
Law 683.”

The VICE PRESIDENT. The state-
ment will be read.

The legislative clerk read as follows:

This corrects a reference to the abacd bill

which has now become law and should there-
fore be identified by its public law number.

The VICE PRESIDENT. The question
is on agreeing to the amendment.

The amendment was agreed to.

Mr. IVES. Mr. President, I send to
the desk an amendment which I ask to
have stated and considered immediately,
and then I desire to make a short state-
ment with respect to the amendment.

The VICE PRESIDENT. The amend-
ment will be stated.

The LEcIstaTIVE CLERK. On page 45,
line 18, it is proposed to insert:

Ceiling prices to producers for milk used
for distribution as fluid milk in any market-
ing area not under a marketing agreement,
license, or onder issued under the Agricultural
Marketing Agreement Act of 1937, as
amended, shall not be less than (1) parity
prices for such milk, or (2) prices which in
such marketing areas will bear the same ra-
tio to the average farm price of milk sold
wholesale in the United States as the prices
for such fluid milk in such marketing areas
bore to such average farm price during the
base period, as determined by the Secretary
of Agriculture, whichever is higher: Pro-
vided, however, That whenever the Secretary
of Agriculture finds that the prices so fixed
are not reasonable In view of the price of
feeds, the avallable supplies of feeds, and
other economic conditions which affect
market supply and demand for milk and its
products in any such marketing area, he shall
fix such prices as he finds will reflect such
factors, insure a sufficient quantity of pure
and wholesome milk, and be in the public in-
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terest, which prices when so determined shall
be used as the ceiling prices to producers for
fluid milk in such marketing areas,

The VICE PRESIDENT. The Senator
from New York is recognized for 5 min-
utes.

Mr. IVES. Mr. President, this amend-
ment is required because of a misunder-
standing concerning the provisions of
Senate bill 3926 with respect to the mar-
keting of milk.

It had been assumed that all milk pro-
ducers would receive the same kind of
treatment under the terms of this bill as
presently written.

Actually, such is not the case. Only
milk producers covered by Federal milk-
marketing orders would be so protected.

The purpose of this amendment is to
insure that fiuid milk prices in different
areas of the country which are not cov-
ered by Federal milk-marketing agree-
ments would be fixed in the same ratio
as that which prevailed in the pre-Eo-
rean base period.

At present the bill contains a provision
of this nature which pertains only to the
150,000 farm families who now are sub-
ject to Federal milk-marketing orders,
This amendment would remedy the in-
equity brought about as a result of dis-
regarding the more than 700,000 farm
families who are not covered by Federal
milk-marketing agreements.

The amendment merely provides that
in fixing milk prices the ratio between
prices in different areas must be main-
tained. Since milk prices in different
areas have been determined in the first
instance by differences in milk quality
and costs of feed, this amendment would
simply direct the Administrator to take
these various factors into consideration,

It is further provided that whenever
the Secretary of Agriculture may decide
that this formula would not be in the
best interest of a given area, it need not
be applied.

Because this amendment would insure
a steady milk supply by guaranteeing
equitable treatment to the more than
80 percent of farm families who are not
covered by Federal milk-marketing
agreements, its inclusion now would be in
the best interest of both the farmers and
the milk-consuming public.

I urge adoption of the amendment.

Mr, LEHMAN. Mr. President, will the
Senator yield?

The VICE PRESIDENT. The Senator
from New York has 5 minutes.

Mr. IVES., I am glad to yield to my
colleague from New York, certainly.

Mr. LEHMAN. I thank the Senafor
very much.

The VICE PRESIDENT. Has the
senior Senator from New York con-
cluded?

Mr, IVES. I may or may not have
concluded, However, I now yield to my
colleague from New York.

The VICE PRESIDENT. The junior
Senator from New York is recognized.

Mr. LEHMAN. Mr. President, I wish
to associate myself with my colleague,
the senior Senator from New York. This
amendment would simply place all pro«
ducers of milk on the same basis, whether
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they t_'sma protected by Federal orders
or not.

I heartily favor adoption of the amend-
ment.

Mr. MAYBANE. Mr. President, has
the Senator from New York concluded
his amendment?

Mr. IVES. Yes.

Mr. MAYBANK. I wish to submit an
emendment to the amendment of the
Senator from New York. I now send §o
the desk an amendment which I offer to
his amendment, and ask that it be stated.

I may say that after long consultation
with the Department of Agriculture and
others——

Mr. IVES. Mr. President, will the
Senator yield?

Mr, MAYBANEK., I yield.

Mr. IVES. 1Is the amendment of the
Senator from South Carolina to my
amendment in the form of a substitute?

Mr. MAYBANE. It is.

Mr, President, I ask that my amend-
ment in the nature of a substitute for
the amendment of the Senator frem
New York be stated.

The LecisLaTive CLERK. On page 45,
line 16, after the period, it is proposed to
add the following:

Whenever the Secretary of Agriculture
finds that the minimum ceiling prices pre-
scribed herein to producers of milk used for
distribution for fluid milk in any market-
Ing area not under a marketing agreement or
order issued under the Agricultural Market-
ing Agreement Act of 1937, as amended, are
not reasonable in view of the price of feeds,
the available supplies of feeds, and other
economic conditions which affect milk supply
and demand for milk and its products in any
such marketing area, he shall determine such
minimum ceiling prices as he finds will re-
flect such factors, insure a sufficient quan-

tity of pure and wholesome milk, and be In
the public interest.

amendment offered by the Senator from
South Carolina to the amendment of
the Senator from New York.

Mr. MAYBANEK. Mr. President, let me
say that last week I had a discussion
with the Senator from New York about
his amendment. I then took up the mat-
ter with the Department of Agriculture,
and also had a lengthy conversation with
Mr. Trigg, of the Department of Agri-
culture,

This morning I stated that the substi-
tute I have now submitted had been sug-
gested as a way to administer this meas-
ure in the interest of the people and in
the way the Senator from New York
wants it administered.

I told him that when he presented his
amendment I would offer this amend-
ment to it as a modification or a substi-
tute which Mr. Trigg and others in the
Department of Agriculture have ap-
proved and feel is feasible,

Mr. TAFT. Mr. President, will the
Senator yield?

Mr, MAYBANEK. I yield.

Mr, TAFT. Has the committee con-
sidered the amendment?

Mr. MAYBANK. No.

Mr. TAFT, Do the other members of
the committee favor it?

Mr. MAYBANEK. Icannotanswer that
question,
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Mr, TAFT. Is it not true that the
whole subject of price controls in this re-
spect has not been studied or given con-
sideration by the committee? Isnotmilk
only one of a thousand different com-
modities, the price of which would be
fixed by the measure now under con-
sideration?

Mr., MAYBANK. Mr. President, the
Senator from New York will have to an-
swer the Senator from Ohio on that
point. The Senator from New York
brought in his amendment recently and I
said I would discuss it, and I did.

Mr. TAFT. I have not the slightest
objection to either amendment; I simply
do not know anything about them. I
merely call attention to the fact that
neither does any other Member of the
Senate of the United States.

Mr. IVES. Mr, President, do I have
any time at this point?

The VICE PRESIDENT. The Senator
from New York will have 5 minutes to
speak on the amendment in the nature
of a substitute offered by the Senator
from South Carolina to the amendment
of the Senator from New York.

Mr. IVES. I should like to take 5
minutes, or a part thereof.

The VICE PRESIDENT. Has the Sen-
ator from South Carolina concluded?

Mr. MAYBANK. I yield.

The VICE PRESIDENT. The Senator
does not have to yield; the Senator from
New York is entitled to 5 minutes in his
own right, at this time.

Mr. IVES. Mr. President, I should
like to state that although I would
prefer the amendment which I myself
have submitted, nevertheless I realize
the problem which has been stated so
well by the distinguished Senator from
South Carolina. The amendment I have
offered may not be workable. That being
the case, I am perfectly willing to go
along with the substitute amendment
now offered by the Senator from South
Carolina for my amendment,

In this instance, however, I would
point out that the amendment I have of-
fered is identical with a provision on
this subject, now contained in the House
bill.

Therefore, if the substitute amend-
ment now offered by the Senator from
South Carolina is adopted, after the Sen-
ate bill is passed and when a conference
is had, the conferees will have an op-
portunity to consider both the amend-
ment proposed by the Senator from
South Carolina as a substitute for my
amendment and the provisions of the
amendment I have submitted, which are
identical with the provisions of the
House bill in this respect.

For this reason, I am perfectly willing
to join with the Senator from South
Carolina in favoring the adoption of his
amendment in the nature of a substitute
for my amendment.

The VICE PRESIDENT. The question
is on agreeing to the amendment in the
nature of a substitute offered by the
Senator from South Carolina to the
amendment of the Senator from New
York.

The amendment to the amendment
was agreed to.
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The VICE PRESIDENT. The question
now is on agreeing to the amendment of
the Senator from New York, as amended.

The amendment, as amended, was
agreed to.

Mr. MAYBANEK. Mr. President, I of-
fer the amendment which I send to the
desk and ask to have stated.

The VICE PRESIDENT. The amend-
ment will be stated.

The LeGISLATIVE CLERK., On page
34, beginning with the comma in line 18,
it is proposed to strike out through line
21 and insert a period and the following:
“After consultation with the Board of
Governors of the Federal Reserve Sys-
tem, the guaranteeing agencies may pre-
scribe the forms and procedures (which
shall be uniform to the extent practica-
ble) to be utilized in connection with such
guaranties.”

Mr. MAYBANK. Mr. President, this
amendment rises from a recommenda-
tion contained in a letter from the Sec-
retary of Defense, Mr. Johnson, dated
August 11, relative to section 301 (e),
page 34, lines 19 to 21, wherein the
Federal Reserve Board is authorized
“to prescribe regulations governing the
forms and procedures (which shall be
uniform to the extent practicable) to be
utilized in connection with such guar-
anties.” Secretary Johnson in his let-
ter to the chairman of the commitiee
pointed out that this language is not in
accordance with the practice which pre-
vailed and which was successful in
World War II. He states:

It appears to permit the agent to prescribe
to its principal the forms and procedures
which both principal and agents shall use,
notwithstanding that it will be the prin-
cipal’s funds which are committed, and it is
a complete reversal of the authority and
practice which prevailed so successfully in
World War II under the V-loan program.

Because of the need of coordination
on this matter, I discussed the matter
with Mr, Joseph P. McMurray, of the
committee staff, and also with the coun-
sel for the Federal Reserve Board and
with representatives of the Defense De-
partment. The discussions resulted in
complete agreement on the desirability
of this amendment. I ask unanimous
consent to have printed in the Recorp
at this point as a part of my remarks
the letter from Louis Johnson, the Sec-
retary of Defense, dated August 11,
1950.

There being no objection, the letter
was ordered to be printed in the REcorp,
as follows:

THE SECRETARY OF DEFENSE,
Washington, August 11, 1950.
Hon, BurNET B. MAYBANK,
Chairman, Banking and Finance
Committee, United States Senate.

My Desr Sewaror: It has just been
brought to my attention that section 301 (c)
of 5. 3936 as reported by your committee
contains an amendment which may have
serious implications. This is the provision
which would leave to the Board of Gov-
ernors of the Federal Reserve System, rather
than to the President as in an earlier draft
of the bill, or to the guaranteelng agencies
as in Executive Order 9112, authority “to
prescribe regulations governing the forms
and procedures (which shall be uniform to
the extent practicable) to be utilized in con-
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nection with such guaranties” (p. 34, lines
18-21, of committee draft).

There can be no objection to that portion
of the quoted language which requires uni-
formity, and indeed there is now being pre-
pared in this Office a directlve designed to
insure this feature. However, the language
seems objectionable in two respects. It
appears to permit the agent to prescribe to
its principal the forms and procedures
which both prineipal and agent shall use,
notwithstanding that it will be the prinei-
pal’s funds which are committed, and it is
a complete reversal of the authority and
practice which prevalled so successfully in
World War II under the V-loan program.

It would, for example, make the agent,
rather than the guarantor, the arbiter of
important matters relating to the latter’s
financial commitment such as the form of
the guaranty agreement, the extent to which
the guarantor might review and prescribe
protective terms for guaranteed loans or
might require reports with respect to loans
outstanding, and the terms upon which the
guarantor must purchase the loans, Clearly,
the authority of the Board should be con-
fined to the operations of the Raserve banks
and should not extend to such activities
and obligations of the guaranteeing agen-
cles.

Accordingly, I recommend either that the
language quoted above be deleted from the
bill or revised as suggested in the attached
memorandum or that the language of the
earlier draft giving this authority to the
President be reinstated.

Sincerely,
Louls JOHNSON.

The VICE PRESIDENT. The question
is on agreeing to the amendment offered
by the Senator from South Carolina let-
tered “N.”

The amendment was agreed to.

Mr. CAPEHART. Mr. President, in
line with what has just happened, and
in accordance with it, I should like to
propose an amendment, which I do not
have printed, having just learned of the
occasion for it this morning. The
amendment is on page 32, under title IIT,
after line 19, to strike out lines 20, 21, and
22, and insert “any single agency of gov-
ernment, or may create a new agency.”
I desire to state the problem that is in-
volved, and I read from section 302 in
order that Senators may get an idea of
what I think should be done:

In order to expedite production and de-
liveries under Government contracts, the
President may authorize, subject to such reg-
ulations as he may prescribe, the Department
of the Army, the Department of the Navy,
the Department of the Alr Force, the Depart=
ment of Commerce, and such other agencies
of the United States engaged in procurement
for the national defense as he may designate.

That is simply a duplication, with four
or five agencies trying to do the very
same thing. It would create chaos. I
happen to know that a gentleman who
was called here by the Secretary of De-
fense last week and who was asked to
head up the agency which might well
handle the loan turned it down flatly,
because he said the Department of the
Army, the Department of the Navy, the
Department of the Air Force, the De-
partment of Commerce, and half a dozen
other agencies were all going to have
their fingers in it. So he would not take
the position, and turned it down.
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All my amendment would do would be
simply to permit the President to desig-
nate a single agency of government, or
to create a new agency if he so desired,
in orde: that the loan business might all
be concentrated in one agency. As writ-
ten, the Department of the Army will be
handling loans, the Department of the
Navy will be handling loans, the Depart-
ment of the Air Force will be handling
loans, the Department of Commerce will
be doing the same thing, as will any other
agency engaged in the procurement of
goods. The result will be that it will cost
10 times as much as it would if it were
done by 1 small agency which would
handle all loans made by the Govern-
ment., I recommend that the Senate
accept the amendment.

Mr. MAYBANK. Section 303 (c), on
page 34, provides:

All actions and operations of such fiscal
agents, under authority of or pursuant to
this section, shall be subject to the supervi-
sion of the Board of Governors of the Federal
Reserve System.

Mr. CAPEHART. That is correct.

Mr. MAYBANK. We included the pro-
vision regarding the Board of Governors
of the Federal Reserve System at the
request of members of the committee.
I do not know which members, but the
Board of Governors is given complete
authority. I should hesitate to accept
an amendment which had not been
printed, particularly in view of the fact
that the Board of Governors of the Fed-
eral Reserve System is supposed to have
complete authority.

Mr. CAPEHART. The able Senator
has missed the point entirely. The Fed-
eral Reserve Board will continue to act.

Mr. MAYBANEK. I may have missed
the point. It is rather difficult to under-
stand an amendment which the distin-
guished Senator has stated he did not
have printed. The legislative counsel
and myself have been examining the pro-
vision, and we find that the Board of
Governors of the Federal Reserve System
will have complete authority.

Mr. CAPEHART. I want to say again
that the amendment I propose has noth-
ing to do with the Federal Reserve Board,
which will continue to do everything that
it is now doing under the law. TUnder
the provision of the pending bill a half
dozen agencies would be set up to do
what could better be handled by one
agency. The provision now in the bill
would make for chaos and greatly in-
creased expenditures. AsI stated a mo-~
ment ago, one of the finest men in the
United States was called in last week and
asked to take the job of doing the work
called for by the bill, in respect to loans,
to act simply as the agent, having noth-
ing to do with the Federal Reserve Board.
He said, “Absolutely not. I will not do
it.” He said, “No one else can do it and
make it work, if each of these agencies
is going to bz dictating to the individual
who is to be asked to administer this por-
tion of the act.”” I am merely trying to
be helpful to the President of the United
States,

Mr. MAYBANEK. Mr. President, will
the Senator yield?

The VICE PRESIDENT. The Senator
from South Carolina is recognized for 5
minutes,
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Mr. MAYBANK. I appreciate the
helpfulness of my friend from Indiana,
who has been helpful in connection with
many of the amendments. In commit-
tee we adopted several of them, But the
Federal Reserve Board has the right to
prescribe regulations in the interest of
uniformity. In World War II the mat-
ter was handled under the Board of Gov-
ernors of the Federal Reserve System,
gﬁ;:l we made a similar provision in this

Mr. CAPEHART. The Federal Re-
serve Board still has all the power. The
Senator is missing the point entirely in
respect to what we are trying to do. My
suggestion is that instead of having the
matter handled by a half dozen different
departments, we have the matter
handled by one man or one agency,
under the supervision of the Federal Re-
serve System.

Mr. MAYBANK. It was done this way
in World War II. I am not missing the
point. Federal Reserve legislation and
OPA legislation and many other kinds
of legislation are attempted to be writ-
ten into the bill on the floor. The power
is lodged in the Federal Reserve System,
and was handled successfully in the last
war by the Board of Governors.

Mr. CAPEHART. The various agen-
cies handled it in World War II, and it
was a very complicated matter. It did
not work properly. If the Senator will
consult the Secretary of Defense, he will
learn that the Secretary prefers the
matter to be handled as I have suggested.

The VICE PRESIDENT. The ques-
tion is on agreeing to the amendment
offered by the Senator from Indiana
[Mr, CAPEHART].

Mr. TAFT. Mr. President, a parlia-
mentary inquiry.

The VICE PRESIDENT. The Sen-
ator will state it.

Mr. TAFT. What is the amendment?
I have not heard the amendment read.

The VICE PRESIDENT. It has been
stated.

Mr. TAFT. I suggest that the Sena-
tor from Indiana might very well take
up the matter with the chairman of the
committee to see what can be accom-
plished. What has been adopted would
not coordinate this procedure. It
merely provides that after consultation
with the Board of Governors, the guar-
anteeing agencies may prescribe forms
and procedures to be utilized. It does
not say they shall coordinate the actual
loans after the forms have been pre-
scribed. It seems to me something
might be accomplished along the line
suggested by the Senator from Indiana
if he would write an amendment.

The VICE PRESIDENT. Debate
having been exhausted, the question is
on agreeing to the amendment offered
by the Senator from Indiana, as it is.

Mr. CAPEHART. I should be very
happy to withdraw it. It makes no dif-
ference to me. Ii the Senator from
South Carolina will consult with the
Secretary of Defense, he will find that
the Secretary prefers to have it handled
in the manner I have suggested.

Mr. MAYBANK. If I were to consult
each of the secretaries, as the committee
knows, each of them would have a dif-
ferent idea. We followed the law which
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was in effect during World War II, and
we believe that the proper way to handle
it is under the regulations of the Federal
Reserve Board.

The VICE PRESIDENT. The question
is on the amendment offered by the Sen-
ator from Indiana. ;

The amendment was rejected.

The VICE PRESIDENT. The bill is
open to further amendment.

Mr. AIKEN. Mr. President, may I
suggest——

The VICE PRESIDENT. The Chair
cannot recognize the Senator from Ver-
mont, because the time now is controlled
by the two Senators.

Mr. AIKEN. Mr. President, I should
like to know what Senators in the front
row are saying,. When they face the
Vice President, we who are seated in the
rear of the Chamber are unable to hear
what they are saying. We just voted on
an amendment, and I do not know what
explanation of it was made by either
Senator, because when a Senatfor faces
the Chair, we are unable to hear him,
though we are seated but three rows
back of him.

The VICE PRESIDENT. The Chair
regrets that condition, but there is not
much the Chair can do about it, unless
he insists that Senators either raise
their voices or turn around. It is not
so essential that the Chair hear the dis-
cussion as it is that Senators hear it, al-
though the Chair, of course, is always
interested. The bill is open to further
amendment.

Mr. MAYBANK. I send to the desk
my amendment “O,” dated August 18,
1950, respecting V-loan guaranties.

The VICE PRESIDENT. The Secre-
tary will state the amendment.

The legislative clerk read the amend-
ment as follows:

On page 32, line 18, after “deliveries” in-
sert "or services."

On page 33, line 13, after the word “deliv=
eries” insert “or services.”

On page 33, line 14, after the word “ma=
terials” insert “or the performance of serv=
ices.”

On page 35, line 8, after “deliveries”, insert
“or services.”

On page 35, line 4, after “materials” insert
“or the performance of services.”

On page 35, line 7, after “enterprises" in-
sert the following: “(including research
corporations not organized for profit).”

The VICE PRESIDENT. The Sena-
tor from South Carolina is recognized
for 5 minutes.

Mr. MAYBANK. Mr. President, I
have a letter from the Secretary of De-
fense on this subject. I understand it
was the feeling of the Armed Services
Committee that this was the thing to
do. I have here an explanation of the
amendment, which I send to the desk.

The VICE PRESIDENT. The Secre-
tary will read the explanation.

The Chief Clerk read as follows:

This amendment would extend the V-loan-
type guaranty provided for in sectlon 301 of
the bill and the direct loans provided for in
section 302 of the bill to contracts and
operations providing for the performance of
services. Those sections now apply only to
contracts or operations providing for the pro-
duction and delivery of materials. I do not
believe that the committee intended to ex-
clude contracts and operations involving the
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performance of services from those provi-
sions. Bervice contracts which this amend-
ment would provide for would include con-
tracts for the transportation of military
personnel or of goods previously delivered,
management contracts, surveylng and map-
making contracts, and research contracts. I
think the importance of expediting such
contracts is obvious, and I hope that the
amendment will be adopted.

The amendment would also make it clear
that contracts with nonprofit research cor-
porations would be covered.

The VICE FRESIDENT. The ques-
tion is on agreeing to the amendment
offered by the Senator from South
Carolina.

The amendment was agreed to.

Mr, MAYBANK. Mr. President, I
send to the desk another amendment
which I cffer on behalf of myself, the
Senator from Virginia [Mr. RoBerTsoN],
and the Senator from Kentucky [Mr.
CH PMAN].

The VICE PRESIDENT. The Secre-
tary will state the amendment.

The LEcIsLATIVE CLERK. On page 44,
line 11, it is proposed to strike out
“higher of the two” and insert in lieu
thereof “‘highest of the.”

On page 44, line 20, to strike out “dif-
ferentials; and no” and insert the fol-
lowing: “differentials, or, (iii) in the case
of any commodity for which the market
was not active during the period May
24 to June 24, 1950, the average price
received by producers during the most
recent representative period prior to
May 24, 1950, in which the market for
such commodity was active as deter-
mined and adjusted by the Secretary of
Agriculture to a level in line with the
level of prices received by producers for
agricultural commodities generally dur-
ing the period May 24 to June 24, 1950,
and adjusted by the Secretary for grade,
location and seasonal differentials, or
(iv) in the case of fire-cured tobacco a
price (as determined by the Secretary of
Agriculture and adjusted for grade
differentials) equal to 75 percent of
the parity price of Burley tobacco of the
corresponding crop, and in the case of
dark air-cured tobacco and Virginia
sun-cured tobacco, respectively, a price
(as determined by the Secretary of Agri-
culture and adjusted for grade differ-
entials) equal to 6624 percent of the
parity price of Burley tobacco of the
corresponding crop. No.”

On page 44, line 25, to strike the word
“higher” and insert in lieu thereof
“highest.”

On page 45, line 10, before the period,
to insert a semicolon and the following:
“and in establishing the ceiling (1) for
any agricultural commodity for which
the 1950 marketing season commenced
prior to the enactment of this act and
for which different areas have different
periods of marketing during such sea-
son or (2) for any agricultural com-
modity produced for the same general
use as a commodity deseribed in (1),
the President shall give due considera-
tion to affording equitable treatment to
all producers of the commodity for
which the ceiling is being established.”

Mr. MAYBANK. Mr. President, this
amendment is designed to facilitate re-
alistic and equitable administration of
agricultural commodity ceilings.
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Senate bill 3936 as reported by the
committee and amended on the floor
prohibits the establishment of any ceil-
ing on agricultural commodities below
(1) the parity price of such commodity
or (2) the price received by producers
during the period May 24 to June 24,
1950. There are a number of agricul-
tural commodities which because of their
seasonal nature were not marketed dur-
ing this period, hence the effective min-
imum ceiling prices for those commodi-
ties would be the parity price. The pro-
vision contained in the amendment add-
ing section 402 (e) (3) (iii) establishes
an additional minimum ceiling price
which will be applicable to these com-
modities for which the market was not
active during the specified period. Such
price will be the average price received
by producers during the most recent rep-
resentative period prior to May 24, 1950,
as determined by the Secretary of Agri-
culture, in which the market for such
commodity was active, adjusted to a
price in line with the level of prices re-
ceived by producers for agricultural com-
modities generally during the period May
24 to June 24, 1950,

This will tend to assure an equality in
treatment between producers whose
commodities were not marketed during
the period May 24 to June 24, 1950,
and producers of commodities which
were marketed during the specified
period.

Under existing law the price of fire-
cured tobacco is mandatorily supported
at 75 percent of the loan rate of Burley
tobacco of the corresponding crop, and
the prices of dark air-cured tobacco and
Virginia sun-cured tobacco are manda-
torily supported at 6625 percent of the
loan rate of Burley tobacco. The provi-
sion contained in the amendment adding
section 402 (e) (3) (iv) would insure
minimum ceiling prices for these com-
modities which would be the same per-
centage above the support price as the
minimum ceiling for Burley tobacco is
above the support price for Burley.

The second part of the amendment re-
quires the President in establishing max-
imum prices for any agricultural com-
modity for which the 1950 marketing
season commenced prior to the enact-
ment of this act and for which different
areas have different periods of market-
ing during such season to give due con-
sideration to affording equitable treat-
ment to all producers of such agricul-
tural commodity in the areas.

Some agricultural commodities have
already been marketed at prices above
the minimum ceiling prices specified in
this section. The proposed amendment
would require that due consideration be
given to the establishment of ceiling
prices on these commodities at levels
which will afford producers in all mar-
keting areas an opportunity fo receive
the prices obtained by the producers
who marketed such commodities in areas
prior to the enactment of this act. This
paragraph also requires that due con-
sideration be given to affording similar
equitable treatment to producers of
commodities that are similar to and pro-
duced for the same general purpose as
commodities for which the marketing
season began prior to the enactment of
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this act. This provision is limited to
ceilings which may be established only
during the 1950 marketing season and,
therefore, may prove to be of limited
applicability.

I urge that the amendment be adopted.

Mr. ROBERTSON. Mr. President, will
the Senator yield?

Mr., MAYBANK. I yield.

Mr. ROBERTSON, These changes
were in the former OPA law, were they
not?

Mr. MAYBANK.
was the case.

Mr. ROBERTSON. The House bill
contains a provision which is rather
vague in its meaning. It is similar to
this proposal, except that it takes care
of all types of tobacco except Burley
tobacco, which has a different marketing
season from that of the other varieties
of tobacco.

Mr. TAFT. Mr. President, will the
Senator yield?

Mr. MAYBANEK. 1 yield.

Mr. TAFT. Mr. President, the Senator
has a provision in his amendment which
I do not understand. I do not think it is
in the old act. It provides that the ad-
ministrator shall take the average price
received by producers during the most
recent representative period in which the
market was active, and then that it shall
ke adjusted to a level in line with the
level of prices received by producers of
agricultural commodities generally dur-
ing the period May 24 to June 24, 1950,

What does that mean?

Mr. MAYBANK. It means that if a
commodity was not being sold between
May 24 and June 24, its price shall be
fixed so as to correspond with the gen-
eral price level during that period.

The VICE PRESIDENT. The time of
the Se=nator from South Carolina has
expired.

Mr. CAPEHART. Mr. President——

Mr. THYE. Mr. President, I desired
to be recognized.

The VICE PRESIDENT. The Chair
could not recognize the Senator from
Minnesota because the time is under the
control of the Senator from South Caro-
lina and the Senator from Indiana.

Mr. CAPEHART. Mr. President, I
shall be happy to yield to the Senator.

Mr. THYE. Mr. President, I should
like to make a comment relating to dairy
products. I could not quite understand
whether dairy products would have
parity or whether the prices which pre-
vailed in the section involved would be
the prices for dairy products.

Mr, MAYBANK., Does the Senator ask
me that question?

Mr. THYE. Yes, I do.

Mr. MAYBANK, As I remember, only
four products were above parity, and it
was understood that in general parity
would be considered, but the price would
be parity or the market price whichever
was the highest. Special provisions are
made for milk, to be consistent with the
Agricultural Marketing Agreement Act.

Mr. THYE. Prices of dairy products
were exceedingly low in the month of
June,

Mr. MAYBANEK. They are seasonal
products.

Mr. THYE. Likewise eggs.

I understand that
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Mr. MAYBANK. They are a seasonal
product.

Mr. THYE. Would they receive
parity?
Mr. MAYBANK. Yes; the ceiling

could not be fixed below parity.

Mr. THYE. Dairy products and eggs
would receive parity, because for them
the prices were below parity in the month
of June.

Mr. MAYBANEK. That is my under-
standing, Mr. President.

The VICE PRESIDENT. The Chair
recognizes the Senator from Indiana.

Mr. THYE, Mr. President——

Mr. MAYBANK. Mr. President, may I
conclude my statement to the Senator
from Minnesota?

The VICE PRESIDENT. The Senator
from Indiana has the floor.

Mr. MAYBANK. Will the Senator
yield?

Mr. CAPEHART.
half a minute.

Mr. MAYBANK. It was my definite
understanding as to dairy products and
eggs, because they were seasonal opera-
tions at that time, that parity would be
the effective price for them.

Mr. CAPEHART. I do not know
whether it is a good amendment or a bad
amendment, I doubt whether any Sen-
ator on the floor knows whether it is a
good or bad amendment. This matter
should have been handled by the Depart-
ment of Agriculture. It is another rea-
son why we should have held a public
hearing on the bill. We are trying to
write an OPA law on the floor of the
Senate. I certainly cannot advise any-
one as to whether it is a good amendment
or a bad amendment.

Mr. THYE. Mr. President, will the
Senator yield?

Mr. CAPEHART, Yes.

Mr. THYE. Do I understand that
there is a provision in the bill which
provides that no regulation or price can
be imposed without first having a hear-
ing at which interested persons may ap-
pear and testify as to how it would affect
the economy?

Mr,. CAPEHART. The committee had
no hearings on this subject. The Sena-
tor from Minnesota knows as much about
it as members of the committee know
about it. All that has been said on the
matter has been said here in the past 5
minutes.

Mr. THYE. Mr. President, will the
Senator yield?

Mr. CAPEHART. 1Iyield.

Mr. THYE. I understood and was in-
formed by the chairman of the commit-
tee at an earlier time that while a hear-
ing had not been held, any regulation
imposed upon an industry or a producer
could not be put into effect until such
time as a public hearing had been held
and the interested parties had had an
opportunity to be heard.

Mr. CAPEHART. That is not a cor-
rect statement. The bill does not re-
quire it.

Mr. THYE. Then I should like to sug-
gest that the Senators who are in charge
of the time, the Senator from South Car-
olina [Mr. MayeaNk] and the Senator
from Indiana [Mr. Capesart], settle
their differences, because I notice the
Senator from South Carolina is nodding

I will yield only for
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his head in approval, and the Senator
from Indiana says no.

Mr. SALTONSTALL., Mr. President,
will the Senator yield?

Mr, CAPEHART. I yield.

Mr. SALTONSTALL. I thank the
Senator from Indiana. I should like to
ask the Senator from South Carolina a
question. The amendment considers
tobacco, and would control the price of
tobacco as one of the agricultural prod-
ucts mentioned in it. Will the Senator
from South Carolina at the proper time,
if this title of the bill becomes law, ac-
cept an amendment including fish and
processing of fish? That industry suf-
fered greatly during OPA days.

Mr. MAYBANK. This amendment
was drawn and discussed with the Ag-
riculture Committee, and also with Mr.
Trigg. It was discussed for several
days last week. It was suggested that
this would be the only way in which to
deal eguitably with products which had
no marketing season in that period.

The VICE PRESIDENT. The time of
the Senator has expired. All time for
debate on this amendment has expired.

Mr. WILLIAMS. Mr. President, I
send to the desk a substitute for the
amendment offered by the Senator from
South Carolina.

The VICE PRESIDENT. The Senator
from Delaware offers a substitute in
lieu of the amendment proposed by the

enator from South Carolina, which will
be stated.

The LEGISLATIVE CLERK. On page 44,
beginning in line 11 with the word
“higher”, it is proposed to strike out
through line 16; on page 44, line 25, to
strike out the word “higher”; on page
45, beginning in line 10 with the word
“nothing”, to strike out through line 16;
and on page 43, line 24, beginning with
the comma, to strike out through the
word “subsection.”

Mr. WHERRY. Mr. President, a par-
liamentary inguiry.

The VICE PRESIDENT. The Sen-
ator from Delaware is recognized for
5 minutes.

Mr. WHERRY. Mr. President, will
the Senator yield?

Mr. WILLIAMS. I yield.

Mr. WHERRY. I understand the
mover of an amendment is recognized
for 5 minutes, and he is in control of
that time under the unanimous-consent
agreement.

The VICE PRESIDENT. The Sen-
ator is correct.

Mr. WHERRY. Therefore, the mover
of a substitute is in control of that time.

The VICE PRESIDENT. He is in con-
trol of 5 minutes on the substitute.

Mr. MAYBANK. Mr. President, a
parliamentary inquiry.

The VICE PRESIDENT. The Sen-
ator will state it.

Mr. MAYBANK. Mr. President, when
the Senator who moves an amendment
has concluded his remarks, then——

The VICE PRESIDENT. The chair-
man of the committee is then entitled
to 5 minutes on the amendment.

Mr. WILLIAMS. Mr. President, the
purpose of the amendment offered by
the Senator from South Carolina is to
exempt tobacco along with certain other
agricultural commodities from any pro-
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spective rollback of prices. If we are fo
consider the purpose of this legislation
as being to control prices, it is absurd to
start exempting a series of different
commodities. If we are going to exempt
agricultural commodities, we must also
exempt wages. If we are to exempt both
wages and prices, what are we talking
about? The amendment I offer as a
substitute would strike out not only the
provisions of the amendment offered by
the Senator from South Carolina, but
also strikes out all other provisions in
the bill which exempts any agricultural
commodity from a prospective roliback
in prices.

Mr. MAYBANK. Mr. President, the
amendment I sent to the desk was not a
rollback amendment. It wasan amend-
ment on which the Department of Agri-
culture and several Senators conferred
at length, because there was no market-
ing season for such commodities. I
should like to refer to the Senator’s
amendment, if T may. In the amend-
ment a provision is included which
reads:

Notwithstanding any other provision of
this act, whenever the President decides
that either price ceilings or wage stabiliza-
tion is necessary, he must simultaneously
declare both Into effect as of the same base
period, such base period being a 30-day
period selected prior to June 24, 1950. 3

Mr. WILLIAMS. My modification
omitted that paragraph. I intend to
offer that later provision as a separate
amendment. It will be included in a
separate amendment.

Mr. MAYBANK. Will the Senator
tell me what his amendment consists of?

Mr. WILLIAMS. It is amendment
8-18-50-F, with the exception of the
first paragraph, which will be offered as
a separate amendment.

Mr. MAYBANK. I apologize to the
Senator from Delaware. When he men-
tioned his amendment 8-18-50-F, I
thought the amendment which he had
offered was the one he referred to.

Mr., WILLIAMS. The amendment
which I am offering now strikes out the
proposed exemption for certain agricul-
tural products. The effect, if accepted,
would be that all agricultural products '
would be treated on a basis of equality
with wages. If prices and wages are
rolled back to some date prior to June
24, no exceptions would be provided for
any agricultural commodity.

Mr. MAYBANK. The second part of
the amendment proposes to limit the
ceiling on agricultural commodities to
the average price received by producers
on June 15, 1850. Provisions of the bill
with respect to parity and minimum
prices for milk under the Agriculfural
Marketing Agreement Act are the result
of long and careful study by the Congress
designed to bring agricultural producers
fair prices for their products. This
principle should be recognized in this
bill, Many amendments have been pro-
posed which are designed to undo what
the Committee on Agriculture and the
Department of Agriculture has done for
years. We have an 80-percent parity
amendment proposed to this bill. I do
not know whether such amendments are
germane, but I, for one, will not under=
take in connection with this bill to legis-
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late on subjects over which the Com-
mittee on Agriculture has jurisdiction
instead of the Committee on Banking
and Currency.

Mr. KEM. Mr. President, will the
Senator yield?

Mr. MAYBANE. 1 yield.

Mr, KEM. I understood the Senator
to say a minute ago that the amend-
ment is one that he had offered and had
been discussed with the Committee on
Agriculture.

Mr. MAYBANEK. I said Department
of Agriculture.

Mr. KEM. As a matter of fact it has
not been taken up with the Committee
on Agriculture.

Mr. MAYBANK. The Senator is cor-
rect. The Senator from Virginia [Mr.
RoeerTson] and the Senator from Ken-
tucky [Mr. Cmapman], and Mr. Trigg
were present, and Mr. Trigg said this was
the only way it could be worked out.

Mr. KEM. Were any hearings held
in which people who were interested in
agriculture were given an opportunity to
present their views?

Mr. MAYBANK. Yes. Mr. O'Neil
was there. The Farm Bureau was rep-

resented. There were present many who.

are interested in agriculture, outside of
the Committee on Agriculture and
Forestry.

Mr. CAPEHART. I am not going to
let that statement go unchallenged. No
one testified on this amendment in the
Committee on Banking and Currency.

Mr. MAYBANK. I did not say anyone
had.

Mr. CAPEHART, What did the able
Senator just say?

Mr. MAYBANK. Let us keep the rec-
ord straight. The Senator from Mis-
souri asked if anyone appeared hefore
the committee who was favorable to agri-
culture. I said that of course some had
appeared in favor of agriculture. The
Grange appeared. .The Senator was
present when Mr. Goss appeared, and
we had a statement by him. Mr, Kline
appeared. But I never said they ap-
peared in behalf of this amendment.

Mr. CAPEHART. They appeared, but
not in behalf of this amendment.

Mr. MAYBANK. I did not say they
did. I said no one appeared except the
Senators who talked to me, and it was
not a committee amendment. Mr. Trigg,
of the Department of Agriculture, and
others suggested that the amendment
proposed a fair and equitable way of
handling the matter. But there was no
hearing on this amendment, and it is
not a committee amendment. That is
why it is offered with the names “May-
BANK-CHAPMAN-ROBERTSON" on it.

Mr. CAPEHART. No one appeared
before the committee in open hearing
on title 4 or 5, or upon the subject we
are discussing at the moment.

Mr. MAYBANK. Mr, President, I
cannot agree with the Senator from Indi-
ana that no one appeared on titles 4 and
5, because we had before us the Farm
Bureau, the Grange, the Farmers' Union,
and many others. Representatives of
the cotton people also appeared on the
matters dealt with by those titles.

Mr, CAPEHART. When those gentle-
men appeared, titles 4 and 5 had nof
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been written and had not even been dis-
cussed; they were not even in existence.

Mr. MAYBANK. Of course titles 4
and 5 were not there, but we needed the
advice of other people—

The VICE PRESIDENT. The time of
the Senator has expired. All time for
debate on the substitute has expired.
The question is on agreeing to the sub-
stitute offered by the Senator from Dela-
ware [Mr. WILLIAMS].

The amendment, in the nature of a
substitute to the amendment, was re-
Jjected.

The VICE PRESIDENT. The ques-
tion is on agreeing to the amendment.

Mr. JOHNSON of Colorado. Mr. Pres-
ident——

The VICE PRESIDENT. All time on
the amendment has expired. The ques-
tion is on agreeing to the amendment
offered by the Senator from South Caro-
lina [Mr. Mavyeank] for himself and the
Senator from Virginia [Mr. ROBERTSON]
and the Senator from Kentucky [Mr,
CrAPMAN]. [Putting the question.] The
Chair is in doubt.

Mr. MAYBANK. I ask for a division.

On a division, the amendment was
agreed to. ,

Mr. GILLETTE. Mr. President, I call
up an amendment I have at the desk.

The VICE PRESIDENT. The clerk
will state the amendment.

. The LEGISLATIVE CLERK. On page 65,
between lines 2 and 3, it is proposed to
insert the following:

Sec. 606. (a) To assist in carrying out the
purposes of this act, each commodity ex-
change, whether or not designated as a con-
tract market under the Commodity Exchange
Act, shall take all action reasonable and nec-
essary to prevent excessive speculation on
margins in commodities traded in for future
delivery on such commodity exchange. For
the purpose of this section, excessive specu-
lation shall mean (1) speculative trading in
a volume in excess of the volume reasonably
necessary to absorb hedging trades, or (ii)
speculative trading of a charascter which
causes or tends to cause unreasonable fluc-
tuations or unwarranted changes in price.

(b) In furtherance of the purpose of this
section the Secretary of Agriculture shall,
whenever he has reason to belleve there is,
or is danger of, excessive speculation in any
commeodity traded in for future delivery on
any commodity exchange, inform the appro-
priate control committee or officer of such
commodity exchange, stating his reasons.

(¢) For the purpose of this section, “com-
modity” shall mean and include any and all
agricultural and forest products and byprod-
ucts, whether or not produced in the United
States,

On page 63, line 15, strike out “section
601 or 602" and insert in lieu thereof ‘‘sec-
tion 601, 602, or 606."

Mr. GILLETTE obtained the floor.

Mr. MAYBANK. Mr. President, will
the Senator yield?

Mr. GILLETTE. I yield.

Mr. MAYBANK. The original bill
contained section 411 which made it
mandatory for the various commodity
exchanges of the country to come under
the authority of the President or whom-
soever the President might appoint. The
committee rejected that provision, be-
lieving that we should not legislate on
agricultural business. Then it was sug-
gested that such an amendment might
be proposed, and it was discussed with
me, Isaid that the Committee on Bank-
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ing and Currency was not trying to re-
write the commodity and exchange laws
of the country.

The Senator from Iowa has been a dili-
gent student and an able and capable
member of the Committee on Agricul-
ture and Forestry in trying to rewrite
the laws relating to the commodity ex-
changes. I have discussed the amend-
ment with him this morning, and he
tells me the amendment provides for
purely voluntary action on the part of
the exchanges, giving them some author-
ity to police themselves. He says there
is nothing mandatory about it, that it
does not put the exchanges under the
Secretary of Agriculture, any more than
they are now under him, or under the
President, but that it makes it purely
voluntary for the exchanges to police
themselves. If I am mistaken, I wish the
Senator would correct me.

Mr. GILLETTE. Mr. President——

The PRESIDING OFFICER (Mr. HoEy
in the chair). The Senator from Iowa.

Mr. GILLETTE. The distinguished
chairman of the committee is entirely
correct. Section 411 was in both bills,

‘the House version and the pending bill.

It provided for policing of the commodity
exchanges by governmental agencies, -
just as the Securities and Exchange
Commission polices the stock exchanges.
But because of the fact that there was a
feeling that this was amendatory of the
Commodity Exchange Act, which is leg-
islation of long standing, and should not
be adopted as a part of this bill, the
House eliminated it by a vote of 198 to
194, and the Senate committee elimi-
nated it from the Senate version of the
bill, the bill now pending, for the same
reason, I believe, the chairman has just
stated,

In order to meet a situation which has
developed in the last 2 or 3 weeks, when
prices of commodities and dealing in
commodities on the exchanges have run
hog-wild——

Mr. THYE. Mr. President, will the
Senator yield?

Mr, GILLETTE. 1 yield.

Mr, THYE. Have they not authority
to so police themselves now?

Mr. GILLETTE. Oh, yes; definitely
they have that authority now.

Mr. THYE. Will not this amendment
confuse? Will it not put fear into some-
one that it is mandatory? So long as
they have the authority now and ecan
do everything the amendment proposes,
would we not be confusing the issue?

Mr. GILLETTE. I am sure the
amendment will not confuse the issue,
for the reason that they have the right
to police themselves, but they are not
compelled to police themselves.

Mr. THYE. Does this amendment
compel them?

Mr. GILLETTE. It compels them to
the extent that the Department of Ag-
riculture can give them notice, if it
thinks they are not adopting reasonable
regulations, and under the penalizing
provisions of the hill they will be brought
under the law, A district court will have
jurisdiction, and will determine whether
or not the regulations are reasonable.
The amendment will give that much con-
trol over them; but the policing will be
entirely voluntary,
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I am sorry the amendment could not
be offered in time so that Senators could
read it, but the Department of Agricul-
ture sent it to me this morning, and this
is the first I have seen it.

If it develops that housewives have a
few extra pounds of sugar we are holding
them responsible, and yet without any
regulation at all we are letting the gam-
blers and speculators operate in thou-
sands and thousands of pounds.

Mr. LANGER. Mr. President, will the
Senator yield?

Mr. GILLETTE. I yield to the Sena-
tor from North Dakota.

Mr. LANGER. If the amendment
were agreed to, would it stop the selling
of phantom wheat and other commodi-
ties, commodities which do not exist?

Mr. GILLETTE. Oh, no; it would not
stop trading in futures. Trading in fu-
tures, of course, is in effect dealing in
commeodities which do not exist, because
the transactions are not completed. It
will ask the exchanges to regulate them-
selves, and will subject them to be
brought under the jurisdiction of the
courts, if they do not adopt reasonable
regulations.

Mr. SPARKMAN. Mr. President, I
wanted to ask the able Senator from
JTowa that very question. It seems to me
the action set forth here is wholly vol-
untary. In other words, it is voluntary

licing.

Mr, GILLETTE. It is.

Mr. SPAREMAN. But in the very last
provision the Senator makes violators
subject to the penalty clause contained
in section 603 of the bill.

Mr. GILLETTE. Yes.

Mr. SPAREMAN. I do not see who,
under the provision of the first three
paragraphs, would be answerable to that
penalty except the Secretary of Agricul-
ture. It seems to me the only person
who is directed to do something is the
Secretary of Agriculture. He shall re-
port these things. It seems to me that
if he fails to report he would be subject
to the penalty. I do not see how anyone
else can be subject to the penalty. I ask
that for information, because I think the
?enat-or is aiming at a very good objec-

ive.

Mr. GILLETTE. Mr. President, I read
from the amendment:

To assist In carrying out the purposes of
this act, each commodity exchange, whether
or not designated as a contract market un-
der the Commodity Exchange Act, shall take
ell action reasonable and necessary to pre-
vent excessive speculation on margins in
commodities traded in for future delivery on
such eommodit.y exchanga-

It would fix margins at 100 percent,
which would eliminate trading on mar-
gins. This will never be necessary. But
if an exchange fails to take reasonable
action when necessary, it and its officers
and agents are subject to fine and im-
prisonment under section 603. A fine of
$5,000 would not make much difference
to a commodity exchange. But under
section 706 of the bill, the district courts
of the United States are given jurisdic-
tion over violations of the act generally
and may enjoin any violation. So that
with the provision that they are required
to police themselves with reasonable reg-
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ulation, if they do not, it would be a
question of fact for the district court.

Mr. MAYBANK. What would be rea-
sonable regulations? Very frankly I will
say the first I saw of this amendment was
about an hour ago. As I undersiand, its
provision is purely voluntary.

Mr. GILLETTE. ZTefinitely.

Mr. MAYBANK. I understand that
the only person who could violate it
would be the officers of an exchange,

Mr. GILLETTE. Yes.

Mr. MAYBANK. How could they vio-
late a voluntary agreement?

Mr. GILLETTE. The question, under
the penalizing clause, would be deter-
mined by the district court which has
jurisdiction to determine whether they
are carrying out the injunction to police
themselves reasonably. It would be a
question of fact for the district court.
beMr. MAYBANE. What would the fine

9

Mr. GILLETTE. Five thousand dol-
lars is the fine. I may say to the dis-
tinguished Senator from South Carolina,
who said he saw the amendment only an
hour or so ago, that I saw it only a few
hours ago.

Mr. AIKEN. Mr. President, will the
Senator from South Carolina yield to
me 50 I may ask the Senator from Iowa
a question?

Mr. MAYBANEK. I yield.

Mr. AIKEN. Who determines whether
the commodity exchanges have complied
with the purpose or the letter of the law,
assuming that the amendment might be
written into the law?

Mr. GILLETTE. Under the penalty
clause it would be the district court that
would have jurisdiction.

Mr. AIKEN. And what is the penalty
if they do not comply?

Mr. GILLETTE. A fine of $5,000.

Mr. AIKEN. In other words, they
offer voluntary compliance, but if they
do not comply they are subject to a
fine.

Mr. GILLETTE. Yes.

Mr. ATEEN. And that is a single fine
of $5,000?

Mr. GILLETTE. It brings them under
the penalty clause that is contained in
the bill.

Mr. MAYBANK, For everything.

Mr. SPAREMAN. Mr. President, will
the Senator yield so I may ask the Sen-
ator from Iowa a question?

Mr. MAYBANK, I yield.

Mr. SPARKMAN. This provision, as
I understand, has to do with general
policing, and is not subject to the weak-
ness that section 411 was subject to,
which sought to control merely by con-
trolling margins.

Mr. GILLETTE. That is true. Sec-
tion 411 was amendatory to the Com-
modity Exchange Act. This is not. But
the control sought under the original
section 411 was purely one of defining
the margins across the board, which I
thought was one of the weaknesses, be-
cause it hit the legitimate trader as well
as one who was merely speculating. This
calls for self-policing in every way it
may be done, and particularly safeguards
legitimate trading in the commodity.

Mr. GILLETTE. Under reasonable
regulations,
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Mr. SPARKMAN. And as to punish-
ment, that would have to be in a case
where there simply had been willful dis-
regard of the entire policing, would it
not?

Mr. GILLETTE. Should the district
court so find on the facts presented.

Mr. SPARKMAN. Yes. In other
words, the amendment does not lay down
specific things to be done and not to be
done and make them subject to penalty?

Mr. GILLETTE. Not at all.

Mr, CAPEHART. Mr. President, I ask
unanimous consent to have one-half
minute.

The PRESIDING OFFICER. Without
objection, it is so ordered.

Mr, CAPEHART. Mr. President, if
the amendment is strictly 100 percent
voluntary and there is nothing manda-
tory in it, then why does it come under
the criminal section?

Mr. TAFT. Mr., President, will the
Senator yield?

Mr. CAPEHART. I yield.

Mr. TAFT. I move to strike out the
last two lines of the amendment of the
Senator from Iowa, which are as follows:

On page 63, line 15, strike out sectlions 601
and 602 and insert in lieu thereof sections
601, 602, or 606.

That would mean that any person who
willfully violated the provisions of sec-
tion 606 could be fined not more than
$1,000. Now what is the crime? Itisa
violation of the provision that they shall
take all action reasonable and necessary
to prevent excessive speculation. In sub-
section (b) it is provided that “the Secre-
tary of Agriculture shall, whenever he
has reason to believe there is, or is dan-
ger of, excessive speculation in any com-
modity traded in for future delivery on
any commodity exchange, inform the
appropriate control committee or officer
of such commodity exchange, stating his
reasons.”

The Secretary of Agriculture, I take it,
determines what action is necessary to
prevent excessive speculation, namely to
raise the margin from 30 to 60 percent.
I have no strong feeling about the sec~
tion, but this is a restatement of the pro-
vision the committee struck out. I do
not object to the voluntary provision, but
if this is supposed to be a voluntary pro-
posal, let us make it a voluntary pro-
posal. As a matter of fact, as it is, it
gives more discretion to the Secretary of
Agriculture to determine what is reason-
able action than the original section did.

Mr. MAYBANEK. Mr. President, how
much time do I have left?

The PRESIDING OFFICER. None.

Mr. MAYBANK. The Senator from
Jowa offered an amendment. Is it agree-
able to the Senator to accept the amend-
ment suggested by the Senator from Ohio
[Mr. TarFTl, to strike out the last two
lines of the amendment, and make the
provision purely voluntary, with the hope
that the Secretary of Agriculture and the
commodity exchanges can get together
and straighten out the situation by

themselves?

Mr. GILLETTE. I cannot accept that
amendment, because then we would
simply request them to police themselves.
There would be no authority behind the
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request. There would be no way to hold
them responsible. That would be an en-
tirely different provision.

Mr. THYE. Mr. President, will the
Senator from South Carolina yield?

Mr, MAYBANK. I yield.

Mr, THYE. Mr, President, I should
like to make a comment on the state-
ment made by the able Senator from
Iowa, because it was the exact answer I
received when I previously raised the
question, first, that it was entirely a vol-
untary policing. But when we study
and digest the amendment we find the
penalties, and the full effect of the pen-
alties written into the amendment.
Therefore the two answers I received
simply do not coincide or jibe, because
one was that it was a voluntary policing,
and the other one emphasized a $5,000
penalty.

Mr. MAYBANK. Mr. President, I ask
unanimous consent to be recognized for
5 minutes in my own time.

Mr, WHERRY. How much time does
the Senator from Ohio have? Is it 5
minutes?

Mr. TAFT. Mr. President, does the
Senator from Minnesota desire any time?
I shall be glad to yield the Senator 2
minutes.

Mr. MAYBANK. Mr. President, I
have 5 minutes. I yield to the Senator
from Minnesota to ask the Senator from
Jowa a question.

Mr. THYE. Mr. President, may I be
recognized?

The PRESIDING OFFICER. The
Senator from Minnesota is recognized
for 2 minutes,

Mr, THYE. Mr. President, I asked
the question whether this is a voluntary
policing operation on the part of the
trade. I was informed it was strictly
voluntary. Then as we began to ex-
amine the proposed amendment we
found that the penalty provision of $5,000
is written into the amendment, and that
$5,000 can be imposed without any ques-
tion whatsoever. Until such time as we
definitely are certain that it is a volun-
tary policing operation and authoriza-
tion under the act, I certainly do not feel
that I can justifiably vote in favor of
the amendment or agree to accept it.

Mr. GILLETTE. I regret very much
that I was unable to make the matter
clear. As I see it, section 411 provided
authority for a governmental agency to
issue regulations for commodity ex-
changes. If that provision had been
adopted, the penalizing provision would
have applied to a violation of the regu-
lations.

However, section 411 has been stricken
out, and now this amendment proposes
that in lieu of having the governmental
agency issue regulations, the commodity
exchanges shall be asked voluntarily to
police themselves with reasonable regu-
lations.

The first provision of the amendment
states that they are directed to police
themselves and to apply reasonable reg-
ulations. The question of whether the
regulations are reasonable is one for the
distriet court to determine. At no point
is there a governmental regulation, if
this amendment is adopted.
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Mr., BRICKER. Mr, President, will
the Senator yield?

Mr. MAYBANK., I yield.

Mr, BRICKER. Is not the contrary
true, namely, that the Secretary of Agri-
culture can notify the commodity ex-
change as to the appropriate controls
which he thinks ought to be imposed in
order to take reasonable action to prevent
excessive speculation; and if that is not
complied with and if excessive specula-
tion is not prevented, then, in the words
of the Secretary of Agriculture, the com-
modity exchange can be haled into court
and prosecuted and penalized under sec-
tion 606. If the provision does not mean
that, I do not see that it has any mean-
ing at all.

Mr. GILLETTE. Mr. President, I
think the Senator is incorrect. The
amendment suggests that the Secretary
of Agriculture, with the reports and the
information he has, can ecall ~atten-
tion

Mr. BRICKEER. Mr. President, “in-
form” is the word that is used—a posi-
tive direction to the commodity ex-
change in regard to what is reasonable
and necessary in order to prevent ex-
cessive speculation. If the language
does not mean that, then there is no
meaning at all to it.

Mr. GILLETTE. No; he would inform
them as to the facts. They are to police
themselves by means of regulations
which they regard as reasonable. They
adopt ‘the regulations after the facts
they obtain are before them and after
the facts brought to their attention by
the Secretary of Agriculture are before
them. If the regulation they adopt
then is unreasonable, they will be sub~
jected to the penalty clause. No regu-
lation is issued by any governmental
agency whatsoever.

Mr. BRICKER. But the information
given them by the Secretary of Agricul-
ture fixes the standards upon which they
must determine whether there is ex-
cessive speculation.

Mr. GILLETTE. It is undoubtedly a
fact that a district court would take into
consideration if it was determining the
reasonableness or unreasonableness of
the regulations issued.

Mr. BRICKER. Then under the
amendment there will be three para-
graphs of indefinite premises, finally
leading up to a provision that the Secre-
tary of Agriculture shall inform the
commodity exchange what it will have
to do if it is not to be subjected to a
penalty of $5,000 for failure to comply.

Mr., GILLETTE. But the alternative
is to leave them with no regulation what-
soever, free to proceed hog-wild, and
thus permit speculation to force up
commodity prices.

Mr, BRICKER. Is the Senator of the
opinion that there is an influence on
prices as a result of the operations of
commodity exchanges?

Mr. GILLETTE. Definitely.

Mr. BRICKER. Then the Senator is
of an opinion different from that of the
Joint Committee on the Economic Re-
port, which says there is no effect on
the prices of commodities as a result of
such trading or operations.
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Mr. GILLETTE. When was that re-
port issued?

Mr. BRICKER. About 6 months ago.

Mr. GILLETTE. The situation has
changed, and in the last 6 weeks prices
have run wild.

Mr. BRICKER. What is the nature of
the report of the Senator's committee?

Mr. GILLETTE. We have made parts
of the report, which now is pending; and
we are continuing our investigation.

Mr. BRICKER. Does not the Senator
agree that we should have that informa-
tion before we give a blanket endorse-
ment to a proposal of this kind, when
we do not know what it means? Should
not we have that information before we
provide a penalty of $5,000, by way of
fine, for each violation of an order of
the Secretary of Agriculture?

Mr. GILLETTE, Mr. President, I wish
it were possible to obtain the informa-
tion. We are bending every effort to
obtain it.

In the meantime, the only alternative
is to leave the matter wide open and
permit these persons to run away with
the situation.

Mr. BRICKER. Mr. President, I am
not in favor of leaving the situation wide
open, but I think we should have before
us first the facts bearing on the matter.

The PRESIDING OFFICER. All time
has expired.

Mr. SPARKMAN. Mr. President, is
the pending question on agreeing to the
amendment of the Senator from Ohio
[Mr. TAFT] to the amendment of the
Senator from Iowa [Mr, GILLETTE]?

The PRESIDING OFFICER. That is
correct. To the amendment of the Sen-
ator from Jowa [Mr, GILLETTE], the Sen-
ator from Ohio has offered an amend-
ment to strike out the penalty pro-
vision.

The question now is on agreeing to the
amendment of the Senator from Ohio
to the amendment of the Senator from
Jowa. [Putting the question.]

Mr. WHERRY. Mr. President, I ask
for a division.

On a division, the amendment to the
amendment was rejected.

The PRESIDING OFFICER. The
question now is on agreeing to the
amendment of the Senator from Towa.

The amendment was agreed to.

Mr, JOHNSON of Colorado. Mr.
President, I call up my amendment, and
ask that it be stated.

The PRESIDING OFFICER. The
amendment will be stated.

The LEGIStATIVE CLERK. On page 29,
in line 13, after “Sec. 1017, it is proposed
to insert “(a)"; and on page 29, after line
24, it is proposed to insert the following
new subsection:

(b) Except as provided in section 403, the
authority conferred upon the President
under this section shall be exercised by the
Secretary of Commerce,

Mr. JOHNSON of Colorado. Mr. Pres-
ident, the amendment which I have of-
fered is a very simple one; but if we are
to profit by the mistakes we made in the
last war, I submit that its adoption is of
vital importance. The amendment pro-
vides in substance that the exercise of
the authority under section 101, title I,
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of the pending bill, entitled “Priorities
and Allocations,” be conferred upon the
Secretary of Commerce, with the excep-
tion of consumer rationing, which is
dealt with separately in the bill under
section 403.

During the rearmament period which
preceded the last war, our efforts to pre-
pare ourselves were seriously hampered
by the dispersion among several agen-
cies of authority for the control and pro-
duction of scarce materials. Many of
these agencies were new and inexperi-
enced. Their functions were not clearly
delineated. As a result of interagency
rivalries and conflicting policies, it was
necessary time after time for the Presi-
dent to issue new reorganizing Executive
orders. To bring order out of chaos,
agencies were succeeded by super-agen-
cies, and in turn by ultra-super-agencies.

The pending bill keeps priorities and
allocations in one package in the Gov-
ernment. We cannot separate priori-
ties and allocations and still have a good
job done. However, more than that, we
should keep both of them together and
should keep the entire matter in one
agency of Government. That is the
purpose of my amendment.

Mr. MAYBANE, Mr. SALTONSTALL,
and other Senators addressed the Chair,

The PRESIDING OFFICER (Mr.
GeorgceE in the chair). Does the Senator
from Colorado yield; and if so, to whom?

Mr. JOHNSON of Colorado. I am
sorry that I do not now have time to
yield. I wish to complete my statement
before I yield. After I have completed
my statement, perhaps I shall have time
to yield to Senators who wish to ask
gquestions.

Mr. President, unless we are prepared
to resign ourselves to a sad repetition
of that period of administrative epnfu-
sion, the Senate should see to if today
that the over-all authority relating to
priorities and allocations is exercised
through one agency, and, in particular,
an agency which already is an estab-
lished executive department of the Gov-
ernment, with sufficient facilities and
staff to be able to do the joh.

I should like to emphasize that the
problems of priorities and allocations
are intertwined and interdependent.
They are Siamese twins, and they
should not he separated. Performance
depends, of course, on the ability to pro-
cure the necessary materials. Alloca-
tions are exercised efficiently only when
the materials are distributed to those
who need them to fill the orders which
have been given preference in the in-
terest of national defense, We cannot
afford to have these two functions work-
ing at cross-purposes. It is futile for
one agency to require a person to ac-
cept and carry out and perform a pref-
erence order when he may be denied,
through the action of another agency,
the very means of fulfilling it, There
can be no dispute on this point.

Moreover, the problem of allocation
in itself requires the utmost coordina-
tion of materials and facilities. The
nature of the materials is not the basic
test for conferring the authority. I say
this without any reflection on other
agencies. What I am trying to say is
that we cannot afiord to have the ques-
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tions of distribution of materials deter-
mined by two or more different agencies,
with no one agency to determine the
inevitable conflict of demands. Our ex-
perience from World War II has shown
that it is no solution to form one super-
agency over another to resolve these
conflicts. Such establishments serve
only to interpose one more layer of insu-
lation between promise and fulfillment,
in the hope that somewhere along the
line the contestants will get tired and
drop out. And in the meantime every-
body is kept waiting.

We should keep in mind that the De-
partment of Commerce has all the fa-
cilities and know-how for handling this
authority. It is a going concern. 'The
Department took over the residual func-
tions of the War Production Board and
the OPA and it performed them well.
In so doing, it built up a vast reservoir
of valuable experience. Remember,
also, that the Department administered
the voluntary cooperation program of
allocations under Public Law 395 of the
Eightieth Congress. The Department
has a fine and efficient Office of Indus-
try and Commerce; it is experienced
in controls. For years it has had the
responsibility for export controls.
Through its Census Bureau it is en-
abled to gather important statistics and
other data in a minimum space of time;
and its Office of Business Economics
keeps in close and constant touch with
all segments of industry. The Depart-
ment of Commerce is an integrated, in-
formed, and well-coordinated agency.

Let me not be misunderstood. I real-
ize only too well the needs of agricul-
ture, of industry, of the military and
civilian portions of our Nation. I want
them to have all the materials necessary
for their existence.

The PRESIDING OFFICER. The
time of the Senator from Colorado has
expired.

Mr. JOHNSON of Colorado. I ask
unanimous consent that the remainder
of my remarks may be printed in the
REecorp at this point.

There being no objection, the re-
mainder of the statement of Senator
JornsoN of Colorado was ordered to be
printed in the Recorp, as follows:

But I do not want to have our boys in
Eorea shot at by tanks, exposed to heavy
artillery fire, and be unable to answer in
kind. I don't want to see our tanks and
trucks in EKorea held up because the fuel
they need is being unnecessarily used in
civillan automobiles, or in pleasure trains.
I don’t want to see our boys lack guns and
ammunition and explosives because the
steel or grain that should have been used
for these materials has been absorbed for
building race tracks and other emporiums
of pleasure and to provide cold storage for
the hoarders of scarce goods,

I know there will be those who say that
we should give the President the over-all au-
thority and let him, in his discretion, parcel
it out. I admire and respect the President
and I want him to get every authority neces-
sary to help our country. But I realize at
the gsame time, that he is only human, and
that he cannot give his personal attention
to these things.

Congress should take upon itself the re-
sponsibility of channeling this authority
through one agency. I think we must do

it in an unequivocal manner. I know very
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well that the moment this bill is passed,
the President will be deluged with pressing
requests from patriotic agencles with good
intentions for consideration in the handling
of the allocations program. And I also know
that the line of least resistance will be to
divide this authority among two or more
agencies. In normal times, this would be
proper, but these are not normal times. Un-
til this present crisis at least has passed,
we live in a state of dire emergency.

If we agree that this authority should be
handled by one agency, why not say so in
the bill? After all, we have done a similar
thing in section 708 (b) which provides that
the authority to walve antitrust laws relat-
ing to allocations may be delegated by the
President to but a single official. I repeat
that the one agency to be entrusted with
priorities and allocations should be the De-
partment of Commerce. I know of no other
one Department which in the performance of
its official functions is so close to all segments
of industry, small business, labor, and agri-
culture, I know of no other one Department
which can correlate and reconcile all the con=
flicting demands and claims that will in-
evitably arise under this section of the bill.

To =all intents and purposes, the Depart-
ment was the War Production Board during
the transition period. It has the staff, the
facilities, and the experience. I cannot urge
too strongly that this Congress should say
in plain language that it wants the priorities
and allocation authority vested in the De-
partment of Commerce. That will settle all
doubts and it will better enable the President
to exercise the authority conferred upon him
in the bill.

This is a matter over and above personall=
ties, but I do want to say that the Secretary
of Commerce, Charles Sawyer, has amply
demonstrated his ability to handle this com=
plex authority. But beyond this is the over=
riding principle of coordination and one
head. I do not want to see the priorities
and allocations program bog down into a
serles of interdepartmental skirmishes,
There is only one real place for fighting now,
and that in Eorea, where our boys are de=-
fending themselves, and us, from a world=-
wide menace. It is not enough that the
Congress is united against aggression; we
must make certain that the powers conferred
upon the executive branch to defend our-
selves are aleo united. I earnestly and sine
cerely urge the adoption of this amendment.

Mr. MAYBANK. Mr. President, this
amendment would require the priority
and allocation authority to be exercised
by the Secretary of Commerce.

The President may delegate this au-
thority to the Secretary of Commerce
under the bill, and I certainly would
have no objection to Secretary Sawyer
administering substantially all of these
controls. However, the President should
be the authority responsible for directing
the administration of these controls to
the best interests of the national de-
fense; and if, in the light of all of the
circumstances and the purposes to be
accomplished, it appears to him that any
other agency would be a more suitable
agency to administer a particular con-
trol, I think he should be free to use that
agency. I do not think we should re-
strict the President from selecting in any
case the very best agency possible. I
will therefore have to object to this
amendment.

I want it definitely understood that in
doing so I would have no personal ob=-
jection to the delegation of this author=
ity to Mr. Sawyer. As a matter of fact
I would expect, and I suppose that most
members of the commitfee would expect,
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that a large part of these controls would
be handled by Mr. Sawyer, who was one
of our principal witnesses, My objec-
tion goes to the question of leaving the
President with fiexible authority so that
if he felt it necessary in the interest
of national defense that any particular
type of allocation or priority authority
should be delegated to some other agency
in the Government he would be perfectly
free to make the delegation to that
agency.

In other words, this amendment would
direct the President of the United States
to turn over to the Secretary of Com-
merce all questions regarding allocations
and priorities of agricultural commodi-
ties.

Mr. ROBERTSON. Mr. President,
will the Senator yield?

Mr. MAYBANEK. 1 yield.

Mr. ROBERTSON. Is it not a fact
that the Secretary of Commerce testi-
fied before our committee that he ex-
pected to handle the voluntary alloca-
tions of steel?

Mr. MAYBANK. That is correct.

Mr. ROBERTSON. His department
is the Department which is specifically
charged with the duty of looking out for
the little fellow in this war effort, to see
that the little fellow gets a fair break,
is it not?

Mr. MAYBANK. I am in thorough
accord with the Senator from Virginia.
I know that he expeets that steel and
other commodities would be turned over
to the Secretary of Commerce. Butf, I
may ask, how about something that con-
cerns the armed services.

Mr. ROBERTSON. Mr. President, if
the Senator will yield, the Secretary of
Agriculture wants to allocate all the steel
that the Department may use. The
Secretary of Commerce wants to allocate
the steel for oil pipelines and gas pipe-
lines and many other things pertaining
to the interior. Does the Senator think
that if this were divided up among the
derartments the steel people would
know to whom to go, or that the little
fellow who wanted a fair break in re-
gard to allocations would get the con-
sideration to which he was entitled?

Mr. MAYBANK. I may say to the
Senator that is begging the question. In
my statement I distinctly referred to
steel. That should not be an issue in
connection with the amendment. The
Senator from Colorado has discussed the
application of the amendment to the
Department of Commerce, the Interior
Department, REA, and all the others.

Mr. DOUGLAS. Mr. President, will
the Senator from South Carolina yield?

Mr. MAYBANEK, I yield.

Mr. DOUGLAS. Does the Senator
agree with me that there are two the-
ories as to how the controls shall be ad-
ministered; one theory being to have
them operated through existing depart-
ments; the other, that there is a possi-
bility that it may be necessary to create
a new agency, such as a new War Pro-
duction Board, to control all these mat-
ters? Would not the amendment of the
Senator from Colorado compel the Pres-
ident to use existing departments?

Mr. MAYBANK. No; to use the Sec-
retary of Comimnerce only.
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Mr. DOUGLAS. May not the situation
be sufficiently serious that it will be nec-
essary to establish a new board, with
more vigorous personnel brought in from
the outside, to manage it?

Mr, MAYBANK, The Senator is en-
tirely coirect.

Mr. DOUGLAS. And the amendment
offered by the Senator from Colorado
would prevent that from being done,
would it not?

Mr. MAYBANEK. I have not thought
of it from that standpoint. I have
thought of it from the standpoint of the
Secretary of Commerce exercising all the
contrels. I am in favor of the Secretary
of Commerce exercising the controls on
steel. He has exercised such controls and
has done a wonderful job. I do not see
why we should tie the President’s hands
by saying that, if it is necessary to allo-
cate wool, or something else about which
Senators are concerned, the Secretary of
Commerce shall do it. The Secretary of
Agriculture might do it.

Mr. JOHENSON of Colorado. Mr. Pres-
ident, will the Senator yield?

The PRESIDING OFFICER. The time
of the Senator has expired.

Mr. JOHNSOCN of Colorado. With the
exception of consumer rationing——

The PRESIDING OFFICER. All time
has expired.

Mr. TAFT and other Senators asked
for the yeas and nays.

The yeas and nays were not ordered.

Mr. MAYBANK. Isuggestthe absence
of a guorum.

Mr. JOHNSON of Colorado, Mr. Pres-
ident, may I have but one second in order
that I may correct a misstatement which
has been made?

The PRESIDING OFFICER. The
Chair advises the Senator that, accord-
ing to Senate time, we are unable to
measure seconds. But is there objection
to permitting the Senator from Colorado
to address a question to the chairman of
the committee? The Chair hears none.

Mr. JOHNSON of Colorado. This
amendment does not deal with consumer
rationing, which is dealt with separately
in the pending bill under section 403; is
not that correct?

Mr. MAYBANEK. I beg the Senator’s
pardon. I never suggested consumer ra-
tioning. I said priorities and alloca-
tions. In connection with certain allo-
cations, it might be that the Secretary of
Agriculture would possess knowledge
which the Secretary of Commerce did
not possess. We might have to allocate
cotton or oil or other things of that sort.
I do not think the Senator means that
Secretary Sawyer should do all of that.
His office, Department of Commerce, is
not set up to do it.

Mr. LUCAS. Mr. President, will the
Senator yield?

" Mr. MAYBANK. 1 yield, if I have the
L10) o

The PRESIDING OFFICER. Without
objection, the Senator from South Caro-
lina may yield to the Senator from Illi-
nois for a question.

Mr. TAFT. Mr, President, a point of
order.

The PRESIDING OFFICER. The
Senator will state it.

Mr. TAFT. Has not all the time ex-
pired?
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The PRESIDING OFFICER. All time
has expired. The regular order has
been demanded. The absence of a quo-
rum has been suggested. The clerk will
call the roll.

The legislative clerk called the roll,
and the following Senators answered to
their names:

Alken Hoey Millikin
Anderson Holland Morse
Eenton Humphrey Mundt
Brewster Hunt Murray
Bricker Ives Myers
Bridges Jenner O’Conor
Butler Johnson, Colo, O'Mahoney
Byrd Johnson, Tex. Pepper
Capehart Johnston, 8. C. Robertson
Chapman Kefauver Russell
Chavez Eem Ealtonstall
Cordon Kerr Schoeppel
Darby Kilgore Smith, Maine
Donnell Knowland Smith, N J.
Douglas Langer Sparkman
Dworshak Leahy Siennis
Ecton Lebman Taft
Ellender Lodge Taylor
Ferguson Long Thomas, Okla.
Flanders Lucas Thomas, Utah
Frear McCarran Thye
Fulbright McCarthy Tobey
George McClellan Tydings
Gillette McFarland Watkins
Graham McKellar Wherry
Green McMahon Wiley
Gurney Magnuson Williams
Hendrickson  Mzelone Withers
Hickenlooper Martin Young

Hill Maybank

The PRESIDING OFFICER (Mr. HoEY
in the chair). A quorum is present.

Mr. LUCAS. Mr. President, I ask
unanimous consent that I may speak for
2 minufes.

Mr., TAFT. Mr. President, I suggest
that the Senator from Colorado [Mr.
Jornson] also have 2 minutes.

The PRESIDING OFFICER. Without
objection, each side is granted 2 minutes.

The Senator from Illinois is recog-
nized.

Mr. LUCAS. Mr., President, I sin-
cerely hope that the Senate will not
adopt this amendment. If the Senate
of the United States desires to put the
Secretary of Commerce over the Presi-
dent of the United States, it can be done
with this amendment. We are looking
into the future. No one knows what is
going to happen. The Korean situa-
tion is improved at the present time. No
one knows what may happen tomorrow,
but certainly the President of the
United States should not be tied down
with an amendment of this kind which
tells him that everything in the way of
allocation in connection with the con-
trol bill must come under the authority
of the Secretary of Commerce, Surely
the Senate of the United States will not
adopt this kind of an amendment,
Surely the Senate will give to the Presi-
dent a framework which is flexible. We
are giving to the President much more
than he has asked for, If we are going
to give him stand-by controls, some-
thing which he did not ask for in the
beginning, the Senate certainly should
not tie his hands to the point where he
will not be able to determine what agency
of Government ought to handle this or
that situation.

It seems to me, Mr. President, we shall
be doing a foolish thing if we adopt this
amendment, not knowing what the
future may bring forth. Let us leave it
to the President of the United States. It
may be that he will never have to use
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these stand-by controls. I certainly
hopes he will never have to use them.
But if we are going to lodge all this
power in the hands of the Secretary of
Commerce, we are going to give the
Secretary of Commerce more power than
we are giving to the President of the
United States.

Lir. KNOWLAND. Mr. President, will
the Senator yield?

The VICE PRESIDENT. The Sena-~
tor’s time has expired.

Mr. JOHNSON of Colorado. Mr.
President, there must be two tests before
this amendment becomes efiective.
First, goods must be scarce; second, they
must be strategic goods.

The object of the amendment is to put
in one place pricrities and allocations, as
they should be, instead of having them

_scattered all over the lot. The Senator
from Illinois has said that we do not
know what is in the future. That is the
reason we have proposed this amend-
ment. When the time comes when we
shall create a War Production Board. we
shall not have to reach out into half a
dozen different agencies and pick up the
things which should all be in one place.
We should not separate priorities and
allocations; they should be kept together.
The whole thing should be kept together.

As for giving the Secretary of Com-
merce more power than we grant to the
President, that argument is positively
ridiculous. Suppose we create a War
Production Board and Congress tells that
Board what it can and cannot do:
Would we then be giving the War Pro-
duction Board greater power than we are
giving the President? Of course not.

Mr. TAFT. Mr. President, will the
Senator yield?

Mr, JOHNSON of Colorado. I yield.

Mr. TAFT. This amendment applies
only to one section dealing with alloca-
tions and priorities, does it not?

Mr, JOHNEON of Colorado. That is
correct.

Mr. TAFT. It does not deal with
prices or wage control or any other
things under the bill,

Mr. JOHNSON of Colorado. It spe-
cifically eliminates section 403 and pro-
vides that the authority conferred under
that section shall be exercised by the
Department of Commerce.

Mr. TAFT. Iirefersonly to the power
conferred under that section.

Mr. JOHNEON of Colorado.
correct.

Mr. TAFT. Isitnot also true that the
Secretary of Commerce operated these
powers before, and is familiar with the
machinery of allocations?

That is

Mr. JOHNSON of Colorado. That is
correct.

Mr. SPAREMAN. And that includes
priorities?

Mr. JOHNSON of Colorado. That is
correct.

The VICE PRESIDENT. The ques-
tion is on agreeing to the amendment
offered by the Senator from Colorado
[Mr. JounsoN].

Mr. WHERRY and other Senators re-
quested the yeas and nays.

The yeas and nays were ordered, and
the legislative clerk called the roll.
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Mr. MYERS. I announce that the
Senator from Texas [Mr. CoNNALLY] is
detained on official business.

The BSenator from California [Mr.
DowneY] is necessarily absent.

The Senator from Mississippi [Mr.
EastrLanp]l, the Senator from Arizona
[Mr. HavpEn], and the Senator from
West Virginia [Mr. NEeLy] are absent
on public business.

The Senator from West Virginia [Mr.
NeeLy] is paired on this vote with the
Senator from Washington [Mr. Cainl.
If present and voting, the Sznator from
West Virginia would vote “nay,” and the
Senator from Washington would vote
nyea.n

I announce further that if present
and voting, the Senator from Texas [Mr.
ConNALLY ], the Senator from California
[Mr. DownEY], and the Senator from
Arizona [Mr. Haypen] would vote “nay.”

Mr. SALTONSTALL. I announce that
the Senator from Michigan [Mr. VaN-
DENBERG] is absent by leave of the Senate.

The Senator from Washington [Mr.
Cainl, who is absent by leave of the Sen-
al2, is paired with the Senator from West
Virginia [(Mr. NeeLy]l. If present and
voting, the Senator from Washington
would vote “vea,” and the Senator from
West Virginia would vote “nay.”

The result was announced—yeas 47,
nays 42, as follows:

YEAS—47
Alken Gurney Mundt
Brewster Hendrickson  Robertson
Brickex Hickenlooper Russell
Bridges Hoey Saltonstall
Butler Ives Schoeppel
Byrd Jenner Smith, Maine
Capchart Johnson, Colo. Smith, N. J.
Chapman Taft
Cordon Knowland Thye
Darby Tobey
Donnell McCarran Watkins
Dworshak McCarthy ‘Wherry
Ecton McClellan Wiley
Ferguson Malone Willlams
Flanders Martin Young
Millikin
NAYS—42
Anderson Johnson, Tex. Maybank
Benton Johnston, 8. C. Morse
Chavez Eefauver Murray
Douglas Eerr Mpyers
Ellender Kilgore O’'Conor
Frear Langer O'Mahoney
Fulbright Leahy Pepper
Gillette Lehman Bparkman
Grahsm Long Stennis
Green Lucas Taylor
Hill McFarland Thomas, Okla.
Holland McKellar Thomas, Utah
Humphrey McMahon Tydings
Hunt Magnuson Withers
_. NOT VOTING—T7
Cain Eastland Vandenberg
Connally Hayden
Downey Neely
So the amendment of Mr. JouNsON of
Colorado was agreed to.

Mr. JOHNSON of Colorado. Mr. Pres-
ident, I move that the vote by which the
amendment was agreed to be recon-
sidered.

Mr. WHERRY. Mr, President, I move
to lay on the table the motion to recon-
sider.

Mr. LUCAS and Mr. MYERS addressed
the Chair. ;

The VICE PRESIDENT. The Sena-
tor from Colorado moves that the vote
by which the amendment was agreed to
be reconsidered. The Senator from Ne-
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braska moves that that motion be laid
on the table.

Mr, LUCAS. Mr. President, a parlia-
mentary inquiry.

The VICE PRESIDENT, The Senator
will state it.

Mr. LUCAS. The Senator from Ne-
braska has made no such motion,.

Mr. WHERRY. Yes; I did.

Mr. LUCAS. Was the Senator from
Nebraska recognized?

The VICE PRESIDENT. The Chair
recognized the Senator.

Mr, LUCAS. The Chair recognized the
Senator from Colorado, and the Senator
made a motion to reconsider the vote by
which the amendment was agreed to.

The VICE FRESIDENT. Yes.

Mr. LUCAS, The Senator from Penn-
iy}vam'a. [Mr. MYERs] and I were on our

eet.

The VICE PRESIDENT. Three or four
?_ena.t-ors were on their feet at the same

ime.

Mr. MYERS. Isthe motion debatable?

The VICE PRESIDENT. A motion to
reconsider is debatable, with 5 minutes
allotted to each side.

Mr. WHERRY. I thought the Chair
had recognized me.

The VICE FRESIDENT. The Chair
did recognize the Senator. However
there seems to be some controversy, and
although the Senator moved to lay the
motion on the table, the Chair thinks in
fairness to all, since only 5 minutes of
debate is allowed on each side, the Chair
ought to recognize the Senator from
Pennsylvania [Mr. MYERS].

Mr. MYERS. Mr. President, I should
like to have an explanation of the effect
of the amendment to which the Senate
has just agreed, from a member of the
Committee on Banking and Currency,
and I will ask the Senator from Alabama
if he will explain the effect of the amend-
ment. I ask unanimous consent that I
may yield to the Senator from Alabama,
for that purpose.

The VICE PRESIDENT, Without ob-
jection, it is so ordered.

Mr. SPARKMAN, Mr. President, I
believe this is perhaps the most far-
reaching amendment that has been
offered to the bill. I believe that un-
doubtedly some Senators voted for it
without realizing the extent to which it
went to the heart of the bill. The effect
of the amendment is to give all power
over priorities and allocations to the
Secretary of Commerce,

Let us see what some of those prior-
ities and allocations might be. Most of
the time they have been with reference
to steel, but steel is only one item. It
is possible that electric power will have
to be allocated. It is possible that some-
one will have to say how much power
the rural-electric cooperatives will get.
The amendment would turn it over to the
Department of Commerce to decide that
question, instead of the department
which, under the law passed by the Con-
gress, has the right to distribute elec-
tric power generated at Government-
built dams, namely, the Department of
the Interior.

The amendment would turn over to the
Secretary of Commerce the right to es-
tablish priorities; and listen to what that
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means. Suppose the Secretary of De-
fense decides that certain war plants
ought to be built, and that a system of
priorities ought to be provided as among
those war plants. The amendment would
give to the Secretary of Commerce the
right to override the Secretary of De-
fense and say what the priorities shall
be.

I heard members of the Committee on
Armed Services vote for the amendment,
I could not believe they knew what they
were taking away from the Secretary
of Defense, namely, the right to say what
materials and equipment of war should
go to one plant or another, taking away
from the Secretary of Defense the right
to channel goods to one particular air-
plane plant, and, instead, delegating that
authority to the Secretary of Commerce,
who knows nothing about it, and has no
reason to know.

During the war we built the atomic
plant at Oak Ridge, Tenn., the Manhat-
tan project, one of the great programs
of power allocation we had during the
war, and the power was used in allocat-
ing tep priorities to the Manhattan proj-
ect. Who did it? It was done under the
direction of the officials who had charge
of building that plant, and not the Sec-
retary of Commerce. The amendment
would give to the Secretary of Commerce
the power to make priorities and to make
allocations.

It did become necessary during the war
to allocate electric power. TUnder the
amendment the Secretary of Commerce,
who has no connection whatsoever with
the distribution of power, according to
an act of Congress, would be called upon
to say what areas should “brown out,”
what industries, what defense industries,
what war plants, the various plants under
the direct supervision of the Secretary
of Defense, should or should not be able
to get power, and whether or not the
rural cooperatives in the communities of
Members of this body should be able to
get power. According to the gmend-
ment, that would be under the direction
of the Secretary of Commerce, and taken
out of the hands of those to whom we
have previously given the responsibility.

Under the bill as it is written, the
President has the right and the power to
call upon anyone he desires to call upon,
any agency he wants to call upon, to
utilize the existing agencies, or to cre_ate,
if necessary, a new agency to do the job.
Here it is proposed that that power be
taken away from him, and the amend-

‘ment provides that one man in the Gov=-
ernment, and one man alone, shall carry
on this tremendous program of priorities
and allocations, and that that man shall
be the Secretary of Commerce.

The VICE PRESIDENT. The time of
the Senator has expired.

Mr. WHERRY and Mr. MAYBANK
addressed the Chair,

The VICE PRESIDENT. Under the
unanimous-consent agreement, the mov-
er of a motion is entitled to 5 minutes,
and the chairman of the Committee on
Banking and Currency is entitled to 5
minutes. But the Senator from Penn-
sylvania [Mr. Myers] was recognized,
and yielded his time to the Senator from
Alabama, . The Chair feels that the only
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time left is the time allotted to the mover
of the motion, and recognizes the Sena-
tor from Colorado.

Mr. JOHNSON of Colorado. Mr, Presi-
dent, as I stated before, the amendment
deals only with materials which are, first,
scarce, and, second, strategic. The Sen-
ator from Alabama has recited what
happened in World War II. We had a
War Production Board at that time to do
the allocating, and to handle th: func-
tions which are given to the Secretary of
Commerce, in part, in the amendment I
have offered. Did any great disaster
happen to the country because the power
was placed under the War Production
Board?

Mr. TAFT. If the Senator will yield,
was not the allocation of power, as well
as everything else, under the War Pro-
duction Board?

Mr. JOHNSON of Colorado. Exactly.

Mr. TAFT. If we do not have it in
one person, the man who has to build
a plant will have to go to one depart-
ment for priority for power, to another
for steel, to another for wool, perhaps.

Mr. JOHNSON of Colorado. The very
purpose of the amendment is to keep all
these things together, to keep the tail
with the hide, if you please, to keep them
all in one place, so that when and if a
War Production Board is created, those
interested can go there and get their
priorities in one parcel and in one
package.

Mr. ROBERTSON. Mr. President,
will the Senator yield?

Mr. JOHNSON of Colorado.
to the Senator from Virginia.

Mr. ROBERTSON. Is it not true that
if the war effort reaches the proportions
suggested by the distinguished Senator
from Alabama, we will then have price
controls, wage controls, and rationing,
and go from under this section to sec-
tion 403, and that the amendment spe-
cifically says it shall not apply to sec-
tion 403, which relates to a situation in
which we have all-out mobilization, with
price-fixing and wage controls?

Mr. JOHNSON of Colorado. That is
correct. Section 403 is specifically
exempted from my amendment by the
amendment itself.

Mr. President, I do not agree that the
Secretary of Commerce is an enemy.
One would think it was Joe Stalin we
were talking about. The amendment
proposes to keep priorities and alloca-
tions together in one piece, and put them
in one department. Perhaps we could
have put them in some other depart-
ments, but the Department of Com-
merce, as I said in my opening statement,
is naturally in charge of this sort of
thing, so it was placed in that Depart-
ment.

I assure any Senators who think other-
wise that the Secretary of Commerce is
not an enemy of this country. He is a
patriotic member of the President’s Ca-
binet, and I feel very certain that if the
President knew about this amendment
he would be for it.

Mr. LUCAS. Mr. President, will the
Senator from Colorado yield?

Mr. JOHNSON of Colorado.
to the Senator from Illinois.

I yield

I yield
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Mr. LUCAS. I can tell the Senator
now that the President of the United
States is not for the amendment.

Mr. JOHNSON of Colorado.
told the Senator he is not for it?

Mr. LUCAS. I am telling the Senator
he is not for tkis amendment.

Mr, JOHNSON of Colorado. I was
told today that the President was for
this amendment.

Mr. LUCAS. The President of the
United States is not for this amendment.
It is a serious amendment, and what I
cannot understand is why the Senator
from Colorado believes that the Secre-
tary of Commerce is in a better position
to make a determination of the question
of allocations and priorities than is the
President of the United States.

Mr. JOHNSON of Colorado. I think
Congress still has some rights. Congress
is writing this bill.

Mr. LUCAS. Certainly Congress has
rights, but the President of the United
States is to execute the bill, and he
should have some rights, too, instead
of having his hands tied and the Secre-
tary of Commerce put over the President.

Mr. JOHNSON of Colorado. This is
a matter of execution. Congress is writ-
ing the law, and if Congress has to write
the law, Congress should state in the
law just where the tremendous powers
the Senators have talked about are
placed, and where they are to be handled,
instead of having them distributed all
over the Government, in half a dozen
places, as has been suggested by those
who are opposing the amendment.

Mr. ENOWLAND. Mr. President, will
the Senator from Colorado yield?

Mr. JOHNSON of Colorado. I yield
to the Senator from California.

Mr. KNOWLAND. Would not the Sen-
ator agree that the statement that this
puts the Secretary of Commerce over the
President has no validity whatever, be-
cause the President of the United States,
if he were not satisfied with the action
being taken, could change the Secretary
of Commerce?

Mr. JOHNSON of Colorado. Of course,
it has no validity at all.

Mr, WHERRY. Mr, President——

Mr. JOHNSON of Colorado. Iyield.

Mr. WHERRY. I want time in my
own right. Ishould like to be recognized
to make a motion.

The VICE PRESIDENT. There are 10
seconds left.

Mr. WHERRY. Will the Senator from
Colorado yield the 10 seconds to me?

Mr. JOHNSON of Colorado. Iyield.

The VICE PRESIDENT. Itis notnec-
essary to yield to the Senator. A motion
that is privileged can be made. It can-
not be debated, however.

Mr. WHERRY. I should like to
move——

The VICE PRESIDENT. The Chair
has not recognized the Senator. The
Chair wishes to apologize to the Senate
for a mistake he made a while ago.

The Senator from Pennsylvania was
not entitled to recognition under the
unanimous-consent agreement. The
Senator from Colorado was entitled to
5 minutes as the mover of the motion to
reconsider, and the Senator from South
Carolina, as chairman of the committee,

Has he



12874

was entitled to 5 minutes on the other
side. The Chair made a mistake in rec-
ognizing the Senator from Pennsylvania.
The time on a motion is controlled just
as it is on an amendment. The Chair
is very sorry he made the mistake and
apologizes.

Mr. LUCAS. Mr. President, I wish to
present a parliamentary inquiry based
on a hypothetical case, Let us assume
the mover of the motion refuses to take
the 5 minutes.

The VICE PRESIDENT. He can yield
the time to some other Senator.

Mr. LUCAS. Assuming he does not

‘yield the time to some other Senator.

' The VICE PRESIDENT. The Chair
‘ cannot substitute another Senator for
the chairman of the committee, if the
chairman refuses to use the time.

Mr. LUCAS. But do Senatorsin oppo-
sition have a right to 5 minutes?

The VICE PRESIDENT. Under a
striet interpretation of the agreement
only the two Senators involved, the
chairman of the committee, and the
mover of the motion, are entitled to time,

Mr. MYERS. Mr. President, a par-
liamentary inquiry.

The VICE PRESIDENT. The Senator
will state it.

Mr. MYERS. Is it possible to have
the yeas and nays on the vote on the
motion of the Senator from Nebraska
to table?

Mr. WHERRY. Mr. President, I am
asking for recognition.

The VICE PRESIDENT. The Chair
feels that if the Senator from Nebraska,
who has been on his feet seeking recog-
nition, desires to be recognized to make
a motion which is not debatable, he is
entitled to be recognized.

Mr. MYERS. The Senator from
Pennsylvania has been on his feet also.

The VICE PRESIDENT. Not so long
as has the Senator from Nebraska.

Mr. MYERS. Maybe not so long.

The VICE PRESIDENT. The motion
is not debatable, either way the vote is
taken, so what is the difference?

Mr. WHERRY. I move that the mo-
tion made by the Senator from Colo-
rado [Mr. Jornson] be laid on the table.

Mr. MYERS. On that motion I ask
for the yeas and nays.

The yeas and nays were ordered.

The VICE PRESIDENT. The Chair
will state that those who favor tabling
the motion to reconsider will vote “yea.”
Those who are opposed to tabling will
vote “nay.” The Secretary will call the
roll

The Chief Clerk called the roll

Mr. MYERS. 1 announce that the
Senator from Delaware [Mr. Frear] is
unavoidably detained on official busi-
ness.

The Senator from California [Mr.
DownEey] is necessarily absent.

The Senator from Mississippi [Mr.
EastrAND], the Senator from Arizona
[Mr. Haypen], and the Senator from
West Virginia [Mr. NegLy] are absent
on public business.

The Senator from West Virginia [Mr,
NEeeLY] is paired on this vote with the
Senator from Washington [Mr. CaiNl,

If present and voting, the Senator from -

West Virginia would vote “nay,” and the
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"Senator from Washington would vote

L ea.ll
y:[ announce further that if present and
voting, the Senator from California [Mr,
DownNEeY], the Senator from Delaware
[Mr., Frear], and the Senator from Ari-
zona [Mr. HaypEn] would vote “nay.”
Mr. SALTONSTALL. I announce that
the Senator from Michigan [Mr. Van-

. DENBERG] is absent by leave of the Sen-

ate. (

The Senator from Washington [Mr.
Cain], who is ahsent by leave of the Sen-
ate is paired with the Senator from West
Virginia [Mr. NeeLyl. If present and

. voting, the Senator from Washington

would vote “yea,” and the Senator from
West Virginia would vote “nay.”

The result was announced—yeas 47,
nays 42, as follows:

YEAS—47
Alken Gurney Mundt
Brewster Hendrickson Robertson
Bricker Hickenlooper Russell
Bridges Hoey Baltonstall
Butler Ives Schoeppel
Byrd Jenner Smith, Maine
Capehart Johnson, Colo. Smith, N. J.
Chapman Eem Taft
Cordon Knowland Thye
Darby Lodge Tobey
Donnell McCarran Watkins
Dworshak MecCarthy ‘Wherry
Ecton McClellan Wiley
Ferguson Malone Willlams
Flanders Martin Young
George Millikin

NAYS—42
Anderson Johnson, Tex. Maybank
Benton Johnston, 8. C. Morse
Chavez Eefauver Murray
Connally Eerr Myers
Douglas Ellgore O'Conor
Ellender Langer O'Mahoney
Fulbright Leahy Pepper
Gillette Lehman Bparkman
Graham Long Stennis
Green Lucas Taylor
Hill MecFarland Thomas, Okla.
Holland McKellar Thomas, Utah
Humphrey McMahon
Hunt Magnuson ‘Withers

NOT VOTING—T

Cain Frear Vandenberg
Downey Hayden
Eastland Neely

So Mr. WHERRY'S motion to lay on the
table the motion of Mr. Jounsox of Colo-
rado to reconsider was agreed to.

Mr. BRICKER. Mr. President, I call
up my amendment E, and ask that it be
stated.

The VICE PRESIDENT. The amend-
ment will be stated.

The LecISLATIVE CLERK. On page 35,
in line 13, it is proposed to change the
period at the end of the line to a colon,
and add the following proviso: “Pro-
vided, That in the consideration of any
loan in the amount of or exceeding
$100,000, the lending, participating, or
guaranteeing agency shall consult with
and ge advised by the Federal Reserve
Boeard.”

Mr, BRICKER. Mr. President——

The VICE PRESIDENT. The Sena-
tor from Ohio is recognized for 5 minu-
utes.

Mr. BRICKER. Mr. President, one of
the important functions of this entire
bill relating to priorities and alloca-
tions——

Mr. FULBRIGHT, Mr. President, let
me inquire what amendment the Sena-
tor is discussing,
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Mr. BRICKER. It is my amendment
lettered “E,” and it would require con-
sultation and advice on the part of the
Federal Reserve Board before a Govern-
ment loan in excess of $100,000 is made
under the provisions of this bill.

I was about to say that one of the
principal purposes of the bill which pro-
vides for stepped-up production and
Government priorities and control of
production, is that there shall not be
an extraordinary increase in prices; in
other words, that there will not be price
inflation.

Mr. President, the most inflationary

‘' money which I think can be spent at
. the present time is Government money.
- A balancing of the government’s budget

will go further toward preventing infla-
tion than anything else which could
oceur.

The Federal Reserve Board already
has tremendous power over the credit
of the country, through the regulatory
functions of the Board, especially as ap-
plied to the control of credit and con-
trols of other kinds and characters.

This amendment provides for control
over installment credit and control over
real estate credit, insofar as the latter
concerns new construction. In order to
give the Federal Reserve Board com-
plete control or in order to provide com-
plete recognition of its authority in the
field of inflation, I think we should in-
clude a requirement that the Federal
Reserve Board shall be consulted and its
advice shall be obtained in the case of
all Government loans in excess of $100,-
000. I think such a provision is entirely
proper. It would be practical, and I
think it would help effectuate one of
the fundamental purposes of the bill,
namely, the control of inflation.

Mr. SPARKMAN. Mr, President—

The VICE PRESIDENT. The Senator
from Alabama is recognized.

Mr. SPARKMAN. The chairman of
the committee is temporarily out of the
Chamber, and he has asked me to sub-
stitute for him at this time,

The VICE PRESIDENT. The Senator
f::;m Alabama is recognized for 5 min-
utes.

Mr. SPARKMAN. Mr. President, as
the Senator from Ohio has explained,
his amendment would require consulta-
tion with the Federal Reserve Board,
prior to the making of any production
13%211 in excess of $100,000 under section

So far as the jurisdiction of the Fed-
eral Reserve Board is concerned, I think
everyone will agree that throughout this
bill we have made provision quite freely
for using the services of the Board.

This amendment would place upon the
Board an additional responsibility, and
would mean that after the agency pri-
marily concerned with the loan had
considered the matter and had de-
termined that the loan was necessary in
connection with the national defense,
the loan would have to be delayed until
the Federal Reserve Board, which al-
ready has many duties to perform under
this bill, could become acquainted with
the facts and could make its recom-
mendation,
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Thus, the amendment would cause un-
necessary delay in connection with es-
sential defense projects, and would re-
quire duplication of effort, without com-
mensurate increase in protection to the
Government.

The matter received some discussion -

in the committee. I do not remember
that the exact amount was named; but
I have had some discussion in regard to
whether or not the Federal Reserve
Board should be called upon to pass upon
these loans. It was the feeling of a ma-
jority of the committee that such a pro-
vision would slow down the entire pro-
gram, and that the agency directly con-
cerned with the loaning activity is the
one which should pass upon the loans.

For that reason, the committee voted
against giving this power to the Federal
Reserve Board.

I regret that the Senator from Ohio
has offered the amendment at this time.
I wish he would not insist upon offering
it.

However, inasmuch as he does offer it,
I express the hope that the amendment
will be rejected.

The VICE PRESIDENT. The question
is on agreeing to the amendment of the
Senator from Ohio.

Mr. BRICKER. Mr. President, have
I any time left?

The VICE PRESIDENT. The Sen-
ator from Ohio has 1'% minutes remain-

g,
Mr. SPAREMAN. Mr. President, at

gﬂs time I reserve any time remaining
me,

Mr. BRICKEER. Mr. President, the
argument the Senator from Alabama is
using in regard to this amendment—
namely, that it would delay the pro-
gram—is one which might well have
been used, and he might well have ac-
cepted it, in regard to the proposal re-
uiring consultation with the Federal
Trade Commission and the Attorney
General before there is action under the
antitrust laws, I argued that that
function belongs to the Attorney Gen-
eral and that in that connection there
should not be a provision requiring con-
sultation with the Federal Trade Com-
mission.

In this field the Federal Reserve Board
is primarily charged with jurisdiction
over matters pertaining to inflation and
credit. It should have control over the
spending of Government money, which
is the most inflationary money which
can be spent. Under present conditions,
such money would amount to some
billions of dollars.

Therefore, the Federal Reserve Board
should at least have some responsibility
in connection with this matter and at
least should be advised with and con-
sulted before such a loan is made by the
CGovernment.

Mr. President, I think we have a right
to submit the amendment. I am not
going to withdraw it, and I think we
should have a vote on it.

Mr. MAYBANK, Mr, President——

The VICE PRESIDENT. The Sen-
ator from South Carolina has 314
minutes, if he wishes to use them.

Mr. MAYBANK. Mr. President, in
view of the statement previously made
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when the Chair inadvertently overlooked
me and recognized the Senator from
Pennsylvania, I simply wish to state that
I have no quarrel with the Chair on that
account.

A moment ago I was on the telephone.
I wish to state that the President of the
United States told me that he hoped
the bill, including sections 1, 2, and 3,
which he originally recommended and
submitted to us, would be passed in the
form in which it was sent to us.

There have been consultations for
weeks with the Secretary of Commerce,
Mr, Sawyer, and with Chairman Syming-
ton. Mr. Sawyer never asked for the
power the Senate voted him, although,
of course, the Senate has the privilege
of voting to have him use such power;
but the President of the United States
himself would not be a party to that
provision.

Although I have the greatest respect
for the distinguished Senator from Colo-
rado, I wish to make clear, in connection
with the consideration of the amend-
ment he has submitted, that neither the
President nor Mr. Sawyer want any such
provision inecluded in this bill, for such a
provision would hamstring the opera-
tions under the act.

The Senator has said that he spoke to
the President; but I wish to say that I,
also, have spoken to the President.

I know that Senators desire to write

many provisions into this bill. I have
had to oppose many of the suggestions
which have been made.
* Mr. President, no one has any greater
affection for the Senator from Ohio [Mr,
Bricker] than have I; but in my judg-
ment, if we provide a limit of $100,000
in this connection, such a provision will
interfere with everything the Senator
from Wyoming [Mr. O'MaHONEY], the
Senator from Minnesota [Mr. Hum-
PHREY], and the Senator from Minnesota
[Mr. TrYE]l have had included in the
bill, particularly in connection with the
production of taconite and other com-
modities.

I am sure that any provision requiring
consultation with the Federal Reserve
Board in the case of loans in excess of
$100,000, loans coming out of the $2,-
000,000,000, would be a bad provision.
Therefore, I oppose the amendment re-
quiring consultation with the Federal
Reserve Board in regard to such loans.
Such a provision would interfere with
and delay operations under the bill.

Mr. BRICKER. The amendment
covers direct loans,

Mr., MAYBANK. Of course; in the
case of the matter to which the Senator
from Minnesota [Mr. HumMPHREY] and
his colleague, Mr. THYE, have referred,
direct loans in the case of the produc-
tion of taconite would be covered.
The Senator from Wyoming [Mr.
O’ManoNEY] has an amendment which
also would be affected.

Mr, HUMFHREY. Mr. President, will
the Senator yield?

Mr. MAYBANK, 1 yield.

Mr. HUMPHREY. Mr. President, it
appears to me that the functions of the
Federal Reserve Board are in regard to
broad areas of policy, not in connection
with matters of specific detail.
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This particular amendment will, as the
chairman of the committee has so well
stated, place on the Federal Reserve
Board the duty of going into infinite de-
tail, and such an amendment could hold
up the processes of development and ex-
pansion which would be needed in very
critical areas.

As the Senator from South Carolina
has stated, the development of the pro-
duction of critical materials, such as
taconite, which is covered under the
amendment my colleague and myself
have placed before the committee, could
be most adversely affected. This amend-
ment, if adopted, would cause a great
deal of delay in that connection and
would place upon the Federal Reserve
Board a duty which I think it is not set
up to handle.

Of course, it is proper for the Federal
Reserve Board to have jurisdiction over
the broad areas of Government credit
control and finance control; but the
amendment now before us relates to a
different kind of lending problem, one
which is beyond the active workings of
the Federal Reserve Board.

Therefore I think the amendment
should be rejected.

Mr. FULBRIGHT. Mr. President, if
the Senator will yield, I wish to say that
I think he is quite correct in saying that
the Federal Reserve Board is not
equipped to pass on individual loans at
the present time, whereas it is equipped
to handle matters of policy, to which I
shall refer later in connection with an
amendment of my own,

I wish to call attention to the fact that
the bill already contains a provision in
regard to power or control in the mort-
gage field. That field is within the
jurisdiction of the Federal Reserve
Board, and it is able to handle that
matter, but not the matter covered by
this amendment.

Mr. HUMPHREY. I agree entirely
with the Senator from Arkansas.

The VICE PRESIDENT. All time has
expired,

The question is on agreeing to the
amendment of the Senator from Ohio
[Mr. Bricker]. [Putting the question.]

The “noes” appear to have it.

Mr. WHERRY. I ask for a division.

On a division, the amendment was
rejected.

Mr, TAFT. I offer an amendment, It
is my amendment ¥, slightly amended,

The VICE PRESIDENT. The Secre-
tary will state the amendment.

The LEcISLATIVE CLERK. On page 36, it
is proposed to strike out lines 20 to 25 and
on page 37, lines 1 to 20, and insert the
following:

(b) There are hereby authorized to be
appropriated such sums as are necessary to
carry out the purposes of section 303, and
pending the making of such appropriations,
any department, agency, official, or corpora=
tion utilized pursuant to this section is au-
thorized subject to the approval of the
President to borrow from the Treasury of
the United States such sums of money as
may be necessary to carry out its functions
under this title, provided that the total

amount so borrowed under the provisions of
this section by all such borrowers shall not

exceed an aggregate of $100,000,000 at any one
time.
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The VICE PRESIDENT. The Sena-
tor from Ohio is recognized for 5
minutes.

Mr. FERGUSON. Mr. President, will
the Senator from Ohio yield for a brief
statement?

Mr. TAFT. I ask unanimous consent
that, without losing time, I may permit
the Senator from Michigan to make a
brief statement withdrawing an amend-
ment.

The VICE PRESIDENT. Is there ob-
jection? The Chair hears none.

Mr. FERGUSON. Mr. President, I
ask unanimous consent that we may
withdraw the subversives-control
amendment offered by me and Senator
MuonpT, of South Dakota.

The VICE PRESIDENT. The Chair
advises the Senator from Michigan that
it is unnecessary to do that, since the
amendment has never been offered, but
has merely been ordered to be printed
and to lie on the table.

Mr. FERGUSON. Mr. President, if
I may be permitted, I should like to
make this statement: After a conference
with the senior Senator from Nevada I
ask permission for myself and on be-
half of the Senator from South Dakota
[Mr. Munpr] and the Senator from
South Carolina [Mr, JornsToN] to with-
draw and not to propose or ask to be
voted upon, as an amendment, the
Mundt-Ferguson-Johnston bill. It has
been agreed that the Senator from Ne-
vada will accept certain amendments to
his bill which substitutes the identical
language of the Mundt-Ferguson-
Johnston bill, and, therefore, there will
be a vote, under the agreement of the
senior Senator from Illinois, upon that
particular bill (S. 2311). The sponsors
of the amendment are satisfied with that
agreement., It was the desire of the
sponsors of S. 2311, the subversives-
control bill, to have an early vote on that
bill. This procedure will now assure
such a vote.

The VICE PRESIDENT. The Sena-
tor from Michigan announces that the
Mundt-Ferguson-Johnston bill will not
be offered as an amendment to the pend-
ing bill.

Mr. FERGUSON. That is correct.

The VICE PRESIDENT. The Sena-
tor from Ohio is recognized.

Mr. McCARRAN. Mr. President, will
the Senator yield for about a minute,
that I may make a brief statement in
connection with the statement made by
the Senator from Michigan?

Mr. TAFT. I ask unanimous consent
that I may yield to the Senator from

Nevada, without having the time
charged fo me.
The VICE PRESIDENT. Is there ob-

jection? The Chair hears none.

Mr. McCARRAN. Mr. President, the
situation is simply this: In drafting my
bill (S, 4037) I made certain changes in
the language of the Mundt-Ferguson-
Johnston bill, primarily for the purpose
of integrating the provisions of that bill
with the provisions of other measures
which were included. My purpose was
not to weaken or change in any material
respect the provisions of the Mundt-
Ferguson-Johnston bill, but to carry
them forward into the omnibus measure,
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In two or three respects the Senators
whose names appear on the Mundt-
Ferguson-Johnston bill have expressed
the desire that changes which I made
should be eliminated so as to conform
the language of my bill precisely to the
language of the Mundt-Ferguson-John-
ston bill, Since my objective, with re-
spect to those provisions of my bill which
were, as I have openly asserted, taken
from the Mundi-Ferguson-Johnston bill,
has been the same objective as that of
the Senators whose names appear on the
Mundt-Ferguson-Johnston bill, I have
been happy to agree to accept the pro-
posed amendments when my bill comes
up in the Senate. :

Let me stress the fact that none of
these proposed amendments will in any
way weaken the bill, and that the net
effect of these amendments will be to
have my omnibus bill include the text
of the Mundt-Ferguson-Johnston bill,
more precisely in conformity with the
text of that bill as it was reported from
the Committee on the Judiciary and as
it now stands on the Senate Calendar.

The VICE PRESIDENT. The Chair
wishes to state that, onc> an amendment
is offered to the pending bill, the ques-
tion of accepting it is one for the Senate.
However, a Senator may modify his own
amendment, without unanimous consent.
If it is a question of agreeing to an
amendment which is not a part of the
bill, it would have to be acted upon by
the Senate.

Mr, MUNDT. Mr. President, will the
Senator yield?

Mr, TAFT. Mr. President, I ask unan-
imous consent that, for the same pur-
pose, I may yield to the Senator from
South Dakota, without having the time
charged to me.

The VICE PRESIDENT. Without ob-
Jection, it is so ordered.

Mr. MUNDT. Mr. President, I sim-
ply want to express my appreciation to
the chairman of the Judiciary Commit-
tee for working, along with the Senator
from Michigan, the Senator from South
Carolina [Mr. JounsToN] and myself, to
effect this agreement, whereby, under the
schedule announced by the majority
leader today, the Senate will have an
opportunity to vote on the provisions of
Senate bill 2311, precizely as they will
now be included as title 1 of S. 4037. We
all believe that this will be a better ar-
rangement than to try to limit debate to
5 minutes to each side on a measure so
important as subversive activity control
legislation. I am completely satisfied
with the agreement’ that has been
effected.

Under terms of the agreement just
reached with the chairman of the Judi-
ciary Committee [Mr. McCarran] the
exact text of the Mundt-Ferguson-
Johnston bill is to be substituted for the
language in title 1 of 8. 4037. Thus the
Senate is now assured of an opportunity
to vote on the provisions of S. 2311 as
part of that omnibus security bill and
there no longer is reason to insist upon
a vote today on our amendment which
would have added it to the pending meas-
ure. It is with this understanding that
we are now withdrawing our amendment.

August 21

The VICE PRESIDENT. The Senator
from Ohio is recognized for 5 minutes.

Mr. TAFT. Mr. President, one of the
most extreme powers given in this bill
is that which permits the President, un-
der section 303, to go into any business

- he chooses, and to borrow up to $2,000,-

000,000 to support such business, Per=
sonally I questioned whether it was nec-
essary, whether we should not specify the
particular things the Government itself
might go into. Personally it seemed to
me there were enough private facilities
available to manufacture what might
be required. It is claimed, however, that,
as was the case in World War II in con-
nection with the building of synthetic
rubber plants, there may be things which
the Government must do. So, while I
am not suggesting that we change this
power, nevertheless it is an exireme
power. It seems to me that it ought to
be not the subject of borrowing by the
President up to $2,000,000,000, but it
ought to be the subject of appropriation.
So, the amendment which I offer, amend-
ment Y, in which a typographical error
occurred in the printing and which has
been corrected, provides:

There are hereby authorized to be appro-
priated such sums as are necessary to carry
out the purposes of section 303—

There is no limitation which Congress
may appropriate—
and pending the making of such appropria-
tions, any department, agency, official, or
corporation utilized pursuant to this section
is authorized subject to the approval of the
President to borrow from tha Treasury of the
United States such sums of money as may
be necessary—

Which shall not exceed the sum of
$100,000,000 at any one time. That is
the provision which we placed ‘n certain
acts such as the ECA, in order tha there
may be no delay while the Senate or the
Congress is considering the appropria-
tion.

That seems to be a reasonable provi-
sion. I cannot understand why this tre-
mendous power should be given. As
written, and once the bill is passed, the
President may spend $2,000,000,000 for
any purpose, on anything he wants, with-
out ever coming back to Congress. He is
authorized to horrow it from the Seere-
tary of the Treasury. The Treasury is
authorized to purchase the obligations
and to use as a public-debt transaction
the proczeds of the sale of any securities
issued under the Second Liberty Loan
Act. It seems to me that the $2,000,020,-
000, assuming that it is necessary to have
it, certainly ought to be subject to ap-
propriation by Congress. My amend-
ment is not a cutting down, I say, of
the $2,000,000,000 to $100,000,000. It
simply puts in that convenient provision
which has been in the ECA and other
acts, in order that the delay in the ap-
propriation may not completely stop the
process.

It seems to me, Mr. President, that
there should be no reasonable objection
to the amendment. It gives authority
for Congress to appropriate any amount
it sees fit to appropriate, but the agency
will have to come to Congress to present
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its projects. If huge projects requiring
$30,000,000,000 are required for the Army,
and that matter is subject to appropria-
tion, why not the $2,000,000,000 required
for the construction of plants?

Mr. MAYBANEK. Mr. President, we
have given consideration to the amend-
ment. I know that my colleague and
friend from Ohio will agree thai the
amendment changes the method of ob-
taining funds for the lending and pro-
curement activities under sections 302
and 303.

Under the bill as reported the agencles
which would act under these sections
would be authorized to borrow up to
$2.000,000,000 from the Treasury for
these purposes. No appropriations would
be required.

Under the amendment, no special pro-
vision would be made for loans under
section 302, and these could presumably
be made only out of moneys hereaffer
appropriated for the purpose. The
amendment would also require the gen-
eral use of appropriated moneys for ac-
tivities under section 303. However, &
special $100,000,000 fund would be pro-
vided, to be borrowed from the Treas-
ury, pending the making of appropria-
tions.

Mr. TAFT. Mr. President, will the
Senator yield?

Mr. MAYBANK. I yield.

Mr. TAFT, Mr. President, I have no
objection to inserting section 302 to carry
out the purposes of that section, and
section 303, and, with the Senator’s per-
mission, I shall modify my amendment
for that purpose. It was nof an inten-
tional omission.

Mr. MAYBANK. 1 appreciate the
statement of the Senator.

Time is of the essence in the defense
effort. We cannot afford to delay the
start of increases in production and pro-
ductive capacity until appropriations are
granted, either in any amount under
section 302 or, under section 303, for
more than $100,000,000. To do so would
only retard the defense effort and in-
crease inflationary pressures during the
period of delay.

I digress for a moment, Mr, President,
to say that, as a member of the Appro-
priations Committee, I appreciate that
many Members on the other side of the
aisle have done more than I have done
to expedite the omnibus appropriation
bill. But that bill is not here. Re-
quests have not yet been heard in con-
nection with the deficiency bill. It is
almost the first of September. No one
has a greater respect for the committee
than I have, especially for its distin-
guished chairman. The conference on
the bill has not yet been concluded, and
I do not know how long it will take.

The public interest would be preserved
through the activities of the special com-
mittee established under this bill. I
count upon this committee to study the
programs and to advise the Congress if
the intention of the Congress is not being
carried out.

For this reason, Mr. President, and be-
cause I am a member of the Appropria-
tions Committee and have the deepest
appreciation of the difficulties confront-
ing the committee in its one-package
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bhill, I am not certain that the amend-
ment is a wise one.

Mr. KNOWLAND., Mr. President, will
the Senator yield?

Mr. MAYBANK. I1yield.

Mr. ENOWLAND. Does not the able
Senator from South Carolina agree that
when we are placing in the hands of the
executive branch vast powers in the war-
time emergency with which we are faced,
the people expect Congress, at least, to
keep control of the purse strings, and in-
asmuch as we are going to have an ad-
ditional supplemental appropriation bill
before us, why is not the administration
in as competent a position to ask for
what it can justify before the committee,
instead of asking for a blank check
which requires no legislative action
whatever?

Mr. MAYBANK. Mr. President, that
is a very good statement for the Senator
from California to make, and I appre-
ciate his sincerity and honesty in making
it. He has asked me a double-barreled
question in his statement. We have
given the President the right to keep the
boys in the Army for 1 year longer than
the period for which they signed. We
have given the Commander in Chief the
right to call out the National Guard or
any other organization, and we have
given certain rights in all these matters.
I hope the $2,000,000,000 can be scruti=-
nized and carefully looked after, rather
than to have to wait for the Senate and
the House of Representatives to act. I
say that with the deepest respect. I
was not a supporter of the one-package
appropriation bill, It takes forever to
get through with it. We have passed
joint resolutions extending appropria-
tions from June 30 to July 31 and from
July to August, and I am not at all cer-
tain that the appropriation bill will be
finished in September, in spite of all the
efforts of the Senator from California
[Mr. EnowLAND], the Senator from Ne-
braska [Mr. WHERRY], and the Senator
from Tennessee [Mr. McKeLLAR] to get it
through.

The VICE PRESIDENT. The time of
the Senator has expired.

The question is on agreeing to the
amendment offered by the Senator from
Ohio [Mr. Tart], as modified. [Putting
the question.] The “noes” seem to have
it

Mr. WHERRY and other Senators
asked for a division.

The VICE PRESIDENT.- On the di-
vision, there is a tie vote, and the
amendment is not agreed to.

Mr. ENOWLAND., Mr. President, I
ask for the veas and nays.

The VICE PRESIDENT., The Chair
has announced the result. The request
of the Senator comes too late.

Mr. HUNT. Mr. President, I wish to
call up my amendment which is desig-
nated “8-17-50-H,” and ask that it be
stated.

The VICE PRESIDENT. The Secre-
tary will state the amendment offered
by the Senator from Wyoming.

The LecrstaTive CLERK. On page 37,
line 24, beginning with the word “tin,”
it is proposed to strike out through the
first comma in line 1, on page 38.
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Mr. HUNT. Mr. President, this
amendment simply deletes the word
“tin” in section 305. I suggest that de-
letion because only a few days ago, less
than 10 days ago, we sent to the Presi-
dent, and he has signed, a bill providing
for an extension of 5 years wherein the
tin smelter plant will be under the
Jjurisdiction of the RFC.

Mr, President, I do not think section
305, as a whole, has any proper place in .
this bill. This is a control bill; it is
not a reorganization bill.

Mr. JOHNSON of Texas. Mr. Presi-
dent, will the Senator yield?

Mr. HUNT. I yield.

Mr. JOHNSON of Texas. I agree with
the statement made by the Senator.
I was hoping that he would broaden his
amendment to strike out the entire sec-
tion as the Senator from Wyoming has
stated, this is not a reorganization bill.,
There is a ecritical situation in rubber
and tin. The rubber and tin production
programs are being well administered
at this time by the Reconstruction Fi-
nance Corporation and there is no
earthly reason for confusing the whole
situation at this time by reorganizing
and transferring these functions else-
where.

I hope the chairman of the commit-
tee will accept the amendment.

Mr. MAYBANK. Mr. President, will
the Senator yield?

Mr, HUNT. I yield.

Mr., MAYBANK. Mr. President, I
should like to use some of my time, so
that I shall not interfere with the Sen-
ator from Wyoming.

The VICE PRESIDENT. The Sena-
tor will be entitled to recognition when
the Senator from Wyoming has con-
cluded.

Mr. HUNT. Mr, President, the junior
Senator from Wyoming is agreeable to
accepting the amendment to my amend-
ment suggested by the Senator from
Texas, if he cares to submit such an
amendment. Does the Senator care to
have my amendment so modified?

Mr. JOHNSON of Texas. Yes; I should
like to do so.

The VICE PRESIDENT. The Senator
from Wyoming may modify his own
amendment, if he so desires.

Mr. HUNT. I shall accept the amend-
ment offered by the Senator from Texas
as a modification of my amendment.

Mr. CAPEHART. Mr. President, g
parliamentary inquiry.

The VICE PRESIDENT. Does the
Senator from Wyoming yield for a par-
liamentary inquiry?

Mr, HUNT. I yield.

The VICE PRESIDENT. The Senator
will state it.

Mr, CAPEHART, Are we now con-
sidering striking all of section 305?

Mr. HUNT. Yes. I am addressing
myself particularly to the matter of tin.
As I stated a short time ago it is no more
than 10 days ago that we sent to the -
‘White House, and it is now an act, a bill
providing for a 5-year extension for the
tin smelter plant. We are all aware of
the fact that by a voice vote we de-
feated Reorganization Plan No. 24, which
would have done exactly what section 305
is designed to do. To the best of my
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knowledge the RFC is doing a splendid
piece of work in connection with the
tin smelter plant, and I can see no rea-
son whatsoever for this section of the
hill.

Mr, President, I think this section is a
sort of meat ax approach to the mat-
ter, in an attempt to do by indirection
what the Senate has refused to do di-
rectly only recently.

~ Mr. MAYBANK. Mr. Fresident, has
the Senator concluded?

The VICE PRESIDENT. Does the
Senator yield?

Mr. HUNT. I yield.

Mr. MAYBANK. As I understand,
perhaps a month ago or 3 weeks ago the
Committee on Banking and Currency
referred to the Committee on Armed
Services a bill with respect to tin, which
the Committee on Armed Services han-
dled, and which the distinguished Sena-
tor from Ohio looked at before the bill
was finally approved by the Senate, I
understand it went to the President for
signature.

Mr. HUNT., Yes.

Mr. MAYBANK. That bill extended
the pericd for 5 years.

Mr, HUNT. Yes.

Mr. MAYBANK. As I understand,
there are certain other Government
agencies and corporations which are
under RFC. I appreciate that certain
criticism has been directed against the
RFC, but such criticism has nothing to
do with the matter involved here. Iam
hopeful that the entire section will be
stricken. I discussed the subject with
the chairman of the RFC subcommittee,
the Senator from Arkansas [Mr. ForL-
ericHT], and I think he will agree with
me that rubber, tin, and the other ma=-
terials should not be in the bill.

Mr. FULBRIGHT. This principle was
proposed under Reorganization Plan No.
24, I understood the administration to
be particularly interested in it, but I
have no feeling about it. I think it
would be quite agreeable to leave it
where it is. Although I sponsored the
amendment in committee, I do not think
it important enough to have it stay in
the bill. It grew out of Reorganization
Plan No. 24. Iassume there were worthy
reasons for it, although I see no par-
ticular reason for objecting to its being
taken out.

The VICE PRESIDENT. The Sena-

r from Wyoming [Mr. Huntl modi-

es his amendment to provide for strik-
ing out section 305. The question is on
agreeing to the amendment offered by
the Senator from Wyoming, as modified,

The amendment, as modified, was
agreed to.

Mr., TAFT. Mr, President, I move to
reconsider the vote by which my amend-

. ment “¥Y” was rejected.

The VICE PRESIDENT. The ques-
tion is on the motion of the Senator
from Ohio to reconsider the vote by
which the amendment he offered a short
time ago was rejected.

Mr. MA Mr. President, a
parliamentary inquiry.

The VICE PRESIDENT. The Senator
will state it.

Mr. MAYBANK. Will there be any
debate on the motion to reconsider?
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The VICE PRESIDENT. Five min-
utes is allowed to each side.

Mr. TAFT. There was one misunder-
standing with regard to the amend-
ment which I wish to correct. Many
Senators thought that I was cutting the
$2,000,000,000 to $100,000,000. That is
not what the amendment proposes to
do. It simply says that this particular
spending of $2,000,000,000, or any
amount of it, for the purpose of having
the Government go into business to
build, eonstruct, and operate plants shall
be subject to appropriations made by
the Committee on Appropriations.
There is no limitation provided in the
amendment as to what the Committee
on Appropriations may appropriate.
They may appropriate any amount they
wish to appropriate. The $100,000,000
figure simply relates to money which
may be borrowed temporarily in case
there is a delay in the Committee on Ap-
propriations in making appropriations,
as the Senator from South Carolina has
indicated there may be. It seems to
me that the Senate might well accept
this amendment. There is no change
in the general prineiple of control or the
general principle involved in the bill.

Mr, MAYBANK. I should like to
make one point clear.

The VICE PRESIDENT. The Senator
from Ohio has not yielded.

Mr. TAFT. It seems to me perfectly
clear that if the Committee on Appro-
priations can appropriate $30,000,000,000
for the armed services, it can appropri-
ate $2,000,000,000 more for the purpose
of enabling the Government to go into
business, I can see no reason why a dis-
tinetion should be made.

Mr. MAYBANK, Mr, President, will
the Senator yield?

Mr, TAFT. I yield.

Mr. MAYBANEK. Unfortunately this
year we had a single-package appropria-
tion bill. Previously we had separate ap-
propriation bills. Y

Mr, TAFT. If there is an emergency,
Congress could act fast. We will get
estimates,. We have already received
estimates from the President for $16,-
000,000,000 additional being required for
military purposes. The committee
would act in such a case, and both
Houses would act, within 2 weeks from
the time the President sent those esti-
mates in. Why could we not do the same
thing in this situation?

Mr. FULBRIGHT. Is it not a matter
of Congress taking a look at what is go-
ing to be spent before it is spent?

Mr. TAFT. The Senator is correct. I
see no reason why we should exempt this
particular sum from action by the Com-
mittee on Appropriations. That is what
this section now does.

Mr. WHERRY. Mr. President, we
would not only take a look at the au-
thorization, but it would go through leg-
islative committee which are set up for
that very purpose. It would come to the
Committee on Appropriations, where it
rightfully should come. If this amend-
ment is not adopted we would be bypass-
ing the legislative committees which are
set up for the purpose of considering
appropriations.

Auvcust 21

Nir. ANDERSON. Mr. President, will
the Senator yield?

Mr, TAFT. 1 yield.

Mr. ANDERSON. The Senator made
the statement that his amendment would
not cut the $2,000,000,000. The last
three lines of his proposed amendment
read:

Provided, That the total amount so bor-
rowed under the provisions of this section by
all such borrowers shall not exceed an ag-
gregate of $100,000,000 at any one time.

Mr. TAFT. Under the original bill it
was all borrowed. There was no provi-
sion which would let it go to the Appro-
priations Committee, Once we pass the
bill we never hear any more about it,
The President can borrow and spend
$2,000,000,000 without coming back to
Congress. My amendment changes the
whole theory. It says that Congress
must appropriate for this section, just
as it must appropriate for every other
purpose or section. The $100,000,000 is
provided so that if there is a delay in
the appropriation, and an emergency
exists, the President can borrow up to
$100,000,000 to be repaid when the ap-
propriation comes through. That is the
only reason for providing the $100,000,-
000. The appropriation authority is un-
limited. There is no limit on the appro-
priation authority, but we do retain in
the Committee on Appropriations the
right to say whether the Government
may go ahead and construct the large
synthetic-rubber program, or a large
program for the manufacture of gaso-
line, airplanes, or some other program.
It seems to me there should be such a
check upon the Government before it
goes into business. It is a very slight
check.

Mr. MAYBANK. As the Senator from
Ohio knows——

Mr. TAFT. I wonder if the Senator
would not take the amendment to con-
ference. It is really a matter of pro-
cedure more than anything else.

Mr. MAYBANK, The Senator’s state-
ment is absolutely accurate. We have
already gotten together on section 203,
I wonder if the Senator bkelieves that
$100,000,000, in the event that we are in-
volved in a real emergency, is not a
rather low figure.

Mr. TAFT. I would be willing to raise
it to $250,000,000, or something in that
neighborhood. This represents only
what would be spent. It is hardly pos-
sible to spend $100,000,000 in a hurry.
This is only money which would be spent
while the Committee on Appropriations
was acting on an emergency request.

Mr. MAYBANK. Why not make it
$300,000,000?

Mr. TAFT. Three hunared million
dollars. Very well.

Mr. MAYBANK. I have no right to
speak for anyone except myself.

Mr. TAFT. Mr. President, I modify
my amendment to strike out “$100,-
000,000” and insert “$300,000,000.”

The VICE PRESIDENT. The question
is on agreeing to the motion of the Sen-
ator from Ohio [Mr. Tarr] to reconsider
the vote by which his amendment “Y"
was rejected.

The motion was agreed to.
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Mr. TAFT. Mr. President, I modify
my amendment in accordance with my
understanding with the Senator from
South Carolina. I modify my amend-
ment by striking out “$100,000,000”, and
inserting in lieu thereof “$300,000,000.”

The VICE PRESIDENT. The clerk
will state the ainendment as modified.

The LEeGISLATIVE CLERK. On page 36,
it is proposed to strike out lines 20 to 25
and on page 37, lines 1 to 20 and insert
the following:

(b) There are hereby authorized to be ap-
propriated such sums as are necessary to
carry out the purposes of section 303 and
pending the making of such appropriations.
Any department, agency, officlal, or corpora-
tion utilized pursuant to this section is au-
thorized subject to the approval of the Pres-
ident to borrow from the Treasury of the
United States such sums of money as may
be necessary to carry out its functions under
this title, provided that the total amount
g0 borrowed under the provisions of this
sectlon by all such borrowers shall not ex-
ﬁf&d an aggregate of $300,000,000 as any one

e,

The VICE PRESIDENT. The question
is on agreeing to the amendment, as
modified, offered by the Senator from
Ohio.

The amendment, as modified, was
agreed to.

Mr. MAYBANK. Mr. President, will
the Senator from Ohio state whether
there has been agreement on the other
amendment?

Mr. BRICKER. I shall not call up
the amendment covering the same sub-
ject.

Mr. MAYBANK. The amendment, as

amended, retains sections 302 and 303,

does it not?

Mr. TAFT. Sections 302 and 303; yes.

The VICE PRESIDENT. The ques-
tion is on agreeing to the amendment
of the Senator from Ohio, as modified.

The amendment, as modified, was
agreed to.

Mr. KEM. Mr. President, I call up
my amendment B.

The VICE PRESIDENT. The clerk
will state the amendment.

The LeEcistaTive CLERK. On page 46,
between lines 18 and 19, it is proposed
to insert the following:

(k) No rule, regulation, order, or price
schedule issued under this act shall require
any seller of materials or property to limit,
average, or apportion his sales among price
ranges on the basis of any average or ap-
portionment of sales made at any prior time.

Mr. EEM. Mr. President, the purpose
of the amendment is to forbid what has
been known as the maximum average
pricing, or the so-called MAP, that
was put into effect by the War Produc-
tion Board and the OPA under the old
law. This program requires each seller
of merchandise to sell exactly the same
amount or quantity of merchandise in
each price range to each customer as the
seller had done in the base period.

When this regulation was proposed
under the OPA there was immediate pro-
test all over the country. A House com-
mittee, under the chairmanship of Rep=-
resentative Howarp W. Smte of Vir-
ginia, held extensive hearings, and
recommended that the pricing program
be forbidden. Later a Senate commit-
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tee also held hearings, as the result of
which in the second session of the Sev-
enty-ninth Congress a bill was passed
to prevent this program being put into
effect.

Of course, the result of the proposal
is very plain. Its effect can be illus-
trated by an example. In 1945 great
numbers of white shirts accumulated in
the hands of manufacturers. They were
unable to sell the shirts and put them
into channels of trade because they were
unable to manufacture shirts of cheaper
quality which would meet the necessities
of the maximum average pricing.

It has been suggested that under the
hill as drawn, maximum average pricing
would be possible, and the purpose of the
amendment is to restore to the bhill the
provision which was adopted by the Con-
gress with respect to the old OPA law.

Mr. MAYBANK. Mr. President, I
understood that the very able Senator
from Missouri had reference o an old
OPA law, as I talked with him once about
the amendment. He did not tell me
that, of course, but I checked, and I
should like to state what the result would
be. If the Senator differs with me, I
should like to have him tell the Senate.
One thing I do not think we can do on
the Senate floor is to legislate OPA regu-
lations into the bill. The Senator him-
self said that the amendment was an
amendment against an OPA regulation,

Mr. EEM. No; I failed to make my-
self clear. I am asking the Senate to
do exactly what the Senate and House
did in the second session of the Seventy-
ninth Congress with reference to the
previous OPA law. There is no differ-
ence at all. We passed this as a law
once.

Mr. MAYBANEK. It was a regulation.

Mr. KEM. No; it was a law, a law
passed by both Houses of Congress and
signed by the President.

Mr, MAYBANK. Mr. President, this
amendment would prevent the President
from issuing a regulation which would
prohibit a seller from shifting his aver-
age price line or from keeping the same
proportion of sales in various price lines.
For example, a seller might long have
been selling shirts in the $2 to $5 range,
perhaps a quarter of his sales being at
each of the prices §2, $3, $4, and §5. It
might be found advisable to prevent him
prom shifting his buisness to the $5 line,
abandoning the cheaper lines.

Such a shift would not be a direct
violation of the price ceiling established
on the $5 shirt, but the effect on the con-
sumer would be much worse than an in-
crease to $2.50 in the price of the $2
shirt.

Regulations of this sort could not, of
course, require a person to sell if he did
not want to. That is the complaint I
have. Section 406 of the pending hill,
I say to the distinguished Senator from
Missouri, expressly prohibits any require-
ment of making a sale. But such regu-
lations could prevent a person from so
changing his line of business as to defeat
the purpose of the bill.

In other words, Mr. President, the
Senator’s intention is absolutely com-
mendable, and I admire his purpose,
but from the -legal standpoint, such
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regulations could prevent a person from
so changing his line of business as to
defeat the purposes of the bill.

Mr. ANDERSON, Mr. President, will
the Senator yield?

Mr. MAYBANEKE. I yield to the Sena-
tor from New Mexico.

Mr. ANDERSON. Dces the Senator
remember that this is the provision which.
caused us more difficulty in the OPA
regulations than any other? A manu-
facturer of farm machinery would paint
a stripe around a piece of material and
put it into a wholly different category
from that it was previcusly in. He was
therefore permitted to go into all sorts
of new price schedules. It wasanamend-
ment adopted at the time when we were
nearing the end of OPA and were work-
ing out of regulation.

Mr. MAYBANK. The interpretation
of it and the way it worked was what
led to difficulties.

Mr. ANDERSON. It led to all sorts
of difficulties all the way through, and
would again.

Mr. KEM. Mr. President, will the
Senator from South Carolina yield?

Mr. MAYBANEK. I yield to the Sena-
tor from Missouri.

Mr. KEM. I desire to ask the Senator
from South Carolina if it is not true that
the regulation as put into effect by the
OPA was found to be entirely unwork-
able, and if Congress did not intervene
and pass a law to prevent the regulation
being carried out, as the result of ex-
perience, careful investigation, and
painstaking consideration of the whole
situation?

Mr. MAYBANK. The Senator is ab-
solutely correct. Many of the orders is-
sued by the OPA were unworkable. But
it would be incumbent that those affected
be consulted before any such regulations
could be put into effect again. The Sen-
ator from New Mexico has explained the
difficulties experienced, and he was at
the head of the Department of Agricul-
ture at the time, a Cabinet officer. I
believe that what the Senate from Mis-
souri desires to have done cannot be
done. I know that merchants would
put an extra stripe in a collar and change
the brand, and, as the Senator from New
Mexico suggested, farm machinery could
be painted with a red line instead of a
black line.

Mr. KEM. I should like to ask the
Senator from New Mexico whether when
he was in the President's Cabinet he pre-
sented his view about this matter to the
House committee and the Senate com-
mittee, which had extensive hearings on
it, and, after careful consideration, de-
cided that the maximum average pricing
plan was not workable, and forbade it
being used.

Mr, ANDERSON. I am sure that try-
ing to handle this question by legisla-
tion certainly proved to be extremely
difficult all the way through.

Mr. KEM. Did it not prove to be ex-
tremely difficult when the OPA under-
took to make it work?

Mr. ANDERSON. Yes; I think it was
very difficult for everybody.

Mr. KEM. Is it not better to with-
draw the matter from the realm of im-
possibility by taking it to conference?
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The VICE PRESIDENT. The Sena-
tor's time has expired. All time has
expired,

Mr. KEEM. Mr. President, I ask for
the yeas and nays on my amendment.

The yeas and nays were not ordered.

The VICE PRESIDENT., The ques-
tion is on agreeing to the amendment of
the Senator from Misscuri [Mr. Kem].

The amendment was rejected.

Mr. THYE. Mr. President, while the
Senator from Colorado [Mr. MILLIKIN]
is getting himself into place to speak,
may I ask a question?

The VICE PRESIDENT. The Senator
from Colorado is in place.

Mr. THYE, To save time, may I ask
a question of the able Senator from
South Carolina, the chairman of the
committee?

The VICE PRESIDENT. Will the
Senator from Colorado displace him-
self momentarily and yield for that
purpose?

Mr. MILLIKIN., Yes.

Mr. THYE. The able Senator from
South Carolina again has referred to a
provision of the bill under which hear-
ings must be held, at which intsrested
parties can be heard before any regula-
tion is imposed. My question of the
Senator from South Carolina is: Is the
provision to which he referred to be
found on page T4, under section 709?

Iir. MAYBANEK. That, I think, is one
provision. There are several provisions.

Mr. THYE. There has been consider-
able question in the minds of many with
respect to this provision. Some feel that
it is so vague that the section could
be put aside and not considered; that no
hearings would be required under it on
the part of the administrator at which
the related industries could appear, be-
fore regulations would be imposed. My
only reason for asking the question is in
the attempt clearly to define whether the
provision of the bill found on page T4
under section 709 is the provision with re-

spect to which the Senator from South.

Carolina stated to the Senate that under
a provision in the bill the administrator
must hold hearings and permit the in-
terested parties to be heard.

Mr. MAYBANK. The Senator has
asked me a question which would take
quite a little time to answer. I do not
know whether the time is now being
charged against the Senator from Colo-
rado.

The VICE PRESIDENT.
soon will have no time left.

Mr. MAYBANK. Three answers can
be found to the question. I:shall be glad
to discuss the matter with the Senator
from Minnesota when we may have 5
minuies of our own to do so, and not take
the time of the Senator from Colorado
now.

Mr. THYE. I thank the distinguished
Senator from South Carolina.

Mr, MILLIKIN, Mr. President, I call
up my amendment dated August 18,
1950, lettered “P” which I offer and ask
to have stated.

The VICE PRESIDENT. The amend-
ment will be stated.

The legislative clerk precesded to state
the amendment,

It is. He
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Mr. MILLIKIN. Mr. President, un-
less some Senator wishes to hear the
amendment read in full, I ask unani-
mous consent that the remainder of the
amendment not be read, but that the
amendment be printed in the Recorp in
full at this peint.

The VICE PRESIDENT. The Sen-
ator from Colorado has asked unani-
mous consent that the reading of the
amendment be waived and that the
amendment be printed in the Recorp in
full at this point. Is there objection?
The Chair hears none, and it is so
ordered, .

Mr, MiiLixin's amendment is as fol-
lows: .

On page 32, between lines 16 and 17, insert
“Subtitle A—General Expansion.”

On page 35, line 23, before the period,
insert a colon and the following: “Provided
further, That the provisions of this section
shall be without prejudice to, dnd shall be
administered consistently with, subtitle B
of this title.,”

On pege 36, line 21, after the word *sec-
tion", insert the following: “or pursuant to
subtitle B of this title.”

On page 38, between lines 9 and 10, ingert
the following:

“SUETITLE B—METALS AND MINERALS

"8ec. 311, (a) It is the policy cf the Con-
gress that every effort be made to stimulate
exploration for and conservation of stra-
tegic and critical metals and minerals and
other essential metals and minerals by pri-
vate enterprise to supply the industrial,
militery, and naval needs of the United
States, and that every effort be made to
encourage the development and mainte-
nance of sources of these metals and min-
erals within the United States in order to
decrease and prevent, wherever possible, a
dangerous and costly dependence by the
United States upon foreign nations for sup-
plies of such meaterials. To this end it is
the further policy of the Congress that every
effort be made to mailntain a sound and
active mining industry within the United
States; to expand exploration for those ores
and other mineral substances which are
essential to the common defense or the in-
dustrial needs of the United States; and to
prevent the diccontinuance of mine opera-
tlons under such circumstances as to make
it probable that production would not or
could not be resumed when needed for the
national economy or security.

“{b) In carrylng out these policles small
mining enterprises shall be encouraged to
apply for ald under this subtitle, and for
this purpcse the Secretary of the Interior
shall provide small mining enterprises with
full information concerning this subtitle, and
shall make special provision for expeditious
handling of applicatlons from small mining
entarprises.

“Sec. 312. A Minerals Conservation Board,
consisting of the SBecretary of the Interior,
the Szcretary of Defence, the Secretary of
Commerce, and the Secretary of the Treas-
ury, is hereby established. The Secretary of
the Interior ehall be the executive chairman
of the Board. The members of the Board
may delegate their powers, functions, and
dutles, including those relating to appeals,
to suitable ofiicers of their respective agencies.

“SEc. 313. To carry out the policy of this
subtitle, the Board shall by regulation deter-
mine—

“(a) the amount of money to be allocated
to the aid of exploration, on the one hand,
and to the ald of conssrvation, on the other
hand;

“(b) the amount of money to be allocated
to the ald of exploration for any metal or
mineral or group of metals or minerals, as
specified by the Board;
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“{c) the amount of money to be allocated
to the aild of conservation of any metal or
mineral or group of metals or minerals, as
specified by the Board;

“(d) the maxzimum price or the minimum
price, or both, which may be paid for the
purchase of any metal or mineral for con-
servation: Provided, That adequate allow-
ance shall be made for debletion and de-
preciation in computing costs of operation or
maintenance;

“(e) the maximum amount or the minl-
mum amount, or both, which may be paid on
account of participation in the costs of mzain-
tenance for coneervation with respect to any
metal or mineral;

“(f) the maxzimum amount or the mini-
mum amount, or both, which may be paid to
any producer or class of producers on account
of ezploration for any metal or mineral or
group of metals or minerals, and the ratio
which the Government's contribution for ex-
ploration shall bear to the contribution of
any producer or class of producers for ex-
ploration;

“{g) the particular metals or minerals or
ores thereof and specifications therefor that
shall be eligible for aid for conservation;

“{h) the particular metals or minerals
that shall be eligible for aid for exploration;
and

“{1) the time limits or dates within which
contracts for ald for conservation shall ter-
minate.

“8ec. 814. (a) The Board shall promulgate
such rules and regulations as may be necss-
sary to carry out its functions and duties
under this subtitle, and to provide fair and
e;:luitable treatment for all applicants for
aid.

“(b) The Sccretary, subject to the rules
and regulations of the Board, may pre-
scribe rules and regulations for carrying out
the provisions of this subtitle and which
must be complied with by applicants for
c;)t?tracts under the provisions of this sub-
title.

“(c) The Secretary may delegate any of
his functions under this subtitle,

“(d) All rules and regulations issued un-
der the authority contained in this section
shall be published in the Federal Ragister.

“Sec. 315. (a) Any producer may file with
the Secretary an application for financial aid
in carrying out a specified project for explora-
tion or financial aid to conserve a deposit
of ores or minerals, An application to con-
serve may be either for aid by participating
in the costs of maintaining the property in
stand-by condition or by purchasing all or
any part of the metals or minerals resulting
from production from such deposit. The
application and the project for aid disclosed
by the application must conform to the ex-
press policy and provisions of this subtitle
and with the rules and regulations of the
Board and of the Secretary: Provided, how-
ever, That simple contracts covering explora-
tion projects shall be awarded upon applica-
tion to small base metal mines and such
contracts shall provide for the payment by
the United States of one-half of the total
reasonable costs of all tunnels, shafts,
winzes, and raises in such a mine if the ap-
plication or examination discloses that there
is a reasonable promise of developing un-
known or undeveloped sources of metals or
minerals. All contracts covering explora-
tion projects shall contain provisions for re-
payment to the United States of sums paid
by the United States pursuant thereto, lia-
bility for such repayment to be limited to
payment of a reasonable portion of profits
accruing from production resuiting from
such exploration.

“(b) The Secretary shall cause qualified
mining engineers, geologists, and any other
necessary technicians to make examination
of and to report on each application, and to
certify it to the Secretary either for ac-
ceptancs, as presented or subjecct to speci-
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fled modifications, or for rejection. In the
case of a project for exploration, the exam=
ining experts shall certify whether the proj-
ect offers reasonable promise of discovering
known or undeveloped sources of metals
or minerals. In the case of a project for
ald to conserve a deposit of ores or min-
erals, either by participating in the costs
of maintaining the property in stand-by
condition or by purchasing all or any part
of the metals or minerals resulting from pro-
duction from such deposit, the examining
experts, considering economic and practical
factors, shall certify whether the project
offers reasonable promise of maintaining in
stand-by condition or in production, as the
case may be, a property the production from
which would, in the absence of finanecial
ald by the United States, be discontinued
or remain discontinued under such circums-
stances as to make it probable that for eco-
nomic or technical reasons such production
would not or could not be resumed when
needed for the national economy or security,

“(e) The Secretary shall either accept and
approve the application, subject to any modi-
fication therein which he may require, or he
shall reject it: Provided, That if the Secre-
tary's action on the application conflicts
with the recommendation and certification
of the examining experts, he shall refer the
application to the Board; and the Board shall
either confirm and approve the action of the
Becretary, or shall reverse it, or shall direct
the Secretary to reconsider it. Confirma-
tion or reversal of the Secretary’s action
by the Board shall be final, and direction to
reconsider shall place the application in the
same status it was in before action upon it
by the Secretary. If the Secretary accepts
the application, either in its original or
modified form, the terms of the application
and acceptance shall be merged in a formal,
written contract. Any applicant who is dis=-
satisfled with the decision of the Secretary
upon his application, may at any time within
30 days after receipt of notice of the decislon,
unless further time is granted by the Board,
appeal to the Board, and the Board, as ex=-
peditiously as possible, shall review the entire
matter, make its findings thereon, and notify
the applicant of its declsion, which shall be
final

“(d) All metals or minerals purchased
under the provisions of this section, or such
equivalent quantities thereof as may be per-
mitted by the contract with the producer,
shall be delivered by the producer to and
shall be received and paid for by the Ad-
ministrator of General Services at such places
and times as may be provided in the contract.
The Administrator shall from time to time,
and in any event before selling them in the
open market, notify the Munitions Board of
the inventory of metals or minerals held by
him under the provisions of this subtitle
and shall continue to hold all metals or
minerals received by him under this subtitle
until at least 60 days after he has given the
Munitions Board notice that they are so
held. The Munitions Board may, as long as
any such metals or minerals are held by the
Administrator, (1) direct the Administrator
to transfer any of them to the national secu-
rity stockpile in accordance with the pro-
visions of the Strategic and Critical Materials
Stock Piling Act, as amended (53 Stat. 811,
60 Stat, 596), or (2) within 60 days after
such notice from the Administrator direct
him to hold any such metals or minerals
listed in the notice until 60 days after the
next succeeding appropriation for purchases
for the stockpile has become available. Un-
less notified by the Munitions Board to either
transfer any of such metals or minerals or
to continue to hold them as provided in this
subsection, the Administrator shall sell them
in the open market if and when open-market
prices will return to the Government at least
the approximate average price paid by the

CONGRESSIONAL RECORD—SENATE

Government for the metals or minerals, and
only in such quantities as will not materially
depress the market. No metal or mineral
shall be transferred into the national secu-
rity stockpile under the provisions of this
subtitle unless the material has been found
to be strategic and critical as provided in
the SBtrategic and Critical Materials Stock
Piling Act, and meets established specifica-
tions as to quality and degree of refinement
or processing, and unless such transfer is
consistent with the current stockpiling pro-
curement program of the Munitions Board.
Any transfer of metals or minerals to the
national security stockpile sghall be covered
by a transfer of funds from appropriations
avallable for purchases for the stockpile to
the Administrator in amounts approximat-
ing what the cost of the metals or minerals
would have been if purchased in the open
market at the time of transfer.

“{e) Contracts entered into under the
provisions of this section may be entered
into without regard to sections 3648 and
3709 of the Revised Statutes, as amended,
or other provisions of law prescribing the
manner of making contracts on behalf of
the United Btates.

“(f) No contracts shall be entered into
under the provisions of this section for a
period exceeding 2 years.

“Sec. 316. As used in this subtitle—

“(a) ‘Secretary,’ standing by ltself, means
the Secretary of the Interior.

“(b) ‘Administrator’ means the Adminis-
trator of General Services.

“(c) ‘Board’ means the Minerals Conser=
vation Board.

“(d) ‘Exploration’ means exploration in
the United States for unknown or undevel-
oped sources of metals or minerals, includ-
ing undeveloped extensions of known depos=
its, conducted from the surface or under-
ground, by surface trenching, core or churn
drilling, tunnels, raises, winges, or shafts, in-
cluding recognized and sound procedures for
obtaining pertinent geological information,
and inecluding metallurgical research on
processes for the production of such metals
or minerals.

“(e) ‘Production’ means the production of
ores or minerals from mines in the United
States, or from tailings, dumps, slags, or
residues of such mines, which the Secretary
determines would, in the absence of finan-
cial aid by the United States, be discontinued
or remain discontinued under such clrcum-
stances with respect to each particular mine
as to make it probable that for economic
or technical reasons such production would
not or could not be resumed promptly when
needed for the national economy or security,

“(f) ‘Small base metal mines' means mines
or deposits of ores primarily producing or
which in the course of conducting an ex-
ploration project primarily produce lead,
gine, or copper ores, or ores contalning a
combination of such metals, the average ag-
gregate monthly production of which does
not exceed 100 tons of lead, zinc, and cop-
per metal combined.

“(g) ‘Producer’ means any person Or per=
sons or legal entity by whom or for whose
account and interest exploration, mainte-
nance, or production is to be or 1s belng per=
formed.

*(h) ‘United States,” when used in a geo-
graphical sense, means the United States
and its Territories and possessions.

“8gc. 317. This subtitle shall not be con-
strued as superseding or amending the
Atomic Energy Act of 1946 (60 Stat. 755),
as amended.”

Mr. MAYBANK. Mr, President, may
I speak for a moment in the time of the
Senator from Colorado?

The VICE PRESIDENT. The Sena-
tor from Colorado has not yet begun his
statement.
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Mr. MILLIKIN. Does the Senator
from South Carolina wish to speak now
before I have begun to present my case?

Mr. MAYBANK. I should like to
make a statement.

Mr. MILLIKIN. The Senator can do
s0 on his own time.

The VICE PRESIDENT. The Sena-
tor from Colorado is recognized.

Mr. MILLIKIN. Mr. President, the
proposed amendment, with the excep-
tion of minor changes to bring it within
the structure of the hill, is in the exact
language of Senate bill 2105, which
passed this body after considerable de-
bate on October 6, 1949, and which went
to the House Committee on Public Lands,
where it was approved with amend-
ments. A vote in the House was blocked
by the House Rules Committee. Efforts
to override the Rules Commitiee and
pass the bill required a two-thirds vote,
which was not secured, although more
than a majority of those voting favored
such action.

Senate bill 2105, from which this
amendment is taken, was worked out in
cooperation with the Secretary of the
Interior, the Bureau of the Budget, and
with the Munitions Board. It was the
best bill that could be worked out con-
sidering all the varying opinions on the
subject.

Very briefly, the purposc of the
amendment is Federal aid to decrease
and prevent wherever possible a danger-
ous and costly dependence by the United
States on foreign nations for supplies of
strategie, critical, and essential metals
and minerals.

To further this objective there is pro-
vision for a Mineral Conservation Board
consisting of the Secretaries of Interior,
Defense, Commerce, and Treasury, with
the Secretary of Interior as Executive
Chairman of the Board.

Two kinds of activity are contem-
plated—one to aid exploration and the
development of new sources of such
minerals in this country; the other to
aid in the conservation of known mineral
deposits in existing mines in this country
and to make such deposits available
when needed.

The Board is given appropriate powers
for putting these programs infto effect
and for the disposition of the mineral
supplies which may result.

By specific provision the terms of this
amendment are integrated into the
whole program for expansion of produc-
tive capacity and supply contained in
title III of the pending bill

The present language in section 303
having to do with the supply of minerals
does not spell out specific and adequate
programs for developing such supply or
the maximum feasible amount thereof
within the limits of the United States
and that is the main reason for this
amendment.

Let me emphasize that the President
will not be hampered by the amendment
in any efforts which he determines
should be made to secure foreign sup-
plies of strategic minerals, or domestic
supplies thereof wunaffected by the
amendment. He is not hampered in any
program he may establish for doing pre-
clusive buying to keep foreign minerals



12882

out of enemy hands. The amendment
strengthens the hand of the President as
Commander in Chief of our military
forces.

The Board and the President will de-
termine the size and the cost of the pro-
gram under the amendment, and the
method of financing it will come under
the other provisions of the pending hill
either through the borrowing route pro-
vided in section 304 (b) or by appropria-
tions authorized in section T11.

This amendment does not cripple or
tend to cripple anything except our un-
sound dependence upon foreign strategic
minerals. It fits within the general
structure of the pending bill. It simply
requires that among all the other choices
of action open to the President under the
bill, attention shall be given to explora-
tion and development of our domestic
mineral resources.

I wish time permitted me to discuss
our stockpile situation, permitted me to
develop the alarming scope of our de-
pendence upon foreign rtinerals, I will
simply remind the Senate of the facts of
public record that this Nation is supply-
ing only 74 percent of its copper con-
sumption, 68 percent of its zinc produc-
tion, 74 percent of our lead consumption;
that practically speaking we are not pro-
ducing in this country any tungsten,
manganese, chrome, mercury, or a large
number of other badly needed minerals.

A single well-placed bomb can destroy
our principal foreign source of uranium.
Submarines can destroy the carriers of
the foreign strategic minerals on which
we are dependent.

The passage last year of the hill from
which this amendment is taken was a
belated effort to plug” a large loophole
in our defenses. Adoption of the
amendment at the present time is
emergently and crucially needed.

Therefore I hope the amendment will
be adopted.

The VICE PRESIDENT. The time of
the Senator from Colorado has expired.

Mr. MAYBANE. Mr. President, there
is no one who appreciates more than does
the chairman of the committee the im-
portance of the subject matter of the
amendment. I have spoken about it to
the distinguished Senator from Colorado
and to Senators on this side of the aisle.

As the Senator from Colorado has
said, the subject matter of the amend-
ment was before us last year, and I
voted in favor of it then. I understand
that the bill on that subject is tied up
in the House Rules Committee.

Mr, MILLIKIN, That is correct.

Mr. MAYBANE. However, I am fear-
ful that adoption of the amendment as
a part of the bill would precipitate in
the conference a situation which would
jeopardize the prompt enactment of the
hill.

If the Senator from Colorado wishes
to have me agree to take the amendment
to conference, I shall be most happy to
do so, although I call attention to the
fact that the amendment covers the
substance of a bill which we have al-
ready passed, but which is bottled up
in the House Rules Committee,
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Mr. MILLIEKIN, Mr. President, will
the Senator yield?

Mr. MAYBANK. I yield.

Mr, MILLIKIN. I wish to say that
this matter was handled under the lead-
ership of the distinguished senior Sen-
ator from Wyoming [Mr. O’MaHONEY].

Mr. MAYBANK. Oh yes.

Mr. MILLIKIN. I was glad to assist
in that connection, insofar as I could.

The House committee approved the
bill, but was unable to obtain a rule in
regard to consideration of the bill by the
House. A majority of the members of
gllze committee favor enactment of the

11,

Mr. MAYBANE, Mr. President, I ap-
preciate what the Senator from Colorado
has said, and I appreciate what the Sen-
ator from Wyoming has done in con-
nection with this matter.

I shall not object if they wish to have
the amendment accepted and taken to
conference; but I should like to have it
understoed that in the conference I will
not insist on inclusion of the amend-
ment, because this subject is now before
the House Rules Committee, in connec-
tion with another measure,

Mr. MILLIKIN. Mr, President, I am
not making a gesture. I hope the dis-
tinguished chairman of the commitiee
will give his strongest parsonal support
to the amendment. It goes to a vital
part of our defenses.

Mr. MAYBANK, I will, just as I did
last year in regard to the other measure,

Mr. LANGER. Mr. President, will the
Senator yield?

Mr. MAYBANK. I yield.

Mr. LANGER. I should like to call
attention to the fact that we are short
of antimony. Unless the amendment is
adopted, we shall be faced with a very
difficult situation; because in connection
with the manufacture of steel, approxi-
mately 20 percent of the material used is
antimony.

Mr. JOHNSON of Colorado. Mr, Pres-
ident, will the Senator yield?

Mr. MAYBANK. I yield.

Mr, JOHNSON of Colorado. This
amendment contains many of the pro-
visions which were in the act passed by
the Congress during the last war, and
which enabled us to obtain metals which
helped in the winning of the war, So I

think we should begin on this program

now.

Mr. MILLIKIN, Mr, President, I ask
for the yeas and nays on the question of
adoption of the amendment.

Mr. TYDINGS. Mr. President, will the
Senator yield?

The PRESIDING OFFICER. All time
on the amendment has expired. The
Chair cannot recognize at this time a
Senator unless he is yielded to by the
Senator in charge of the time; and the
Senator in charge of the time has not
yielded.

The question is on agreeing to the
amendment of the Senator from Colo-
rado [Mr. MILLIKIN].

The amendment was agreed to.

Mr. FULBRIGHT. Mr. President, I
call up my amendment lettered “F,” and
ask that it be stated.

The VICE PRESIDENT. The amend-
ment will be stated.
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The LeGIsLATIVE CLERK. On page 59, in
line 10, it is proposed to strike out the
words “Such regulations” and insert in
lieu thereof the following:

Such regulations may, notwithstanding
any other provision of law, include provisions
relating to any real estate construction credit
extended, insured, or guaranteed by any de-
partment, independent establishment or
agency in the executive branch of the United
States, or by any wholly owned Government
corporation, or by any mixed-ownership
Government corporation as defined in the
Government Corporation Control Act, as

amended, Regulations issued wunder this
section.

On page 62, it is proposed to strike
out lines 12 to 19, inclusive.

COL. GEORGE W. COOMBS

Mr. FULBRIGHT. Mr. President, I
ask unanimous consent that I may yield
to the Senator from Maryland [Mr,
Typinegs], without having the time he
uses charged against the time available
to me.

The VICE PRESIDENT. Only 5 min-
utes can be used by any Senafor in con-
nection with any amendment.

The Senator from Arkansas asks
unanimous consent that he be permitted |
to yield the floor temporarily to the
Senator from Maryland.

Mr, TYDINGS. For 1 minute only.

The VICE PRESIDENT. The request
is that unanimous consent be given for
this purpose, to permit the Senator from
Maryland to proceed for 1 minute.

Is there objection? The Chair hears
none, and the Senator from Maryland
may proceed for 1 minute.

Mr. TYDINGS. Mr. President, while
we are here today trying to preserve the
best that civilization has produced, in
the face of very threatening dangers, I
should like to call attention to a circum-
stance which I think warrants a brief
comment,

Col. George W. Coombs, of Kentucky,
today is finishing his forty-second year
on the staff of the Baltimore Sun. For
33 years continuously he has been a
member of the Press Gallery, and for
many years he has been treasurer of the
National Press Club. He is getting
along toward the sunset of life.

All of us know him very well. He is
a gentleman, a scholar, and a fine Amer-
ican citizen.

I wish to pay to him this brief tribute,
which I am sure is shared by the large
number of acquaintances and friends
he has on Capitol Hill, and to wish him
many years of happiness, good health,
and contentment,

DEFENSE PRODUCTION ACT OF 1950

The Senate resumed the consideration
of the bill (8. 3936) to establish a sys-
tem of priorities and allocations for ma-
terials and facilities, authorize the requi-
sitioning thereof, provide finanecial as-
sistance for expansion of productive ca-
pacity and supply, strengthen controls
over credit, regulate speculation on com-
modity exchanges, and by these measures
facilitate the production of goods and
services necessary for the national secu-
rity, and for other purposes.
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The VICE PRESIDENT. The question
is on agreeing to the amendment of the
Senator from Arkansas [Mr, FULBRIGHT].

Mr, FULBRIGHT. Mr. President, the
purpose of the amendment may be stated
very briefly. Under the bill as now
written, the Federal Reserve Board has
control of the regulation of credit in
connection with new construction in the
mortgage field, wherever private insti-
tutions participate. However, all con-
struction credit in the governmental
field—in other words, under the Govern-
ment building programs, in connection
with FHA and housing construction for
veterans—is not subject to control by the
Federal Reserve Board. That part of
the field comprises roughly one-half of
the whole field.

The big difference is that under exist-
ing banking law the national banks will
not lend more than 60 percent in the case
of private mortgages. In other words,
they require a 40-percent down payment,
whereas, as we know, the down payments
required under the Government program
are very small. Recently, approximately
a month or so ago, the President by
means of Executive order increased the
down payments by 5 percent. They still
range from 5 percent to not more than
20 percent, I believe, So an inflationary
influence exists in the field of govern-
mental insured housing construction
credit.

I think from a reading of the bill many
persons receive the mistaken impression
that the Federal Reserve Board has real
power over governmental housing con-
struction credit, whereas the fact of the
matter is that the Federal Reserve Board
does not have such power. I

It is inconceivable to me that we
should permit a down payment of 40 per-
cent to be required in the case of private
credit, but would leave governmental
credit subject to the requirement of a
down payment of as little as 5 percent,
or sometimes ranging up to 20 percent.
Of course the result of such a situation
is to drive all the mortgages into the Gov-
ernment agencies,

So I think either we should take the
Federal Reserve Board out of this field—
because this field already is covered by
the National Banking Act—or else the
Federal Reserve Board should be given
authority over the mortgages which are
insured and guaranteed by Federal
agencies,

This amendment simply gives to the
Federal Reserve Board the power to de-
termine the amount of down payment to
be made, and the regulations to be im-
posed in that connection, in the field of
mortgages guaranteed or insured by
Government agencies.

This amendment was considered by
the committee, and the commitiee
turned it down. The reason for that, as
the chairman will state, was I think the
great concern that there might be some
interference with the housing program
on the part of the Federal Reserve Board.
Of course there will he. Of course there
should be. If we are serious at all about
inflation, the only place we can make
any impression upon it is in the field of
Government construction; that is, con=-
struction loans guaranteed by the Gov-
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ernment. If we are not serious about
it, then I say we ought to delete the
whole thing from the bill. I think it is
entirely meaningless as now written.
So, in order to be honest about it, I think
we ought to adopt this amendment to
extend the power of the Federal Reserve
Board to the setting up of regulations in
this field. I may say that the Joint
Committee on the Economic Report spe-
cifically said in so many words that the
over-all coordination of our fiscal policy
ought to be in the hands of the Federal
Reserve Board. The report of the Bank-
ing and Currency Committee leaves the
impression that the Board ought to have
this basic responsibility. It then pro-
ceeds to state, however, on page 47, that
the primary responsibility in the field of
mortgage credit is in the Housing and
Home Finance Agency. I think it cer-
tainly ought to be clarified, and I offer
this amendment in order to give the
Federal Reserve Board the authority
which I think we all would like it to have,
to try to do something about credit, as
I see it, in the tax field. That is the
basic field so far as combating infiation
is concerned. The next most basic one
is the credit field.

The control bill as it relates as such
to prices, about which we have argued
so much, does not at all affect the real
problem of inflation, but simply post-
pones its evil effects. In effect, I think
it ultimately increases the evil effects
of inflation, by reason of the very fact
that they are postponed. But the field
of credit control, along with taxes, is the
field which is really and basically effec-
tive when.it comes to the control of in=-
flation,

I certainly hope the Senate will adopt
this amendment. It would give an
agency in which we all have confidence,
I believe, really substantial power to do
something in the field of mortgage credit.

The VICE PRESIDENT. The time of
the Senator from Arkansas has expired.

Mr., MAYBANK. Mr. President, this
amendment would authorize the Board
of Governors of the Federal Reserve
System to issue regulations relating to
the extension of real estate construction
credit, or the insurance or guaranty of
such credit, by any Federal agency.

Under the bill as reported the Presi-
dent could issue such regulations, in spite
of the provisions of existing law, with
respect to such Government loans or in-
surance, after consultation with the
Board of Governors. The amendment
would transfer this authority from the
President to the Board.

The committee considered and did not
accept this proposal and I urge that the
Senate reject if.

The Board of Governors of the Federal
Reserve System have been given many

‘new tasks under this bill, including the

V-loans under section 301, consumer
credit controls under section 601, and
controls over private real estate con-
struction credit under section 602. I
question the wisdom of saddling them
with an additional and extensive task.
Furthermore, it does not appear to
me either necessary or appropriate to
give the Board of Governors control over
the credit functions of such executive
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agencies as the Veterans’ Administration
and the Housing and Home Finance
Agency. These functions are not based
solely on credit policies and problems,

= and should not properly be withdrawn
from the control of the President.

Accordingly, I urge that this amend-
ment be rejected.

I think the Senator from Arkansas
will agree with me that the amendment
would transfer authority from the Presi-
dent to the Board of Governors.

Mr. FULBRIGHT. That is correct.
In actual effect, of course, I assume the
Housing Authority would be the Agency
which would act under the present
authorization.

Mr. MAYBANK. If the Senator will
bear with me, the committee considered
but did not accept this proposal, and, of
course, as the chairman of the commit-
tee, I would naturally oppose it, because
we desired to leave as much .authority
with the President as possible.

Mr. SPARKMAN. Mr. President, will
the Senator yield?

The VICE PRESIDENT. Does the
Senator from South Carolina yield to
the Senator from Alabama?

Mr. MAYBANE. I shall yield in a
moment,

Mr. FULBRIGHT. Mr. President,
will the Senator yield for a question?

Mr. MAYBANK, I yield.

Mr. FULBRIGHT. Is it not true that
the control of consumer credit, which is
with the Board of Governors of the
Federal Reserve System, and which I
think no one questions, is given here,
yet there is no real substance to the
power which we have given them over
operating the field of mortgage credit,
for the simple reason that the existing
banking law already requires a mini-
mum of 40 percent down payment? I
do not think anyone would say
that that is seriously inflationary, neith-
er do I think anyone contemplates that
we are going to increase the down pay-
ment in the near future, when we have
got it so far out of line with the re-
quirements of each public housing bill.
That is the only point. There is not,
in substance, so much given to the Fed-
eral Reserve Board under this bill,
although the Board is mentioned in sev-
eral instances.

Mr., MAYBANK. Mr. President, I
differ with my distinguished friend from
Arkansas in thinking that we give the
Federal Reserve System a great deal
of power. But the Senator also knows
that we give the Federal Reserve
Board power over the Veterans’ Admin-
istration and the Housing and Home
Finance Agency. I do not think the
Government agencies which have been
functioning so well, agencies such
as the Housing and Home Finance
Agency, under the direction of Mr. Foley,
Mr. Richards, and others, ought to be
placed under the Federal Reserve Sys-
tem.

Mr. FULBRIGHT. Mr. President, if
the Senator will yield, the whole objec-
tive is not the promotion of building. I
agree they have been functioning well.
But the objective here is controlling in-
flation, and controlling a much greater
extension of credit. That has not been
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even the objective of the Housing and moment, I think he ought to be given it
Home Finance Agency. I do not want likewise.
this amendment to be understood as Mr, EERR. I agree-with that,
casting any reflection upon or making The PRESIDING OFFICER. Without
any criticism of the Housing and Home - objection, the Senator from South Car-
Finance Agency. olina is recognized for one additional
Mr, MAYBANK. moment.
that. Mr, MAYBANE. I yield my remain-
Mr. IVES. Mr. President, will the Ing one moment to the Senator from
Senator yield? Alabama, to whom I yielded some time
The VICE PRESIDENT. Does the 280 :
Senator from South Carolina yield to Mr. SPARKMAN. Mr. President, the
the Senator from New York? Senator from New York brought out the
Mr. MAYBANK, I yield, very point I wanted to suggest. It is
Mr. IVES. The Senator from New (hat in the high-percentage Govern-
York happens to be one of those who ment;aldf pmgmg‘: mentioned Fg’ ghe
were inclined to favor this amendment Se:m. Ors Iiom Ar g&as we mi‘é‘“ ;’ or
when it was before the committee. Since :e eran? loans, %nhwih?mv e for a
that time, the Senator from New York 'YPe of low-cost housing, In other
has gone into this matter to a consid- WOrds, we regulate the type, whereas so
erable extent and has discovered that mll:ic}lln of the ?n"iﬁﬂ%n{:; 1013"151,’ types
this amendment, if it should happen to g & d ""“:ie t‘l;n gf e f’fa eserve
be adopted, would mean that there would oard, and the 60 percent loans men-
in all likelihood be no VA or FHA hous- toned by the Senafor from Arkansas,
ing during the coming year. go into what might tell be termed the

luxury type of house. I do not believe

nggr. MAYBANK. The Senator is cor- that to get an adequate housing program

s we can afford to place an across-the-
Mr. FULBRIGHT. That is on the

ption that the administration ‘of board limitation on it. In other words,

the regulation must be such that it will
the proposed act will be wholly arbitrary. 5,1 f;ge,‘. the housing needs, while at
I do not know how the Senator from 3

the same time controlling the inflation-

New York could arrive at any such con~  g)v aspects of the program. For that

clusion. : . reason, I believe that the committee

Mr. SPAREMAN, Mr. President, will  gyrived at a wise decision in trying to

the Senator yield? : attain the balance by giving to the Fed-

Mr. MAYBANK. I shall yield pres- eral Reserve Board control over the con-
ently to the Senator from Alabama the

ventional type of private building, while
few remaining moments I may have. But

y retaining in the President, and, pre-
I want to say that the American Legion sumably, in the Housing and Home Fi-

and other agencies have been in touch nance Agency, but requiring-consulta-
with me by telephone and telegraph, and  tjon with the Federal Reserve Board,
they are fearful that this amendment the type of housing for which Congress
will do exactly what the Senator from . has provided under a definite housing
New York has said. " policy.

Mr. DOUGLAS. Mr. President, will the Mr. FULBRIGHT. Mr. President——
Senator yield for a question? Mr. KNOWLAND. Mr. President, will

The PRESIDING OFFICER (Mr. the Senator from Arkansas yield for a
CHapMAN in the chair). Does the Sen- question?
ator from South Carolina yield to the Mr. FULBRIGHT. I yield.

Senator from Illinois? Mr. KNOWLAND. The answer to the

Mr. MAYBANK. Iyield to the Senator question may influence my vote on this
for a question, after which I shall yield amendment. Is it the Senator’s inter-
the remainder of my time to the Senator pretation that the Federal Reserve
from Alabama. Board would have discretionary power to

The PRESIDING OFFICER. The act differently in the case of low-cost
Senator from South Carolina has re- housing mentioned by the Senator from
maining 30 seconds only. Alabama or in the case of higher-cost

Mr. DOUGLAS. Is it not true that in housing which might not be so essential
spite of the virtues of the Federal Re- atthe moment?
serve Board it has a distinct blind spot so Mr. FULBRIGHT. Certainly, There
far as veterans’ housing is concerned and 15 nothing in the amendment or in the
so far as public housing is concerned, Pill Which would restrict the making of
and that to place this authority in the allowances, but the housing agencles
hands of the Federal Reserve Board wa:nt. no interference whatever. If our
would mean the guillotine? objective is to promote housing, of course,

The PRESIDING OFFICER. The time W€ should not have this amen_dment at
of the Senator from South Carolina has all; there should not be anything about
expired.

Mr. KERR. Mr. President, I ask
unanimous consent that the Senator
from South Carolina be given an ad-
ditional minute.

The PRESIDING OFFICER. Is there
objection?

Mr. WHERRY. Mr. President, I have
no objection, except that if anyone on the
other side of the debate wants another

I do not suggest

was to try to exercise some control over
inflation. There can be no question that
inflation in the mortgage credit field is
great, and that is the field in which the
Government has insured mortgages. We
cannot have our cake and eat it, too. As
much was said in the committee regard-
ing the prices of lumber and building
materials as on any other one item, with
the exception of meat, perhaps. I do not
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it in the bill. I assumed our objective
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think we should assume that the Federal
Reserve Board would act completely
arbitrarily. The Board has some good
judgment, I think. .

The PRESIDING OFFICER. The
question is on agreeing to the amend-
ment offered by the Senator from Arkan-
sas [Mr. FurericHT], [Putting the ques-
tion.] The “ayes” seem to have it.

Mr. MAYBANK and other Senators re-
quested a division.

Mr. DOUGLAS. Mr. President, I ask
for the yeas and nays.

The yeas and nays were ordered.

The PRESIDING OFFICER. The
clerk will call the roll.

Mr. SPARKMAN. Mr, President, I
suggest the absence of a quorum.

The PRESIDING OFFICER.
clerk will call the roll.

The Chief Clerk called the roll, and the
following Senators answered to their
names:;

The

Alken Hill Millikin
Anderson Hoey Morse
Benton Holland Mundt
Brewster Humphrey Murray
Bricker Hunt Myers
Eridges Ives O'Conor
Butler . Jenner O'Mahoney
Byrd Johnson, Colo. Pepper
Capehart Johnson, Tex. Robertson
Chapman Johuston, 8, C. Russell
Chavez Kefauver Saltonstall
Connally Eem Schoeppel
Cordon Eerr Smith, Maine
Darby Kilgore Smith, N. J.
Donnell Knowland Sparkman
Douglas Langer Stennis
Dworshak Lehman Taft

Ecton Lodge Taylor
Ellender Long Thomas, Okla,
Ferguson Lucas Thomas, Utah
Flanders MeCarran Thye

Frear McCarthy Tobey
Fulbright McClellan Tydings
George McFarland Watkins
Glllette McKellar Wherry
Graham McMahon Wiley

Green Magnuson Williams
Gurney Malone Young
Hendrickson  Martin

Hickenlooper Maybank

The PRESIDING OFFICER. A quo-
rum is present.

The question is on agreeing to the
amendment offered by the Senator from
Arkansas [Mr. FuLBrIiGHT]. On this
question the yeas and nays have been
ordered, and the clerk will call the roll,

The Chief Clerk called the roll.

Mr. MYERS. I announce that the
Senator from California [Mr. DownNEY]
is necessarily absent.

The Senator from Mississippi [Mr.
EasTLAND], the Senator from Arizona
[Mr. HavypeEn], and the Senator from
West Virginia [Mr. NEeLy] are absent
on public business.

The Senator from Rhode Island [Mr.
Leany] and the Senator from Kentucky
[Mr. WiTHERS] are unavoidably detained
on official business,

I announce further that if present and
voting, the Senator from California [Mr.
Downey], the Senator from Arizona
[Mr. HavypEn], the Senator from West
Virginia [Mr. NeeLy], and the Senator
from Kentucky [Mr. Wiraers] would
vote “nay.”

Mr, SALTONSTALL. Iannouncethat
the Senator from Washington [Mr.
Camy]l and the Senator from Michigan
[Mr. VANDENBERG] are absent by leave of
the Senate.
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The result was announced—yeas 34,
nays 54, as follows:

YEAS—34
Brewster Fulbright Millikin
Bricker George Mundt
Bridges Gurney Russell
Butler Hickenlooper BSaltonstall
Byrd Hoey Smith, N. J.
Capehart Jenner Taft
Cordon Eem Watkins
Darby Knowland Wherry
Donnell Langer Wiley
Dworshak McClellan Williams
Ecton Malone
Ferguson Martin
NAYS—54
Alken Ives Morse
Anderson Johnson, Colo, Murray
Benton Johnson, Tex. Myers
Chapman Johnston, 8. C. O'Conor
Chavez Kefauver O'Mahoney
Connally Eerr Pepper
Douglas Kllgore Robertson
Ellender Lehman Schoeppel
Flanders Lodge Smith, Maine
Frear Long Sparkman
Gillette Lucas Stennis
Graham MecCarran Taylor
Green McCarthy Thomas, Okla.
Hendrickson  McFarland Thomas, Utah
Hill McEellar Thye
Holland McMahon Tobey
Humphrey Magnuson Tydings
Hunt Maybank . Young
NOT VOTING—8
Cain Hayden Vandenberg
Downey Leahy Withers
Eastland Neely
So Mr. FuLsriGHT'S amendment was
rejected.

Mr. SALTONSTALL. Mr. President, I
offer my amendment 8-17-50-1.

The PRESIDING OFFICER. The
Clerk will state the amendment.

The LeGISLATIVE CLERK. On page 45,
between lines 16 and 17, it is proposed
to insert the following:

(4) No celling shall be established or
maintained for any fishery commodity below
the higher of the two following prices: (i)
A price determined by the Secretary of the
Interior to be generally representative of
those received by fishermen for such com-
modity during the calendar year 10486,
adjusted by the Secretary of the Interior
for grade location, and seasonal differentials,
or (ii) a price for such commodity deter-
mined by the Secretary of the Interior to be
generally representative of the prevalling
prices received by fishermen for such com=-
modity during the period from May 24, 1950,
to June 24, 1950, inclusive, or in case none
prevailed during this period or if those pre-
valling during this period were not gen=-
erally representative because of abnormal or
seasonal marketing conditions or other
cause, then those prevailing on the nearest
date on which, in the judgment of the Sec-
retary of the Interior, they are generally
representative, with adjustments by the
Secretary of the Interior for grade, location,
and seasonal differentials. No celling shall
be established or maintained hereunder for
any commodity processed or manufactured
in whole or substantial part from any fish-
ery commodity below a price which will
reflect to fishermen producing such fishery
commodity a price-for such fishery commod-
ity equal to the higher price thereof speci-
fied above: Provided, That in establishing
and maintaining ceilings on products result-
ing from the processing of fishery com-
modities a generally fair and equitable mar-
gin shall be allowed for such production,
processing, and marketing. The President
from time to time shall adjust ceiling prices
for fishery commodities, and commodities
processed or manufactured in whole or sub=-
stantial part therefrom, in order to make
appropriate allowances for unusual increases
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in costs of production, processing, and mar-
keting, and factors which result from the
hazards occurring in connection with the
production, processing, and marketing of
such fishery commodities, The President
ghall stabilize salaries, wages, or other com-
pensation of those fishermen wWhose com-
pensation is customarily based upon shares
of amounts procured from the sale of fishery
commodities or products thereof in such
manner as to preserve the customary rela-
tionship between such compensation and the
amounts so procured, without regard to the
provisions of paragraph (2) of this sub-
section.

Mr. SALTONSTALL. Mr. President,
this amendment endeavors to recognize
the importance of the fishing industry
as a source of food and endeavors to rec-
ognize that it has certain hazards simi-
lar in nature to some of those faced by
agriculture.

The bill as it now stands on pages 44
and 45 applies certain principles to agri-
culture in an endeavor to try to avoid as
best we can some of the pitfalls which
took place during the OPA adminis-
tration during the recent war which
made almost unprocurable at any price
certain agricultural commodities.

The amendment endeavors to set up
a criterion by which a fair price shall be
established for fish. It sets up for this
purpose the higher of the two following
prices: First, a price determined by the
Secretary of the Interior to be generally
representative of prices received by fish-
ermen for such commodity during the
calendar year 1946 to a year when the
price of fish was both under and without
control, adjusted by the Secretary of the
Interior for grade, location, and seasonal
differentials; or, second, a price for such
commodity determined by the Secretary
of the Interior to be generally represent-
ative of the prevailing prices received by
fishermen for such commodity during the
period from May 24, 1950, to June 24,
1950, inclusive, or in case none prevailed
during this period or if those prevailing
during this period were not generally
representative because of abnormal or
seasonal marketing conditions or other
cause, then those prevailing on the near-
est date on which, in the judgment of the
Secretary of the Interior, they are gen-
erally representative, with adjustments
by the Secretary of the Interior for
grade, location, and seasonal differen-
tials. No ceiling shall be established or
maintained hereunder for any commod-
ity processed or manufactured in whole
or substantial part from any fishery
commodity below a price which will re-
flect to fishermen producing such fishery
commodity a price for such fishery com-
modity equal to the higher price thereof
specified:

The amendment also provides for a
generally fair and equifable margin, not
only for production, but for processing
and marketing. In addition to this, it
recognizes the fact that many fishermen
work on what is called “shares.” That
is, their wages are determined by the
total price received by the ship for their
total catch. It can be clearly seen from
this that the fishermen’s wages arc tied
directly to the ceiling price of fresh fish
landed at fish piers. There was consider-
able trouble in facing this actual fact
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during the OPA administration. This
amendment seeks to clarify this point,
which is of exceeding importance to the
men who make their living going to sea
and fishing.

We in New England want the agricul-
tural communities to recognize the fact
that fish is an exceedingly important
source of food. It is important through-
out our country and I hope that no ceil-
ings will be placed through any provi-
sions of this bill that will do serious or
permanent injury to all the people de-
pending upon fishing for their livelihood
and at the same time be fair to the con-
sumers. That, Mr. President, is the real
basis for this amendment. I am per-
fectly willing to admit that in the prepa-
ration of this amendment speed was of
the essence and the language may not
be the best that can be provided in order
to accomplish the purpose which I have
outlined.

Mr. President, I hope the chairman of
the Committee on Banking and Currency
will take the amendment to conference
and so perfect it that it will accomplish
the purpose desired, if it is not in proper
form as I have offered it.

I yield the rest of my time to my col-
league the junior Senator from Massa-
chusetts [Mr. LobGel. 2

Mr. LODGE. Mr. President, I have
received a brief from the Atlantic Fish-
ermen’s Union. I should like to ask my
colleague whether the amendment covers
what they desire.

Mr. SALTONSTALL. I believe it
covers the principles suggested by the
fishermen’s union. I think it also covers
the principles suggested by the proces-
sors and by others interested in the fish-
ing industry. We have tried to make it
cover all the classes.

Mr. THYE. Mr. President, will the
Senator yield?

Mr. SALTONSTALL. I have yielded
the remainder of my time to my col-
league.

Mr. LODGE., Mr. President, I should
like to make a brief statement, and then
I shall be glad to yield to the Senator
from Minnesota, although I do not thinic
there is much time.

I should like to add my expression of
hope to that of my colleague that the
amendment will be adopted, for the rea-
son that fish is a very important article
of food, and is entitled to be the bene-
ficiary of the same type of philosophy we
adopt for other food producers.

I call the attention of the Senate to
the fact that Public Law 548, Seventy-
ninth Congress, chapter 671, second ses-
sion, House Joint Resolution 371, a joint
resolution extending the effective period
of the Emergency Price Control Act of
1942, contained a provision in section 7
reading as follows:

BEec. 7. Bection 2 (1) of the Emergency Price
Control Act of 1942, as amended, is amended
to read as follows:

*“(1) For the purposes of this act and the
Stabilization Act of 1942, as amended, flsh
and other sea food shall be deemed to be
agricultural commodities, and commodities
processed or manufactured in whole or sub-
stantial part from fish or other sea foods shall
be deemed to be manufactured in whole or
substantial part from agricultural commodi-
ties: Provided, That the provisions of section
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8 of the Stabilization Act of 1942, as amended,
shall not be applicable with respect to fish
and other sea foods and commodities proc-
essed or manufactured in whole or substan-
tial part therefrom, but the maximum price
established for any fish- or sea food com-
modity or for any commodity processed or
manufactured in whole or substantial part
therefrom shall not be below the average
price therefor in-the year 1942.”

Mr. President, I mention this to show
that there is precedent for the Senate
taking the kind of action requested.
Congress has on another occasion come
to the same conclusion, after delibera-
tion and study. It seems to me this is
a further reason why it is justifiable to
urge the adoption of the amendment.

I yield to the Senator from Minnesota.

The VICE PRESIDENT. The junior
Senator from Massachusetts cannot
yield.

Mr. SALTONSTALL. Mr. President,
I yield to the Senator for a question.

Mr. THYE. Mr. President, the amend-
ment relates to all commercial fishing,
or commercial fish prices, whether salt
or fresh fish, does it?

Mr. SALTONSTALL. It does; thereis
no distinction.

The VICE PRESIDENT. The Sena-
tor’s time has expired.

Mr. MAYBANK. Mr, President, this
is a typical example of trying to legislate
OPA regulations on the floor of the Szn-
ate. With all my respect and deep ap-
preciation for the junior Senator from
Massachusetts and the senior Senator
from Massachusetts, I wish to make a
statement about the amendment.

The wage portion of this amendment
would, in effect, exempt fishing from
normal wage-stabilization policy and
establish a rigid method of acting upon
wages in sea-fishing operations where
fishermen typically are paid a fixed
share of the proceeds of the sale of the
catch. This would be done by stabi-
lizing the sharing ratio, regardless of the
effect of this action upon fishermen's
earnings. If the catches are large, earn-
ings may rise without limit, leaving earn-
ings behind in other industries where
rates are stabilized and in other parts of
the fishing industry where workers are
paid. by the day or the piece. If the
catches are small, earnings will fall, and
it will be impossible for the board or
agency administering the wage-stabi-
lization program to make any kind of
equitable adjustment designed to sup-
port earnings. No such rigid standard
is set in the bill for any other industry
or situation.

I agree with what the junior Senator
from Massachusetts said in part. But
,we have not had time to study the fish-
1ing industry and we do not have enough
\information to provide special treatment
\for this industry. Since we are unable
'to de the same thing for many other in-
'dustries, and since the bill does provide
the flexibility essential for a fair and
equitable treatment of all industries and
\their employees, I do hope the Senate
will reject this amendment.

Mr. SALTONSTALL. Mr. President,
will the Senator yield?

Mr. MAYBANE. I yield to the Sena-
tor from Massachusetts.
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Mr. SALTONSTALL. The Senator
mentioned one of the provisos. There
are two provisos in the bill. The other
proviso would allow the Secretary of the
Interior to study the prices for fish for
the same period and to suggest treatment
such as is accorded some other agricul-
tural commodities. There are hazards
in the fishing industry which are dif-
ferent from those encountered in the
production of agricultural commodities.

I hope the Senator will take the
amendment to conference and that some
appropriate provision can be drafted, be-
cause I believe it is not fair to fisher-
men that the bill should contain no pro-
vision concerning them, when we are
taking care of poultry raisers and pro-
ducers of various other agricultural
commodities. I hope the Senator will
take the amendment to conference, and
if it is not in proper form I shall be glad
to cooperate in working it out in proper
form. I repeat, I hope the Senator will
take it to conference.

Mr. MAYBANK. Mr., President, I
thoroughly agree that the Senator speaks
the thoughts of many fishermen, but the
amendment does not include those who
fish for crabs or shrimp or other types
of fish, or oysters, or others interested
in what comes out of Chesapeake .Bay.
The Congress spent much time in devel-
oping support programs, but it did not
see fit to include fishing produects.

I deeply sympathize with the Senator
and the plight of the New England fish-
ermen, and other fishermen, those of the
South Atlantic and those on the west
coast. Neverthless, I do not see how
we could take the suggested action re-
lating to fish unless we did the same
thing for the crab men and the shrimp
men,

Mr, SALTONSTALL. Mr. President,
I point out in answer to the Senator from
South Carolina this amendment is drawn
in order to cover shrimp, oysters, any
fresh-water fish, or any other sea food.
When the Senator is taking care of agri-
cultural products, it seems to me fair to
take care of fish.

Mr. MAYBANK. Let me say to the
Senator that I am not taking care of any
agricultural products. The only agri-
cultural amendment I have offered was
by request.

The VICE PRESIDENT. The time of
the Senator has expired. All time on
the amendment has expired. The ques-
tion is on agreeing to the amendment
offered by the Senator from Massachu-
setts [Mr, SarronsTarn]l. [Putting the
question.] The “ayes” seem fo have it.

Mr., MAYBANK. I ask for a division.

On a division, the amendment was
rejected. B

Mr. McCLELLAN. Mr. President, on
behalf of the Senator from Mississippi
[Mr, SteNnis] and myself, I call up an
amendment which we have at the desk,
which we offer and ask to have stated.
The amendment is dated 8-10-50-D.

The VICE PRESIDENT, The amend-
ment will be stated.

The LecistaTive CLERE. On page 68,
line 10, after the word “act,” it is pro-
posed to insert a comma and the words,
“and the heads of regional or State
offices of such agency.”
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The VICE PRESIDENT. The Senator
from Arkansas is recognized for 5 min-
utes. -

Mr, McCLELLAN. Mr. President, I
will try not to consume the entire 5 min-
utes.

Subsection (b) on page 68, to which
the amendment applies, provides:

The head of any independent agency
created to administer the authority con-
ferred by title IV of this act shall be ap-
pointed by the President, by and with the
advice and consent of the Senate.

Our amendment simply broadens that
language or extends it to include the ad-
ministrators of regional offices, and also
of the State offices who administer the
new agencies which the President is
given the power to create.

Mr. BRICKER. Mr, President, will
the Senator yield?

Mr. McCLELLAN. I yield.

Mr. BRICKER. Will the amendment
also include the assistant director or as-
sistant administrator?

Mr. McCLELLAN. No, not as we have
prepared it. I will be glad to modify the
amendment to include the national as=
sistant director. I do not think we
should go as far as to include the as-
sistant State director.

The VICE PRESIDENT. Will the
Senator please state his modification?

Mr. McCLELLAN. The language of
the bill is “The head of any independent
agency created to administer,” and so
forth. After the word “head” I modify
the amendment by inserting “and assist-
ant head.”

The VICE PRESIDENT. The Senator
from Arkansas has modified the amend-
ment.

Mr. McCLELLAN, Mr. President, I
wish to make merely a brief statement.
Senators feel they are burdening them-
selves by increasing the number of ap-
pointees they must confirm. But I say
the bill is far reaching in its scope. I do
not know to what extent these powers
may go once we put into effect these con-

trols and set up these agencies. These

men are going to have powers far beyond
the power of a United States district at-
torney or a United States marshal, whom
the Senate insists upon confirming., I
say we will secure better administrators
if their nominations are submitted to the
Senate for confirmation. I want the
confirmation under this bill extended to
include the State administrators.

Mr. President, I wish to say that my
good friend and colleague the Senator
from Mississippi [Mr. StExnis] joined
with me in the amendment, and I shall
be very happy to yield to him for a state-
ment.

Mr. STENNIS. Mr. President, I am
sure all of us have been impressed during
the progress of this debate with the tre-
mendous powers granted by the bill
which will be vested in these administra-
tors. Tremendous powers reside not
only in the top man nationally, but in
every one of the State administrators,
It can develop that they will become vir-
tually dictators of the economy of the
States in which they serve. I think it
is our duty to provide that the names of
the appointees shall be channeled
through the Senate, so that we may pass
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on the attitude the appointees have with
respect to our economy, and their re-
sponsibility to public law. I therefore
am especially in favor of the amendment.

Mr. WHERRY. Mr, President, will
the Senator yield?

Mr, McCLELLAN. I yield the re-
mainder of my time to the Senator from
Nebraska [Mr. WHERRY].

The VICE PRESIDENT. The Sena-
tor from Nebraska is recognized for 1
minute.

Mr. WHERRY. The distinguished
Senator from Arkansas has accepted a
modification which provides that not
only the regional directors and State di-
rectors, but also the assistant national
head, as well as the national head, shall
be confirmed by the Senate. The
amendment, as modified, takes care of
an amendment I have presented, dated
8-15-50—J. The modified amendment
would accomplish the purposes sought by
my amendment. The amendment the
Senator from Arkansas has offered ex-
tends confirmation even beyond the as-
sistant national head, to the heads of
regional offices and also to the State ad-
ministrators. I think it is an amend-

ment which ought to be adopted unani--

mously by the Senate, because under the
bill tremendous power is granted, and as
the distinguished Senator has already
mentioned, when that power will termi-
nate, of course, is a matter of speculation.
Therefore, as long as the bill is in oper-
ation certainly we ought to have some=
thing to say abouf those who are to ad-
minister all the allocations and controls
over the people of our States. !

Mr. MAYBANK. Mr, President, I
speak now not for myself but for the
committee. The question of Senate con-
firmation of the heads of the regional
or State offices of the independent agency
administering title IV was raised in com-
mittee and rejected. If I remember cor-
rectly, only three members voted in favor
of the proposal. The committee felt
that it was sufficient if the head of this
agency should be confirmed by the Sen-
ate. He will be the officer responsible for
the administration of the whole program
and his regional and State officers should
be under his direct control and super-
vision and responsible to him. The
operations of this agency will be care-
fully watched by the special committee
and it will be the responsibility of the
head thereof to account to that commit-
tee for any acts of his subordinates.

The committee was overwhelmingly in
favor of rejecting the amendment. As
a member of the committee, and as one
who holds certain beliefs with respect to
certain matters, I will say frankly that
I voted for the amendment in the com-
mittee, but the committee was over-
whelmingly against it. I trust the Sen-
ate will follow the wishes of the com-
mittee.

Mr. WHERRY. Mr. President, on
page 67, line 21 of the bill, we find the
following language: “The President is
authorized to appoint heads and assist-
ant heads” of any such new agencies.

Mr. MAYBANK, The Senator from
Nebraska has an amendment which he
says is covered by the amendment of the
Senator from Arkansas, as modified. I
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am speaking solely with respect to the
amendment sponsored- by the Senator
from Arkansas and the Senator from
Mississippi.

Mr. WHERRY. The amendment of
the Senator from Nebraska provides that
assistant national heads shall be in-
cluded in the language of subsection (b)
on page 68. It seems to me that inas-
much as the committee wrote the lan-
guage that the President is authorized to
appoint heads and assistant heads, con-
firmation should be had in both cases.

Mr. MAYBANK., I may say that the
committee felt that those who are ap-
pointed to be national heads should be
confirmed. In other words, an indi-
vidual is appointed to a position in the
Federal Government in Washington, as
a national officer. The committee be-
lieved such an appointee should be con-
firmed by the Senate. But the commit-
tee did not believe that those persons ap-
pointed to be State heads should be con-
firmed. Under the bill, of course, the
governor of the State would make the
local appointments.

Mr. WHERRY. The Senator would
not object, would he, to the amendment
of the Senator from Nebraska which pro-
vides for confirming the assistant na-
tional head as well as the national head
of the organization?

Mr. MAYBANK. I would not want to
embarrass the distinguished Senator
from Arkansas. I went as far as he
did.

Mr. MYERS. Mr. President, will the
Senator yield?

Mr. MAYBANK. I yield.

Mr. MYERS. Do I understand the
amendment provides that the State ad-
ministrators——

Mr. MAYBANK, The State directors.

Mr. MYERS. And the assistant State
directors must have Senate confirma-
tion? Does it occur to the Senator that
that is the easiest way to throw this
whole thing into politics, and that unless
the individual is politically pleasing, he
is not going to be confirmed.

Mr. MAYBANK. I have no such
amendment, I will say to the Senator
from Pennsylvania,

Mr. MYERS. I know the Senator has
not, but does he not agree with the Sen-
ator from Pennsylvania, that such pro-
cedures would throw the whole thing into
the field of politics?

Mr. MAYBANK. Of course that oc-
curred to the committee. I have myown
ideas on the subject.

Mr. McCLELLAN. Mr. President, will
the Senator yield?

Mr. MAYBANK., I yield.

Mr. McCLELLAN. As the amendment
is drawn, it does not apply to confirma-
tion of the assistant heads of the State
agencies, but does apply to confirmation
of the State administrators. If that is
putting the matter into politics, then we
need a little more politics in this country.

Mr. ROBERTSON, Mr, President, will
the Senator yield?

Mr. MAYBANK. I promised the Sen-
ator from Pennsylvania that I would
yield to him next. I yield to him at this
time.

Mr. MYERS. I thank the Senator.
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Mr. President, let me say that perhaps
we need a little more of that kind of poli-
tics, as the Senator has said——

Mr. MAYBANK. I never said that.
[Laughter.]

Mr. MYERS. I am replying to the
Senator from Arkansas in making the
statement I just made. In reply to the
Senator from Arkansas, I say to the Sen-
ator from South Carolina that perhaps
we need this kind of politics; but God
help the United States if we get this kind
of politics in connection with the admin-
istration of an agency engaged in devel-
gp'mg the national defense of our coun-

ry.

Mr. McCLELLAN, Mr. President, will
the Senator yield?

Mr. MAYBANK. I yield.

Mr. McCLELLAN. What I mean is
that when we are going to delegate the
tremendous powers which will be dele-
gated by means of this bill, it behooves
the Senate of the United States to have
something to say about those who are
going to administer those powers.

Mr. WHERRY. That is correct. A

Mr. ROBERTSON. Mr. President,
will the Senator yield?

Mr. MAYBANK. I yield.

Mr. ROBERTSON. The chairman of
the committee will recall, Mr. President,
that in the committee I proposed that
we permit the Governor of each State to
appoint the State director.

Mr. MAYBANK. Yes.

Mr. ROBERTSON. However, a ma-
jority of the committee did not seem to
favor that proposal.

Then by a rather large majority the
committee voted in favor of a provision
requiring confirmation by the Senate.

Mr. MAYBANK. No; in the commit-
tee we rejected that proposal.

The VICE PRESIDENT. The time of
the Senator has expired; all time on the
amendment has expired.

The question is on agreeing to the
amendment of the Senator from Arkan-
sas. [Putting the question.]

The amendment was agreed to.

Mr. YOUNG. Mr. President, I offer
the amendment which I send to the desk
and ask to have stated.

The VICE PRESIDENT.
ment will be stated.

The amend-

Mr. HICKENLOOPER. Mr. Presi-
dent, what is the number of the amend-
ment?

The VICE PRESIDENT. The amend-
ment has not been printed.

The amendment will be stated at this
time.

The LecisLATIVE CLERK. At the prop-
er place in the bill it is proposed to in-
sert the following:

In order to assure adequate supplies of
agricultural commodities for defense pur=-

, the Secretary of Agriculture is au-
thorized and directed to make avallable
through loans, purchases, or other opera-
tions, price supports of basic farm commodi-
ties at not less than 980 percent of parity,
and may support any nonbasic farm com-
modity at not less than 90 percent of parity
if he deems it necessary to do so for defense
purposes, providing such support of any giv-
en commodity does not, in the judgment of
the Secretary of Agriculture, result in the
production of excessive supplies of said com-
modity. f
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Mr. MAYBANK. Mr. President, will
the Senator yield?

Mr. YOUNG. I yield.

Mr. MAYBANK. I should like to ask
the Senator if copies of the amendment
are available?

Mr. YOUNG. The amendment has
not been printed. The one I had printed
and which I intended to offer has been
considerably modified but would still ex-
tend the present 90 percent price sup-
port program for farm commodities.

Price supports under the Anderson Act
are due to drop from 90 percent to 80
percent for the 1951 crop.

Mr. MAYBANK. I have just been
handed a copy of the amendment, but
I do not believe copies of the amend-
ment are available to Members of the
Senate generally.

Mr. YOUNG. Mr. President, is the
time taken by the Senator from South
Carolina at this peint charged to the
time available to me?

The VICE PRESIDENT. It is.

Mr. YOUNG. Mr. President, I wish
to proceed, and I refuse to yield.

Let me say that the amendment is
yery simple. It is on the order of the
Steagall amendment, which was in ef-
fect during the last war; but this amend-
ment is not nearly as rigid as the Stea-
gall amendment was.

My amendment provides that the Sec-
retary of Agriculture shall support the
prices of basic agricultural commodities,
at levels not less than 90 percent of par-
jty, if he deems it necessary in the war
effort, in order to provide the necessary
stocks of commodities for the war ef-
fort. If the Secretary of Agriculture
finds that excessive stocks are on hand,
he can reduce the support price.

Mr, President, fluctuations in the
prices of agricultural commodities cause
them to be entirely different in this re-
spect from other commodities. Present-
1y and during the past 2 or 3 years, the
prices of basic agricultural commodities
have been almost exactly the prices set
by the price-support program.

Normally a 250,000,000-bushel carry-
over of wheat is all that is necessary, The
eritical world situation, however, with
the possibility of a major war, makes it
necessary that we maintain rather siza-
ble stocks in reserve of all major farm
commodities. This carry-over, or re-
serve, is a very depressing factor on
market prices. Building up . this
necessary reserve means there is no pos-
sibility of the prices of these farm com-
modities going above support level. Be-
cause of these and other reasons farmers
who are being asked to increase produc-
tion should be entitled to at least the
present price level. If prices fall to 80
percent of parity, as they are scheduled
to under the Anderson Act, the farmer
will be penalized. With a 600,000,000~
bushel carry-over of wheat as may be
necessary, there would be no chance that
wheat ever would rise in price above
price-support level, even if that level
were only 60 percent of parity.

This amendment does not increase the
price-support level—it merely prevents a
drop. In other words the amendment
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merely provides that the 10-percent re-
duction in the prices of basic farm com-
modities, which is supposed to go into ef-
fect next year, will be postponed if the
Secretary of Agriculture deems it advisa-
ble to support the prices at a higher level
in order to encourage greater production.

I should like to point out that since
1947 the prices of the farm commodities
have dropped drastically. In 1947 the
net income to farmers was $17,800,000,-
000. In 1950 it is estimated to be only
$13,000,000,000. This drop in farm in-
come was during a period when wages
to labor and the prices charged by in-
dustry increased greatly.

I should also like to point out that in
the case of the basic farm commodities,
after 17 years of the operation of this
support program up to date there is
presently a net profit of $50,000,000. I
think that fact often is overlooked. Let
me repeat that after 17 years of the
operation of the price-support program,
so far as basic commodities are con-
cerned, as of today we still have a $50,-
000,000 profit.

Mr. RUSSELL, Mr. President, will the
Senator yield?

Mr, YOUNG. I yield.

Mr. RUSSELL. Do I correctly under-
stand that the Senator's amendment
provides that the provision of 90 per-
cent of parity in the case of basic com-
modities—which provision is in effect for
this crop year—shall be extended into
the next crop year, and that the Secre-
tary of Agriculture shall have authority
to fix that as the support program for
nonbasics which are necessary to the war
effort?

Mr. YOUNG. That is correct.

Mr. RUSSELL. I see no objection to
the amendment.

Mr. WILLIAMS. Mr. President, will
the Senator yield?

Mr, YOUNG. I yield.

Mr. WILLIAMS. I merely wish to ask
the Senator from North Dakota, in con-
nection with his statement that the sup-
port program has made a profit of $50,-
000,000 during the past 17 years, whether
he is aware that that situation comes
about only as a result of the fact that
the Commodity Credit Corporation has
been listing as profits nearly $4,000,-
000,000 of appropriated funds.

Mr., YOUNG. The $4,000,000,000 the
Senator speaks of was for consumer
subsidies during the last war charged to
the Commodity Credit Corporation.
They had nothing to do with the price-
support program to farmers. The Com-
modity Credit Corporation is selling some
of its stock of cotton at the present time
at a very handsome profit. Spring
wheat, too, has been selling at a little
above the support price, for a consider-
able length of time. But when we have
a 400,000,000- or 500,000,000-bushel
wheat surplus—and we have to have a
surplus of about that much or more in
view of the present critical world situ-
ation—there is little chance that wheat
ever will rise in price above any sup-
port level whether it be at 90 percent,
70 percent, or 60 percent of parity. For
example, when wheat marketing is ex-
ceptionally heavy in the fall, there would
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never be a price above the support level,
even if the support level were only 60
percent of parity.

Mr. HUMPHREY, Mr. Fresident, will
the Senator yield?

Mr. YOUNG. I yield.

Mr. HUMPHREY. Would the amend-
ment provide, for example, that in the
case of a shortage of linsead oil or of any
other flax product, the supporit price
would be no more than 90 percent of
parity?

Mr. YOUNG. No; the Secretary of
Agriculture can go above 90 percent.
The amendment does not change the
provisions of law which would apply in
that situation at all. There is a pro-
vision in the Agricultural Act itself
which allows the Secretary to support at
any level above 90 percent if he deems
it necessary to provide the increased pro-
duction to meet an emergency situation.
Should this amendment be defeated I
believe the Secretary of Agriculture can
support farm-commeodity prices at 90
percent of parity although it is not man-
datory. I hope he will do so at least
during this war situation. Since this
amendment was offered in the Senate
last week the Secretary has announced
that he may support basic commodities
at 90 percent of parity for next year. I
hope he will do so ‘even though it isn't
xt:imndatory under the existing legisla-

on., ;

Mr. HUMPHREY. But in the case 8f
the nonperishables, the Secretary of Ag-
riculture could permit the price to go up
to at least 90 percent of parity; is that
correct?

Mr. YOUNG. That is correct.

Mr. CAPEHART. Mr, President, will
the Senator yield?

Mr. YOUNG. I yield.

Mr. CAPEHART., What the Senator
from North Dakota really is proposing is
the Steagall amendment of World War
II. Is that not correct?

Mr, YOUNG. Yes; except thisamend-
ment is somewhat milder. I would of-
fer an amendment exactly the same as
the Steagall amendment if I thought
there was any chance of passage.

Mr. CAPEHART. Mr., President, I
think the amendment is splendid, and I
shall support itf.

Mr. LANGER. Mr. President, will the
Senator yield?

Mr. YOUNG. 1 yield.

Mr. LANGER. The distinguished
Senator is proposing to protect the
farmers of the United States, is he not?

Mr. YOUNG. Yes. Personally, I
should like to go further than the
amendment goes, but I havc compro-
mised somewhat in order to obtain more
farm organizational support. I under-
stand that the Farmers’ Union is in fa-
vor of the amendment but would prefer
an even higher level. I understand that
the Grange is completely in support of
the amendment as written.

Mr. President, I ask unanimous con-
sent to have printed at this point in the
RECORD, as a part of my remarks, a letter
I have received today from J. T. Sanders,
legislative counsel of the National
Grange.
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There being no objection, the letter
was ordercd to be printed in the Recorp,
as follows:

NATIONAL GRANGE,
Washington, D. C., August 21, 1950,
Hon. Muton R. YOUNG,
Senate Office Building,
Washington, D.C.

DEeAr SENATOR YOUNG: We understand that
you intend to propose today the following
amendment to the Defense Production Act
of 1950:

“In order to assure adequate supplies of
agricultural commodities for defense pur-
poses the Secretary of Agriculture is author-
ized and directed to make available through
loans, purchases, or other operations, price
supports of basic farm commodities at not
less than 90 percent of parity, and may sup-
port any nonbasic farm commodity at not
less than 90 percent of parity if he deems
it necessary to do so for defense purposes,
providing such support of any given com-
modity does not, in the judgment of the Sec-
retary of Agriculture, result in the produc-
tion of excessive supplies of said commodity.”

We belleve this amendment would be a
very useful change in the act and heartily
recommend its passage for the following rea=
sONSs;

1. It would remove much of the uncer-
tainty which would adversely affect produc-
tion, and would assure the Nation the neces-
sary supplies of defense farm products.

2. The provision would insure the preser=
vation of the principle of flexibility of sup-
port if supply of any commodity threatened
to become excessive.

Thus with the reasonable double assurance
of adeguate supplies and that excessive sup-
plies will be avoided, we would greatly facil-
itate the maximum nonwasteful contribu-
tion of farmers to defense preparation.

Sincerely yours,
J. T. SANDERS,
Legislative Counsel.

The VICE PRESIDENT. The time of
the Senator from North Dakota has ex-
pired.

Mr. ANDERSON. Mr, President, a
parliamentary inquiry.

The VICE PRESIDENT, The Senator
will state it.

Mr. ANDERSON., Without encroach-
ing upon the time of the chairman of
the committee, is it not possible for me
to rise to speak against the amendment
on the ground that it is not germane to
the bill?

The VICE PRESIDENT. Such a point
of order can be made at any time,

Mr. ANDERSON. Mr. President, I
make the point of order that the amend-
ment is not germane to the bill. I shall
be glad to discuss the point of order, if
the Vice President desires that I do so.

The VICE PRESIDENT. The Chair
will be glad to hear the Senator briefly.
The Chair supposes that the 5-minute
limitation applies in connection with a
point of order, as well as in connection
with any other procedure at this time.

Mr, ANDERSON. Mr. President, I
call attention to the fact that section
402 of the Agricultural Act of 1949 per-
mits the Secretary of Agriculture to
raise agricultural prices fo any level
which may be necessary. It gives him
full authority to do anything he may
wish to do in that connection.

The purpose of the pending bill is to
prevent inflation, preserve the value of
the national currency, insure that de-
fense appropriations are not dissipated
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by means of excessive costs and prices,
and so forth. Those purposes are stated
at various places in the bill.

Under the amendment now proposed,
the Secretary of Agriculture would be
required arbitrarily to raise commodity
prices to 90 percent of parity and to hold
them there as long as the bill remained
on the statute books, I suppose. Under
the amendment, the Secretary of Agri-
culture would be required to hold the
prices of agricultural commodities to 90
percent of parity, not to 60 percent of
parity, if there were a shortage.

Mr. President, we have a shortage of
tung nuts; it is impossible to obtain a
sufficient supply in the United States.
This amendment would require the set-
ting of a price level of 90 percent rather
than 60 percent. Honey is under a 60
percent category. We are not suddenly
going to increase the number of bees
or the number of flowers from which
they can get honey. But this proposal
would require 90 percent on honey, be-
cause it could not be excessive. Dairy
products are at 75 percent, potatoes at
60 percent, and so on through the list.
I submit that this amendment is not
designed to preserve the purchasing
power by the present dissipation of indi-
vidual savings. All the way through
the whole theory of the bhill is to prevent
excessive prices, and the only point in
this proposal is to try to make sure that
the farm prices are raised. .

The Secretary of Agriculture has
agreed for the year 1951 that certain
agricultural commodities shall be sup-
ported at 90 percent. He has done that
under authority of the existing act, and
I submit it is all wrong suddenly to com-
pel him to carry things through the
years the present emergency which now
seems to be confronting us may continue.

I believe the amendment is absolutely
not germane to the bill. I think any
complete examination and study of it in
connection with section 402 of the pres-
ent law will show that it is not germane
at all to the pending bill. If it were only
for the purpose of making it possible to
try to develop production, then it falls of
its own weight, because section 402 goes
much further than this proposal goes.
It is purely a device to saddle 90 percent
supports back on the war crops, as has
been done by other legislation. We are
still holding 90 percent supports on po-
tatoes, because of that, and many people
realize——

Mr. BREWSTER. Mr. President, if
the Senator will yield, does he inténd to
say that potatoes are supported at 90
percent? :

Mr. ANDERSON. They are support-
ed at 60 percent, but we are still holding
potatoes because of the original provi-
sion written into the law that we had to
maintain under the Steagall legislation
prices for a period of 2 years after the
war, and it is only because we have
fought situations of that nature that we
have excessive costs all the way up and
down the line. 3

Mr. BREWSTER. Will the Senator
make it clear that potatoes——

Mr. ANDERSON. Next year, as the
law stands, there will be no support price
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on potatoes whatever. And what was it
that destroyed support prices on pota-
toes? The level became too high. In-
stead of permitting the Secretary of Ag-
riculture to have any discretion or to
make any move, tung nuts went up to 90
percent, where they did not belong; wool,
to 90 percent; honey, to 90 percent; dairy
products, to 90 percent; and so on down
through the list. The Congress spent a
long time trying to work out a flexible
system of price supports. I submit this is
not possible in accordance with the
terms of the amendment. If Senators
will look at a section of the bill, page 40,
subparagraph b, they will find the words,
“establishing ceiling or ceilings on the
price.” This amendment establishes
floors, not ceilings.

Mr. WHERRY and Mr. CAPEHART
addressed the Chair.

The VICE PRESIDENT. Does the
Senator from New Mexico yield, and if
so, to whom?

Mr. ANDERSON. I yield to the Sen-
ator from Nebraska.

Mr. WHERRY. Does not that make
it germane, though?

Mr. ANDERSON. The fact that it es-
tablishes floors, when the bill is designed
to hold down the cost of living?

Mr. WHERRY. I see the point which
the Senator makes relative to the merits
of the proposal.

Mr. ANDERSON. The amendment is
just the opposite of the bill.

Mr. WHERRY. But from the fact
that in the very section mentioned by
the Senator the bill proposes ceilings,
why is it not germane if it also proposes
floors? .

Mr. ANDERSON. Because the objec-
tive of the bill is to control the cost of
living,

Mr, WHERRY. I understand,

Mr. ANDERSON. This amendment is
designed to raise the cost of living.

Mr. WHERRY. When title IV was

added to the bill, probably after the pol-
icy was determined, it resulted in pro-
viding everything there is in the way of
handling prices. There are ceilings, ceil-
ings, ceilings. Now, it is desired to es-
tablish a floor. On that basis, I think
the amendment is germane.
° Mr. ANDERSON. I call attention to
the fact that the bill starts with pro-
posals “to protect consumers, wage earn-
ers, persons with relatively fixed and
limited incomes.” Is this amendment
designed to protect them. No; it is de-
signed to take as much away from them
as possible, and it is a complete reversal
of what the bill is supposed to do.

Mr. HOLLAND. Mr. President, will
the Senator yield?

The VICE PRESIDENT. Does the
Senator from New Mexico yield to the
Senator from Florida?

Mr. ANDERSON. I am happy to yield
to the Senator from Florida.

Mr. HOLLAND. I wonder whether
the Senator from New Mexico has given
consideration to what this general lan-
guage would accomplish with reference
to doing away with limitations on the
acreage of such crops as cotton and pea-
nuts, which are a very definite part of
the price-support program, but which



12890

under this title might or might not re-
main such, under the sole judgment of
one man?

-Mr, ANDERSON. Ido not know what
would be the effect of it from that stand-
point, I may say to the Senator from
Florida. I simply say the amendment
is contrary to everything that is in the
bill, The bill says it is designed to pro-
tect wage earners, to conserve the sav-
ings of persons with limited means, and
a Senator proposes an amendment which
does just the reverse, for it says that the
farmers of the country—and I certainly
have fought to obtain for them decent
prices—shall have 90 percent on non-
basics. I call attention to the fact that
under the amendment the Secretary
“may support any nonbasic farm com-
modity at not less than 90 percent of
parity, if he deems it necessary for de-
fense purposes, providing such support
does not result in the production of
excessive supplies of said commodity.”

Mr. MAYBANK. Mr, President, how
much time have I left?

The VICE PRESIDENT. The Sen-
ator’s time has expired. The Senator
from South Carolina may have 5 min-
utes on the point of order.

Mr. MAYBANK. Mr. President, I do
not want 5 minutes on the point of or-
der. I merely want to make a brief
statement on behalf of the committee.

Mr. CAPEHART. Mr. President, will
the Senator yield so that I may read a
telegram which I received from the
president of the Indiana Farm Bureau?

The VICE PRESIDENT. Al this ar-
gument now is on the point of order.

Mr. MAYBANK., Mr. President, I do
not desire to discuss the point of order,
but I do want to say, in discussing this
amendment, that it is within the prov-
ince of the Committee on Agriculture
and Forestry, which has spent many
months during the past 3 years on this
subject matter. It is not an amendment
which should be adopted without most
careful consideration. Iis purpose is to
keep prices up, and that is contrary to
title IV, in my judement.

I now yield to the Senator from
Indiana.

Mr. CAPEHART. MTr. President, I de-

sire to read a telegram that I just re--

ceived from the president of the Indana
Farm Bureau, Inc., and it might be well
if each Senator would pay close atten-
tion to it. It reads:
InpIamaroLIs, IND., August 21, 1950.
Senator HoMER E. CAPEHART,
Senate Office Building,
Washington, D. C.:

Attempt will be made today to attach to
defense production bill an amendment pro-
viding 80-percent rigid mandatory price sup=
ports on basic commodities. This amend-
ment sponsored by Senator Youne and simi-
lar to Young-Russell amendment defeated
by narrow margin year ago. 1949 Agricul-
tural Act provides wide discretion for Secre-
tary to set support levels up to 90 percent
any time and above that in national emer-
gency. No need of or justification for con-
sidering this matter at this time. Senate
approval this amendment would label farm-
ers as selfish interest seeking special privie
lege in war bill and would dramatically re=
duce our ability to work effectively on major
issues involved this bill. In view letter
Erannan sent Senator THoMAs on July 28
endorsing permanent 90-percent supports,
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confident Brannan will support this effort to
destroy flexible support authority in 1949 act.
Urge you use your influence in defeating this
amendment.

Hassin E. SCHENCK,
President, Indiana Farm Bureau, Inc.

Mr. YOUNG. Mr, President, will the
Senator yield?

The VICE PRESIDENT. The Senator
does not have any time to yield.

Mr. YOUNG. I ask unanimous con-
sent that I may have one-half minute
to answer the Senator.

The VICE PRESIDENT. The argu-
ment that is now being engaged in is
supposed to be on the point of order,
and to have nothing to do with the mer-
its of the amendment.

Mr., YOUNG. Mr, President, may I
discuss the point of order?

The VICE PRESIDENT, In the case
of an appropriation bill, under the rule,
whenever a point of order is made
against an amendment on the ground of
germaneness, the Chair is required to
submit to the Senate the question of the
germaneness of the amendment. When-
ever an amendment is offered, under the
cloture procedure, the Chair passes on
the germaneness of the amendment,
which, of courze, is subject to appeal.
The Chair cannot split the difference.

Mr. RUSSELL., Mr, President, a par-
liamentary inquiry.

The VICE PRESIDENT. The Senator
will state it.

Mr. RUSSELL. Under the order
which obtains and under which the Sen-
ate is now acting, is not the Senator from
North Dakota entitled to time in which
to debate the point of order that has been
raised by the Senator from New Mexico?
It would seem to me that under the point
of order he would have 5 minutes.

The VICE PRESIDENT. Under the
agreement, it is provided that the pro-
ponent of the amendment or motion
shall have 5 minutes, and the chairman
of the committee, the Senator from
South Carolina, would have 5 minutes.
As the Chair interpreted the point of
order made by the Senator from New
Mexico, it entitled him to 5 minutes on
his point of order. The agreement is
rather rigid that the other 5 minutes is
to be taken by the chairman of the com-
mittee.

Mr. RUSSELL., That does not give
the proposer of the amendment much
chance.

The VICE PRESIDENT. He had 5
minutes on the merits of the amend-
ment,

Mr, "MAYBANK. Mr. President, how
much time do I have remaining?

The VICE PRESIDENT. One min-
ute.

Mr. MAYBANK. I yield that 1 min-
ute to the Senator from North Dakota.

Mr. YOUNG. I thank the distin-
guished Senator from South Carolina for
this extra minute. Mr. President, I
wanted to point out that the original
Steagall amendment was an amendment
to the Stabilization Act during the past
war, which ought to make this amend-
ment germane to this Price-Control and
Stabilization Act. The telegrams re-
ceived here by so many Senators, spon-
sored by the Farm Bureau, refer to the
original amendment I proposed and had
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printed. That is not the amendment I
now offer. The original amendment
would go further in making 90-percent
supports more rigid and mandatory.
The only reason I am not offering it now
is that it would stand less chance of pas-
sage than my present amendment, which
retains some flexibility. There is noth-
ing in the bill, as I see it, to increase the
prices of commodities to the poor people
of the Nation, as indicated by the Sena-
tor from New Mexico [Mr. ANDERSON].
It merely provides that present levels of
support be continued.

The VICE PRESIDENT. The time of
the Senafor has expired.

Mr. McFARLAND. Mr. President, I
ask unanimous consent that the Senator
from North Dakota may have four addi-
tional minutes.

The VICE PRESIDENT. Does the
Senator want that time? The Chair is
prepared to rule.

This is obviously not an appropriation
bill. Therefore, a provision that a point
of order on the question of germaneness
shall be submitted to the Senate, does
riot apply. It is not a procedure under
cloture where the Chair passes on the
germaneness of an amendment. There-
fore, under the practice which has been
more or less generally followed, the
question of the germaneness of the
amendment is submitted to the Senate.
The Chair is willing to pass on the point
of order if the Senate wishes, An appeal
may be taken in either case.

The Chair is of the opinion that the
amendment is in order. On page 42 of
the bill it is provided that no ceiling shall
be established on any agricultural com-
modity except in two cases. In the first
instance, it shall not be below parity,
and in the second instance, it shall not
be below the average price on June 15,
1950. It seems to the Chair that the
amendment offered by the Senator from
North Dakota is germane to those pro-
visions. That is the theme running
through the whole chapter on agricul-
tural products. The Chair, therefore,
overrules the point of order.

The question is on agreeing to the
amendment offered by the Senator from
North Dakota.

Mr. LANGER and other Senators re-
quested the yeas and nays.

The yeas and nays were not ordered.

The VICE PRESIDENT. [Putting the
question.] The “noes” seem to have it.

Mr, YOUNG. Mr. President, I ask for
a division.

On a division the amendment was re-
jected.

Mr. MAYBANEK. Mr. President, I
yield to the Senator from Oklahoma.

Mr. KERR. Mr. President, I offer the
amendment which I send to the desk
and ask to have stated. It is offered
on behalf of the Senator from Texas
[Mr. ConwarLry] and myself,

The VICE PRESIDENT. The clerk
will state the amendment,

The LeGISLATIVE CLERK. On page 35,
line 18, after “(2) for”, it is proposed to
insert “the encouragement of.” .

Mr. MAYBANK., Mr, President——

The VICE PRESIDENT. The Sena-
tor from Oklahoma is entitled to the
floor.
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Mr. KERR. Mr, President, I yield to
the Senator from South Carolina.

Mr. MAYBANK. Mr. President, this
amendment merely asks for encourage-
ment. I do not know whether the Sen-
ator has discussed it with the minority
leader or the majority leader, but I see
no objection to the word “encourage-
ment” being inserted.

The VICE PRESIDENT. Does the
Senator from Oklahoma want to con-
sume his time, in view of that state-
ment?

Mr. BRICKER. Mr. President, will
the Senator from Oklahoma yield?

Mr. KERR. I yield.

Mr. BRICKER. It isa question of oil,
is it not?

Mr. KERR. No; it has to do with
minerals, The amendment is to insert
after the word “for” the words “the en-
couragement 6f.” ;

Mr. BRICKER. Is it for the encour-
agement of resale?

Mr. KERR. No; it is for the encour-
agement of exploration of strategic min-
erals and metals.

The VICE PRESIDENT. The ques-
tion is on agreeing to the amendment
offered by the Senator from Oklahoma
[Mr. KERR]. -

The amendment was agreed to.

Mr. ERICKER. Mr. President, I call
up my amendment “I” and ask that it
be stated.

The VICE PRESIDENT. The clerk
will state the amendment offered by the
Senator from Ohio.

The LecIsLATIVE CLERK. On page 43, it
is proposed to insert the following new
sentence at the end of line 21:

In no event, however, shall the President
select a base period for the stabilization of
the component wage, salary, or other com-
pensation of any material, service, or prop=
erty different from that selected for the ceil-
ing price of that material, service, or property.

Mr. BRICKER. Mr. President, this
amendment would require that in the
stabilization of wages the President may
accept or use as a base period for such
stabilization program substantially the
same base period that he uses in fixing
prices. The same base period that would
be used in the control of wages is select-
ed for price control in a general wage-
control and price-control program. This
would eliminate the possibility that the
President could choose 1950 prices and
1951 wages for a base period for any
given commodity. Where prices have
risen and wages have not increased, the
President could, under this authority,
roll back prices to the period in which
he fixed the basic wage formula of stabili-
zation, or of freezing, whichever it might
be, of the wages for that period.

Some Senators have mentioned the
fact that if we stabilize prices, we should
stabilize wages as of the same general
period; that we should not go into a
period of wage increases now without
commensurate price increases to meet
the wage increases; that we should not
permit price increases without respon-
sibility for inereasing wages to meet
them., If the period is fixed prior to the
Korean episode, I think prices and wages
ought to be stabilized and fixed as of the
same general period.
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Mr. MAYBANK. Mr. President, spealk-
ing for myself, and, I trust, for some of
the Members on this side of the aisle,
and, I hope, for all members of the com-
mittee, the amendment of the Senator
from Ohio would require the President
to use the same base period in controlling
wages in any industry that he uses in
controlling prices in that industry. The
only provision in the bill for the use of
a base period is the provision contained
in section 402 (d) requiring the, Presi-
dent to give consideration to comparable
prices and wages in the period May 24,
1950, to June 24, 1950, inclusive. This
provision is applicable to wages as well
as prices. There is some doubt, there-
fore, as to the effect of this amendment.
If it is intended to require that the Presi-
dent fix wages and prices at exactly the
same levels as they were during some
base period, we believe it is too inflexible
and is inconsistent with the provisions
of the bill which require him to take
many other factors into consideration in
fixing wage and price controls. Fur-
thermore, wages are usually changed at
infrequent intervals and reflect market
conditions of an earlier pericd, so that
an inflexible rule requiring the uce of
a base period might well produce many
inequities.

I should like fo say in connection with
the amendment of the Senator from
Ohio that the committee considered at
great length the question of the relation-
ship between prices and wages, includ-
ing the question of the wages of the
General Motors Co. and of other cor-
porations which agreed to raise wages
several times. If we were to roll back
wages which had been raised, interfering
with contracts which had been agreed
to, we would be in a difficult situation.
While I should like to see wages and
prices frozen, and frozen at the same
date, I do not see how we can very well
do it. I say that because, as the Senator
knows, we had quite a discussion in the
committee, particularly with reference

“to large contracts in the Detroit area and

other areas, and with reference to situa-
tions in different industries, where wages
might be high in relation to prices or
prices might be high in relation to wages.
Freezing prices and wages as of the same
date would give a producer an unfairly
small margin in the first case, an un-
fairly large margin in th= second case.

Mr. BRICKER. But there is no fixed
formula by which we can assure abso-
lutely equitable treatment both of wages
and prices at the same time. There is no
date that can be taken which would
assure absolute fairness to all.

Mr. MAYBANK. I do not see how it
can be done, because inequities must be
considered and other elements must be
considered, including contracts. Re-
quiring freezing of wages and prices at
the same period would increase these in-
equities.

Mr. BRICKER. The amendment
would require the same general base pe-
riod. It would not require a rollback
of any wages fixed by contract, and it
would not require the rollback of any
prices, but if there was a fixing of prices
on a general base period, the same base
period would have to be used for the fix-
ing of wages.
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Mr. DOCUGLAS. Mr. President, will
the Senator yield?

Mr. MAYBANEK. Ishould like to refer
the Senator to page 42 of the bill. He
will agree with me, I think, that under
the subsection beginning at line 9, if the
President roll wages back he must take
that fact into consideration.

Mr. BRICKER. But the President is
not required to roll them back.

Mr. DOUGLAS. Mr. President, will
the Senator yield?

Mr, MAYBANK, I yield.

Mr. DOUGLAS. Is it not correct to
say that if the amendment proposed by
the Senator from Ohio were adopted, and
the President should roll prices back
to July 15, he would be compelled to
freeze wages at the July 15 level? On the
other hand, it is true that prices would
have increased up to July 15, whereas
wages would not have iricreased, and the
result would be to give windfalls to the
employers and hold labor back to the
conditions which prevailed before hostil-
ities began.

Mr. MAYBANK. Yes; and not only
that, but certain contracts would have
been entered into. The Senator from
Illinois has studied the subject very
thoroughly, and he knows that certain
contracts in the big industrial areas pro-
vide for certain automatic wage in-
creases.

Mr. DOUGLAS. That is correct.

Mr. BRICKER. There is nothing in
the bill which would require the Presi-
dent to fix the date of July 15. He must
take into consideration prices which pre-
vailed prior to the Korean episode, when
prices started to increase,

Mr. DOUGLAS. He is not compelled
to take that date; but suppose he should
take July 15. That would give the bene-
fit of the price increases to the employ-
ers. Therefore the result of the adop-
tion of the amendment would be a de-
crease in the real wages.

Mr. BRICKER. It might also work
the other way.

The VICE PRESIDENT. The question
is on agreeing to the amendment offered
by the Senator from Ohio [Mr. BRICKER].
[Putting the question.]

Mr., BRICKER and other Senators re-
quested a division.

On a division, the amendment was re-
jected.

Mr. HILL. Mr, President, I call up an
amendment and ask for the clerk to read
it.

The VICE PRESIDENT. The Secre-
tary will state the amendment,

The LecisLATIVE CLERK. On page 46,
line 7, it is proposed to strike out the
period and insert the following proviso:
“Provided, That no common carrier or
other public uftility shall, at any time
after the President shall have issued any
stabilization regulations and orders un-
der subsections (b) and (c¢), make any
general increase in its rates or charges
prevailing during the period from May
24, 1950, to June 24, 1950, inclusive, un-
less it first gives 30 days’ notice to the
President, or such agency as he may
designate, and consents to the timely in-
tervention by such agency before the
Federal, State, or municipal authority
having jurisdiction to consider such in-
crease.”
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Mr. MAYBANK. Mr. President, will
the Senator yield?

Mr. HILL. I yield.

Mr. MAYBANEK. I ask unanimous
consent that I may ask the distinguished
majority leader and the distinguished
minority leader some questions with re-
ference to the unfinished business, the
time not to be taken from the time al-
lotted to the Senator from Alabama.

The VICE PRESIDENT. Is there ob-
Jection to the request of the Senator
from South Carolina?

Mr. HILL. Reserving the right to
object, the Senator means that the time
would not come out of my 5 minutes.

Mr. MAYBANK. That is correct.

The VICE PRESIDENT. Without ob-
Jjection, it is so ordered.

Mr. MAYBANK. Ishould like to make
a statement. Several Senators have
come to me and asked how long the
Senate will remain in session. Everyone
is familiar with the fact that at 1:30
tomorrow we begin voting on the road
bill. The minority leader and the ma-
jority leader determined this morning
that today we would finish consideration
of all amendments to the pending bill
and the bill itself. That was the under-
standing. I merely wanted to know, for
the benefit of other Senators, what we
are to do now, There are approximately
35 more amendments to be considered,
or at least they are pending. I do not
know whether the Senate wishes to take
a recess until 7 o’clock and then return
and finish the consideration of the bill
and amendments. I do not believe that
the remaining 35 amendments will take
so long to consider as the amendments
which we have disposed of. However,
there are 35 amendments still pending,.
I should like fo ask the majority leader
and the minority leader what their
wishes are so that we may accommodate
the other Senators. I ask the guestion
because of the position into which the
distinguished majority leader and mi-
nority leader have put me because I am
in charge of the bill and I have heen
asked these questions.

Mr. LUCAS. Mr, President, insofar as
the majority leader is concerned, I think
we should go ahead and see if we can-
not finish consideration of all the amend-
ments. I presume that we shall not take
10 minutes on each amendment. Some
of them undoubtedly we can finish in
a hurry. We should be able to finish
all the amendments within a few hours.
If we take an hour out for dinner now
I am afraid we shall be here until about
midnight, because the minute we get
some fuel into us the inclination is to
talk more and more. I do not want to
cut off anyone in debate, but I do believe
that if we sit for a few hours we can
finish with all amendments and the bill.
At least we must finish at some time
tonight,

Mr. MAYBANK. There are 35 amend-
ments still pending.

Mr. WHERRY. I am quite sure that
not all the amendments will be offered.
Although we could recess for an hour or
50, I believe that if we sat through we
would save some time in the end, and we
would facilitate consideration of the un-
finished business. ‘I hope we can go
right on and vote on all amendments.
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I am sure that all 35 of them will not
be offered.

Mr. HILL. Mr. President, as to the
pending amendment, let me say that the
bill very properly exempts from any con-
trol by the President or any Federal
agency whatever the fixing of rates by
any utility commission on any carrler or
any public utility of any kind. The
amendment would provide that before
there could be a general increase in util-
ity rates, notice would have to be given
to the President or such agency as he
designated, if and when he does provide
for the controls which the bill empowers
him to provide, and that the President
or such agency should have the right
to appear before the particular regu-
latory body and present whatever facts
the agency may see fit to present, if it
desired to do so. In other words, it
simply gives to the agency of the Fed-
eral Government the opportunity to
show what a proposed general increase
in rates might amount to, or what the
impact of it might be.

The amendment is exactly similar to
a provision in the Stabilization Act of
1942, The act carried a provision
which the amendment now provides for.
Experience showed that the provision
in the Stabilization Act of 1942 was in-
valuable, particularly to REA co-ops in
making sure there was no general in-
crease in their rates without an oppor-
tunity being given for the agency to
come forward and state the facts.

I offer the amendment on behalf of
myself and the Senator from Minnesota
[Mr. HumeHREY]. It would give to REA
co-ops the same protection which they
enjoyed under the Stabilization Act of
1942. We wish to have them receive the
maximum amount of power they need
in order that they may carry on their
agricultural production. We know how
great and how fine that production was
during the last war. All we ask is the
same protection for them during this
emergency that they had during the last
war.

Mr, President, if I may have the at-
tention of the distinguished chairman
of the committee, the Senator from
South Carolina, I hope very much he
will agree to take this amendment to
conference,

Mr. MAYBANK. Mr. President, I
know of the experience during the last
war, and I have no objection to the
amendment.

The VICE FRESIDENT. The ques-
tion is on agreeing to the amendment
offered by the Senator from Alabama
[Mr. HiLL].

The amendment was agreed to.

Mr. CAPEHART. Mr. Presidenf, I
send an amendment to the desk and ask
to have it stated.

The VICE PRESIDENT, The clerk
will state the amendment.

The LEGISLATIVE CLERK. On page 38,
after line 9, strike out all of title IV.

The VICE PRESIDENT. The Senator
from Indiana is recognized for 5 minutes.

Mr. CAPEHART. Mr. President, if
we adopt this amendment we can pos-
sibly go home a couple of hours earlier.

Title IV, which I suggest be stricken
out, is the title which has to do with
rationing, wage control and price con-
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trol, something which the President of
the United States did not ask for, some-
thing which the Committee on Banking
and Currency did not hold any public
hearings on, and in my opinion as a
member of the committee, it gave very
little attention to what we are trying to
do on the floor of the United States
Senate with title IV, namely, to write an
OPA measure. I am in favor of the
Congress writing a standby price and
wage control and rationing bill, to go
into effect when this Nation goes to war.
But we ought to spend days and days
listening in public hearings to the testi-
mony. We ought to call in all those who
had experience in World War II and we
ought to write a comprehensive bill.
We ought to give much thought and
study to it.

The bill about ready to be passed to--
night is a monstrosity. There is no one
who can administer the bill with the
amendments which have been offered
and adopted on the floor of the Senate.
I strongly urge that title IV be elimi-
nated, that we pass the remainder of the
bill, and that then Congress prepare
a standby price and wage control and
rationing bill, and give it the considera-
tion it should have.

The President has not asked for this
particular type of legislation. That
which he has requested is in the other
three titles of the bill. I believe the
other three titles, generally speaking,
constitute excellent legislation. There
is much in those three titles which the
President needs at the moment in order
to prosecute the Korean war. I be-
lieve we need a law on the books to give
the President standby controls if and
when the Nation goes to war. The Presi-
dent says we are not at war, he. says
the present difficulty is a police action,
He refuses to declare a national emer-
gency. He says he does not need title IV
and that he does not want it. If he does
not need it and does not want it, he

. certainly will not use it, and if he is not

going to use it, why should we pass a
piece of legislation which is most un-
satisfactory? It cannot possibly be
satisfactory as it has been handled.

I repeat, tlie committee listened to no
witnesses, no one was called before the
committee who had any experience
whatsoever in World War II in respect
to this matter. The hill is a hodgepodge.
In my opinion it will be impossible of
administration, and it seems to me the
President will be forced to veto the bill,
with the hodgepodge contained in title
IV.

Mr. President, I urge the Senate to
strike out title IV and that a new bill
covering the subject be introduced, and
that the Senate Committee on Banking
and Currency be given all the time neces=
sary to consider it.

Mr. AIKEN. Mr. President, will the
Senator yield?

Mr. CAPEHART. I yield to the Sen-
ator from Vermont.

Mr. ATKEN. The Senator from Indi-
ana is aware of the fact, I am sure,
that we have all been deluged by tele-
grams, letters and telephone calls from
farm people all over the couniry express-
ing fear lest price controls be put into
effect on farm commodities, and that
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wage and salary and other controls be
left out, and urging that the bill be
amended in such a way that if controls
are put into efflect on farm commodities,
they will be put into effect on everybody,
so that the farmers will not run the risk
of having only farm commodities and
possibly certain other selected commodi-
ties controlled. Does the Senator from
Indiana know whether there is any pro-
vision in the bhill now that if controls are
put into effeet on, let us say, farm com-
modities, they must be put into effect on
all other categories?

Mr. CAPEHART. The nearest the
bill comes to that is in title IV, where it
is provided that if controls are put on
generally, then wages and prices must
be controlled, but it is not specific, and
I doubt if any two men would give the
same interpretation to the language.

Mr. WHERRY. Mr. President, an
amendment will be offered to cover the
point the distinguished Senator from
Vermont has mentioned. There is noth-
ing in the bill that accomplishes what the
Senator suggests.

Mr. CAPEHART. The Senator is
raising the point I am trying to make,
namely, that title .V should be stricken
from the bill, and that title IV should be
a completely new bill, controlling prices
and wages and rationing if and when
an emergency arises.

Mr, BRICKER. Mr, President, I offer
my amendment H before the vote is tak-
en on the motion to strike out title IV.
It has to be called up at this time.

Mr. CAPEHART. A parliamentary
inguiry. Does that completely take me
off my feet?

The PRESIDING OFFICER (Mr.
CaarMaN in the chair). The amend-
ment of the Senator from Ohio takes
precedence of the amendment of the
Senator from Indiana. The amendment
of the Senator from Ohio will be stated.

The LecisLaTIVE CLERK. It is proposed
to strike out all of subsection (b) of sec-
tion 402 beginning on line 5 on page 40,
through line 38 on page 41. To amend
lines 9,.10, and 11 on page 41 so as to read
as follows: “(b) Where the objectives of
this title cannot be attained by action
under subsection (a), the President may
issue regulations and orders”; on line 4
on page 42, to insert the word “not" after
the word “may"” and strike the word
“either”; on line 6 on page 42, to strike
the word “or”, and insert in lieu thereof:
“but may be taken only”; on lines 7 and
8 on page 42, to strike the language:
“and in either event may include retail
sales for household or personal use” and
insert in lieu thereof: “subject to the ex-
ceptions provided hereafter in subsec-
tion (e) of this section or provided by
the President under the authority con-
tained in subsection (f) of this section”;
on lines 12 and 13 of page 42, to strike
the language: “comprising a substantial
part of all sales at retail and materially
affecting the cost of living” and insert in
lieu thereof the word “generally”; on
line 14 of page 42, to change “(d)” to
“(c)”. On line 22 of page 43, to change
“(e)” to “(d)”. On line 17 of page 45,
to change “(f)" to “(e)”. On line 8 of
page 46, to change “(g)" to “()”, On
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line 17 of page 46, to insert a period
after “(b)” and to strike the word “or”;
and to strike all of line 18 on page 46,

Mr. BRICKER. Mr. President, this
amendment eliminates from the hill se-
lective controls. We debated this back
and forth in the committee time and
time again. First it was in, and then
it was out.

In the judgment of the Senator from
Ohio selective controls simply cannot op-
erate. The whole productive system and
price system of our economy throughout
the country is so intricate, so involved,
and so interconnected that immediately
price control is put on one commodity or
one segment of the economy, immediate-
1y it is necessary to put it on some other.
So it is impracticable and impossible, in
the judegment of the Senator from Ohio,
to administer selective price controls.

If we do have selective price controls,
then the question further arises whether
we are going to have selective wage con-
trols with respect to the same commodi-
ties. The President has full power to
select prices and wages that are neces-

sary to be controlled, or which, if con- °

trolled, might hinder the war effort. So
we are not curbing the authority of the
President in any way, but we are requir-
ing in this amendment that when wage
and price controls are applied under the
section as amended, they must be ap-
plied generally and not selectively, and
they must be applied concurrently to
prices and to wages at the same time.

Mr. FLANDERS, Mr. President, will
the Senator yield?

Mr. BRICKER. I yield.

Mr. FLANDERS. I should like fo say
that I am going to vote for the amend-
ment, and by so doing I have completely
changed my position from the time I
voted to report the bill favorably from
the Committee on Banking and Cur-
rency. I have become more and more
impressed with the fact that in dealing
with price controls and wage controls
on a selective basis we are succumbing
to a creeping control which would give
us a false sense of security, because we
are dealing with symptoms only and by
treating these symptoms we are very
liable to find ourselves enmeshed in a

credit expansion which finally will burst-

through all these controls of symptoms.

We need much heavier faxation than
at present is in prospect. We need ex-
cess profits taxation well considered and
well worked out. We need to make sure
that we deny to the Treasury access to
bank credit. There are a number of other
things which we should do which we
will not do if for a period this creeping
control seems to be successful. We al-
ways have the reserve under the pro-
posed amendment of the over-all con-
trol if the real emergency should arise.

Mr. WHERRY. Mr. President, will
the Senator yield for a modification?

Mr. BRICKER. I yield.

Mr. WHERRY. On page 41, subpara-
graph (2) reads as follows:

(2) stabilizing wages, salaries, and other
compensation paid to or received by any
person for any type of employment; .and
regulations prohibiting increases in weages,
salariecs, and other compensation, except
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when deemed necessary by the President to
prevent gross inequity or to effectuate the
purposes of this act, shall be issued when-
ever—

Will the Senator accept after the word
“whenever” the words “ceilings are im-
posed under paragraph (1) of this sub-
section” and add a period there and
strike the remainder of the language in
that paragraph, page 41, down to and
including the first three lines on page 42?
The reason I ask the question is that it
seems to me it is going to be very difficult
to explain what is meant by stabilizing
wages.

Mr. MAYBANE. Mr.
parliamentary inquiry.

The PRESIDING OFFICER. The
Senator will state it.

Mr. MAYBANK. AsIunderstand, the
Senator from Indiana [Mr. CAPEHART]
has proposed that title IV be stricken out.
As I understand, the Senator from Ohio
[Mr. Bricker] has amended the proposal
made by the Senator from Indiana.

Mr. WHERRY. No.

Mr. BRICKER. My amendment is to
be considered and voted upon prior to
the motion to strike.

Mr. MAYBANK. And then, as I un-
derstand, the Senator from Nebraska
[Mr. Waerry] will offer an amendment
to the amendment of the Senator from
Ohio.

Mr. BRICKER. He is proposing to
modify my amendment.

Mr. MAYBANK. Therefore there
would be available to Senators desiring
to speak in opposition to the various pro-
posals, 5 minutes on the motion of the
Senator from Indiana [Mr. CAPEHART] to
eliminate title IV, 5 minutes on the
amendment of the Senator from Ohio
[Mr, Bricker], on his amendment which
is to be acted upon before action is taken
on the motion of the Senator from In-
diana, and 5 minutes on the proposed
modification of the Senator from Ne-

President, a

braska. Several Senators on this side
desire to speak.
Mr. WHERRY. I think the Senator

from South Carolina is incorrect. The
Capehart amendment does not come into
the picture at this time. The amend-
ment under consideration is the one of-
fered by the Senator from Ohio. The
Senator from Nebraska has asked the
Senator from Ohio if he will accept a
modification of his amendment. So
there will be no amendment oifered by
the Senator from Nebraska.

The PRESIDING OFFICER. The
Senator from Indiana [Mr. CAPEHART]
has consumed his 5 minutes on his
amendment,

Mr. MAYBANEK. Then we have 5 min-
utes on the so-called Capehart amend-
ment.

The PRESIDING OFFICER. The
Senator from South Carolina has 5
minutes on that amendment. The Sen-
ator from Ohio has the floor on his
amendment, and the Senator from South
Carolina is entitled to 5 minutes in an-
swer to that. The Senator from Ne-
braska has merely suggested a modifica-
tion of the amendment of the Senator

from Ohio.
Mr. BRICKER, Iaccept the proposed
modification. I modily my amendment
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to conform with the request of the Sena-
tor from Nebraska.

Mr. WHERRY. Since the Senator
from Ohio has accepted the modifica-
tion, the Senator from Nebraska will
not offer his amendment lettered “C"”
which he submitted some days ago. I
should like Members of the Senate to
know that the amendment of the Sena-
tor from Ohio, as modified, would ac-
complish exactly what the Wherry
amendment lettered “C” would accom-
plish.

The PRESIDING OFFICER. The
time of the Senator from Ohio [Mr.
Bricker] has expired.

Mr. WHERRY. Mr. President, I send
to the desk an amendment as a substi-
tute.

Mr. MAYBANK. MTr. President, that
would give us 15 minutes in all in reply.

Mr. WHERRY. No; it is an amend-
ment in the second degree, which I am
entitled to propose.

Mr. MAYBANK. No, Mr. President.
I want to be certain that Senators on
this side shall have full opportunity to be
heard.

The PRESIDING OFFICER. The
Chair understands that the Senator from
Ohio accepted the suggestion by the Sen-
ator from Nebraska to modify his amend-
ment.

Mr. WHERRY. I wanted to have a
chance to say a word about that modi-
fication. I was about to offer a sub-
stitute, but I will not do so. I will not
impose upon the Senate to that extent.

The PRESIDING OFFICER., The
amendment of the Senator from Nebras-
ka has already in effect been accepted by
the Senator from Ohio in modifying his
amendment.

Mr. WHERRY. Does the Senator
from Nebraska have any time left?

The PRESIDING OFFICER. He has
no time left. The Senator from South
Carolina is recognized for 10 minutes.

Mr. SALTONSTALL. Mr. President,
a parliamentary inquiry.

The PRESIDING OFFICER. The
Senator will state it.

Mr. SALTONSTALL. What is the
amendment, as modified? May we have
it read?

Mr. MAYBANK. Mr. President, none
of this comes out of my time, does it?

The PRESIDING OFFICER. No. Re-
quest has been made that the amendment
of the Senator from Ohio, as modified, be
stated. That will not come out of the
time of the Senator from South Caro-
lina. The amendment will be stated.

The LecistaTive CrLErg. To the
amendment offered by him, Mr. BRICKER
has accepted the following modification:

On page 41, line 23, strike the language
commencing with the word “an"” down to
and including line 3 on page 42, and insert
in leu thereof the words “ceilings are im-

posed under paragraph (1) of this subsec-
tion.”

The PRESIDING OFFICER. The
Senator from South Carolina is recog-
nized for 10 minutes.

Mr. MAYBANK.
brief comment.

Mr. TAFT. Mr. President, a point of
order. Why is the Senator from South
Carolina recognized for 10 minutes?

I shall make only a
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The PRESIDING OFFICER. Because
the Senator has 5 minutes remaining to
speak in opposition to the amendment of
the Senator from Indiana [Mr. CapPE-
HART] and 5 minutes in opposition to the
amendment of the Senator from OChio
[Mr. BRICKER].

Mr. MAYBANK. Mr, President, I
should like to ask the Senator from Ne-

braska what his amendment does? Does

it eliminate any possibility of ceilings?

Mr. WHERRY. Mr. President, I ap-
preciate the question. It gives me an
opportunity to explain the amendment.
On page 41, line 23, after the word
“whenever” I have proposed to insert
the words “ceilings are imposed under
paragraph (1) of this subsection.” Par-
agraph (1) is immediately above para-
graph (2), the language of which we are
now considering. Then I propose to
strike out the remainder of the language
in paragraph (2) beginning with the
words “an increase” on line 23, down to
and including line 3 on page 42. That
makes the requirement in subsection
(b) that if ceilings are established under
paragraph (1), stabilization of wages is
also established under subsection (2),
and it is done automatically at the same
time. .

Mr. MAYBANK. What effect would
that have on the paragraph beginning
in line 9, on page 42? Would that be
stricken? -

Mr. WHERRY. The first three lines
on page 42 would be stricken. That is
the remainder of the paragraph.

Mr. MAYBANK. No, I am speaking
about the paragraph beginning in line
9 on page 42. What effect would the
Senator’s language have upon that?

Mr. WHERRY. It would have the
very effect the distinguished Senator
from Ohio just mentioned; that wages
would automatically be stabilized under
paragraph (2) when price ceilings are
imposed under paragraph (1).

Mr. MAYBANK. That strikes out se-
lective control?

Mr. WHERRY. I would say that that
is exactly what it does. Voluntary con-
trols are still provided under section 402
(a) but it provides controls clear across
the board with respect to wages and
prices when mandatory controls are
applied.

Mr. MAYBANK. Mr., President, I
now yield 5 minutes to the Senator from
Alabama [Mr. SPARKMAN].

Mr. SPARKMAN. Mr. President, as I
understand the two amendments, their
effect, considered together, would be,
when stated in simple terms, to do away
with selective controls.

Mr. WHERRY: That is correct; let
us be frank about it.

Mr. SPAREMAN. Mr. President, the
committee discussed this matter rather
at length, and decided that it was fea-
sible to insert provision for selective con-
trols. The committee recognizes the
fact that there were a few items which
have had runaway price increases since
the beginning of the Korean war, and
that instead of imposing price controls
all the way across the board, it might
very well be possible for the President to
select particular items, for the time be-
ing, and control their prices.
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Of course, there has always been some
confroversy over the question of whether
selective price controls would work. In
the days of the old OPA, similar ques-
tions arose. Some persons argued in fa-
vor of selective price controls, and others
argued that they would not be workable.

The Joint Committee on the Economic
Report, in the Eightieth Congress, under
the chairmanship of the senior Senator
from Ohio [Mr. Tarrl, went into this
question, and submitted a report recom-
mending selective controls, and said it
was believed that a system to selective
controls would work, and the committee
recommended them. I refer to the re-
port of the Joint Committee on the Eco-
nomic Report, of May 18, 1948, pages 6
and 7, at the time when the committee
was under the chairmanship of the dis-
tinguished senior Senator from Ohio
[Mr. Tarr], and the able Senator from
Vermont was also a very able and con-
scientious member of the committee.

Mr. President, that is just what we
are recommending now; we are follow-
ing the lead of the Joint Committee on
the Economic Report, under the chair-
manship, at that time, of the distin-
guished senior Senator from Ohio, when
that committee recommended a system
of selective controls, back in the Eighti-
eth Congress. We have simply reached
in and taken a page out of their book,
and have decided that now, when we are
faced with increasing prices—although
they are still not as high as they were in
the 1940's.

Mr. TAFT. Mr, President, will the
Senator yield?

Mr. SPARKMAN. I yield.

Mr. TAFT. The Joint Committee on
the Economic Report recommended no
such thing. It said that if Congress
were asked to provide authority to con-
trol a particular item, Congress might
provide such authority, but that Con-
gress should provide no powers whatso-
ever beyond that.

There are, perhaps, a few items which
could be controlled selectively.

The Joint Committee on the Economic
Report never recommended the provi-
sion of any general discretionary power
on the part of the President to control
the economy or to fix prices or wages.
However, if the President wanted to deal
with a particular commodity and wanted
to ask Congress for authority to do so,
the Joint Committee on the Economic
Report recommended that Congress con-
sider granting such authority.

Mr. SPARKMAN. Mr. President, I
have only a short time available to me.

Of course the Senator from Ohio is
correct in his statement, and it is in ac-
cordance with what I said before his
return to the Chamber,

The President did recommend selec-
tive controls; and the Joint Committee
on the Economic Report, under the
chairmanship of the able Senator from
Ohio, said that could be done, but said
it did not believe such controls could be
extended over a wide field without go-
ing into general controls.

Selective controls are what we are
recommending now.

During the time this bill has been
under consideration, I think we have
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seen it have a helpful effect by reason of
the suggestion that we were about to
provide for selective controls. We saw
prices run away in the case of a few
items—for instancz, prices on certain
grades and classes of lumber and on
certain cuts of meat, and en hides, rub-
ber, tin, and a few other articles; but
there has not been a stiff increase all
the way across the board.

Mr, Ewan Clague, Director of the
Bureau of Labor Statistics, testified be-
fore the committee that the cost-of-liv-
ing index has risen very little, but that
in a certain number of outstanding
items there has been a very sharp in-
crease in price.

That is why we voted in favor of giv-
ing the President the power to impose
selective controls.

Mr. SALTONSTALIL. Mr. President,
will the Senator yield?

Mr. SPARKMAN. I yield, but only
briefly, because my time is so limited.

Mr, SALTONSTALL. Will the Sen-
ator explain how it is fair to a steel
worker in Pittsburgh, for instance, to
have his wages controlled, if the wages
of an aluminum worker in the same city
are not controlled?

Mr, SPAREMAN. The Senator has
asked a question which I cannot answer
in a short time but I am sure the Sen-
ator from Massachusetts can see that
there could be occasions when it would
not be necessary to control the wages of
labor in one particular field, but would
be necessary to control the wages of labor
in another field, or that there could be
cases where prices in one field would not
need to be controlled, but where prices
in another field would need to be con-
trolled.

However, the question is whether there
are to be selective controls of any kind,
both price controls and wage controls.
We are simply following the lead of the
Joint Committee on the Economic Re-
port, in its report to the Eightieth Con-
gress, in which it said that selective con-
trols could be effectively imposed. After
all, we do not have to have a total con-
trol of all prices and wages just because
we want to control the price of meat or
rubber. What we want to be able to
do is to prevent high prices for a few
items and prevent them from spilling
over into the rest of the economy and
kindling the fires of an all-out infiation,

The PRESIDING OFFICER. The
time of the Senator from Alabama has
expired.

Mr. WHERRY. Mr, President, has all .

time expired?

The PRESIDING OFFICER. No; the
Senator from South Carolina has 5
minutes.

Mr. SPARKMAN. Mr. President, the
Senator from South Carolina said that
he would yield that time to the Senator
from Illinois.

The PRESIDING OFFICER. Very
well.

Mr, DOUGLAS. Mr. President——

The PRESIDING OFFICER. The
Senator from Illinois is recognized for 5
minutes.

Mr. DOUGLAS. Mr. President, the
salient passage is on page 40,
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Mr. WHERRY. Mr. President, will
the Senator yield, to permit me to pro-
pound a parliamentary inquiry?

Mr. DOUGLAS. Provided the time
required for that purpose is not taken
from my time.

Mr. WHERRY. Of course I suppose
it must be taken from someone’s time.

Mr. DOUGLAS. I do not yield, if the
time required for that purpose is to be
taken from my time.

Mr, President, the proposal is that the
President of the United States exercise
controls only in cases where there has

_been an excessive and an inflationary

rise in the price of materials. In other
words, the selective .controls are pro-
posed to be limited to cases where there
have been run-away prices.

If we consider the 28 commodities
which are traded on the commodity ex-
changes, we find that the records for
those commodities show an average price
increase of 16 percent in the first month
following the invasion of Korea. In the
case of the 980 commodities, the increase
was only 6 percent; and the increase in
the cost of living was only from 2 to 3
percent.

In other words, the increase in prices
had been confined to a small number of
commodities. We find that of the 28
commodities traded on the commodity
exchanges, a large increase in prices oc-
curred in the case of rubber, tin, cocoa,
coffee, sugar, zinc, meat, and lumber.

Mr. WHERRY. Mr. President, will
the Senator yield?

Mr. DOUGLAS. I do not have the
time to yield.

Mr. President, if we consider the situ-
ation in the case of the commodities I
have just mentioned, we find that two-
thirds of them were imported commodi-
ties, which really involve no domestic
problem whatsoaver.

It seems to me that particularly in the
case of the imported commodities which
are purchased by us from countries
where cartels control the price, it might
be possible for the President of the
United States to impose price ceilings,
and thus hold down the wholesale price
level and the level of the cost of living,
and possibly prevent the need for gen-
eral price controls.

The proposal to give to the President
the power to impese selective controls is
really a means of reducing the necessity
for and the danger of having general
price controls.

So I hope very much that the amend-
ment of the Senator from Ohio will be
rejected.

Mr. WHERRY. Mr. President, is any
time left?

Mr. MAYBANK. Mr, President, has
all my time been used?

The VICE PRESIDENT. The Senator
from South Carolina has 2'2 minutes
remaining,

Mr, WHERRY. Mr, President, will the
Senator yield to me very briefly?

Mr. MAYBANK. Mr. President, it
seems that the sentiment of the Senate
is to vote on this question, judging from
the expressions I have heard. However,
I yield now to the Senator from Nebraska,
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Mr. WHERRY. I thank the Senator
from South Carolina; I appreciate very
much his courtesy.

Mr, MAYBANK. I must inform the
Senator that I am going to vote against
the amendment.

Mr. WHERRY. That is perfectly all
right.

Mr. President, I wish to say to the
Senate that on the basis of years of ex-
perience with OPA as applied to meat
and affer long experience with the so-
called selective control system, we found
that there cannot be an effective Price
Control Act unless we control the prices
of all products and unless we control
wages.

If Senators really wish to do a thor-
ough job and really wish to give standby
powers to the President, so as to permit
him to control prices and prevent infla-
tion, that is the only way to do it.

For instance, consider meat. We con-
trolled the price of meat at the consumer
level, but we did not control it at the
producer level. For a long time we did
not control the price of corn. If the
price of meat is controlled, it is neces-
sary to control the price of corn. If the
price of corn is controlled, it is necesasry
to control the price of wheat. If the
price of wheat is controlled, it is neces-
sary to control the prices of all the cereal
grains. If the price of meat is controlled,
it is necesasry to control the price of
poultry. It is merely silly to stand on
the Senate floor and think that anyone
can do the job of controlling prices in
this country, particularly the prices of
food and wages in industry, unless we
go clear across the board. That is the
only way to have an effective price con-
trol act. That is the way it should be, if
we want to have the job done.

The same thing can be done with every
other commodity mentioned by the dis-
tinguished Senator from Illinois. Steel
can be included, and if it is, then it will
become necessary to include all subsidi-
aries of the big steel companies, all the
way through, otherwise gray markets will
spring up which cannot be policed. It
would be impossible to employ endugh
people to police them. It is necessary to
go one way or the other. I should like
to see this done voluntarily, but if it
cannot be done that way, the President
then says that in order to protect the
national security and to get production
and keep inflation down, he wants con-
trols. When that happens, we should be
sure that price ceilings and wage con-
trols are applied simultaneously. I want
to thank the distinguished Senator for
the 215 minutes.

Mr. MAYBANK. I am always happy
to yield to my friend from Nebraska.
But, unfortunately, the Senator points
to the dark side of the picture. I should
like to think we will not be required to
use these controls at all. The commit-
tee was hopeful that in providing for
selective controls it would be unneces-
sary to go into all-out controls, which,
as the Senator from Nebraska says, may
become necessary. We are hopeful that
that will be unnecessary.

Mr. WHERRY. That is also my hope.
~ Mr, MAYBANK, I agree thoroughly
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with what the Senator from Alabama
and the Senator from Illinois have said.
Some of their remarks I did not hear.

The PRESIDING OFFICER. The
Senator’s time has expired. All time
has expired. The question is on agree-
ing to the amendment of the Senator
from Ohio [Mr. Brickerl, as modified.

Mr. WHERRY and other Senators re-
quested the yeas and nays.

The yeas and nays were ordered.

Mr. HUMPHREY, I suggest the ab-
sence of a quorum.

The PRESIDING OFFICER.
clerk will call the roll.

The legislative clerk called the roll,
and the following Senators answered to
their names:

The

Alken Hickenlooper Martin
Anderson Hill Maybank
Benton Hoey -Millikin
Brewster Holland Morse
Bricker Humphrey Mundt
Bridges Hunt Murray
Butler Ives Myers

Byrd Jenner O'Conor
Capehart Johnson, Colo. O'Mahoney
Chapman Johnson, Tex. Pepper
Chavez Johnston, 8. C. Robertson
Connally Eefauver Saltonstall
Cordon Eem Schoeppel
Darby Eerr Smith, Maine
Donnell Eilgore Bmith, N. J.
Douglas Enowland Sparkman
Dworshak Langer Stennis
Ecton Leahy Taft
Ellender Lehman Taylor
Ferguson Lodge Thomas, Utah
Flanders Long Thye

Frear Lucas Tobey
Fulbright McCarran Watkins
George MecCarthy ‘Wherry
Gillette MeClellan Wiley
Graham McFarland ‘Willlams
Green McMahon Withers
Gurney Magnuson Young
Hendrickson  Malone

The PRESIDING OFFICER. A quo-
rum is present. The question is on
agreeing to the amendment of the Sen-
.ator from Ohio, as modified.

Mr., MAYBANK. Mr. President, a
parliamentary inquiry.

The PRESIDING OFFICER. The
Senator from South Carolina will state
the inquiry.

Mr. MAYBANEK. Am I correct in my
understanding that the amendment of
the Senator from Nebraska was accepted
by the Senator from Ohio as a modifica-
tion of the amendment offered by him?

Mr. WHERRY. It was accepted by
the Senator from Ohio.

Mr, MAYBANK. As I understood, the
Senator from Nebraska, in answer to a
question of mine, answered that if this
amendment were agreed to selective
price controls would, of course, be done
away with

Mr. WHERRY. That is correct.

Mr. MAYBANE. So that is the issue.
I merely wanted to emphasize the issue.

Mr. WHERRY. Mr, President, since
the Senator has raised the question, I
should like to have 10 seconds for a reply.
The amendment of the Senator from
Ohio, as now modified by the amendment
of the Senator from Nebraska, does ex-
actly what the Senator has said. Of
course, it is still a stand-by power, but
if it goes into effect it will go clear across
the board.

The PRESIDING OFFICER. The

question is on the amendment of the,
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Senator from Ohio [Mr. BRICKER], s
modified.

Mr. BRICKER. Mr, President, a par-
liamentary inquiry.

The PRESIDING OFFICER. The
Senator will state it.

Mr. BRICKER. Am I correct that the
vote is on the amendment of the Sen-
ator from Ohio, as modified on the sug-
gestion of the Senator from Nebraska,
and that the question is not on the
amendment of the Senator from Ne-
braska?

The PRESIDING OFFICER. That is
correct. The yeas and nays having been
ordered, the clerk will eall the roll.

The legislative clerk called the roll.

Mr. MYERS. I announce that the
Senator from California [Mr. DowNEY]
is necessarily absent.

The Senator from Mississippi [Mr.
Eastranp], the Senator from Arizona
[Mr. HaypEN], and the Senator from
West Virginia [Mr. NEELY] are absent on
public business.

The Senator from Tennessee [Mr. Mc-
EKeirar]l and the Senator from Okla-
hont:a [Mr. THOMAS] are necessarily ab-
sent.

The Senator from Georgia [Mr. Rus-
sELL] is unavoidably detained on official
business, and if present would vote “yea.”

The Senator from Maryland [Mr,
Typmngs] is unavoidably detained on
official business.

I announce that on this vote, the Sen-
ator from West Virginia [Mr. NEeLy] is
paired with the Senator from Washing-
ton [Mr. Cain]l. If present and voting,
the Senator from West Virginia would
vote “nay,” and the Senator from Wash-
ington would vote “yea.”

I announce further that if present and
voting, the Senator from California [Mr.
Downey] and the Senator from Arizona
[Mr. HaypEN] would vote “nay.”

Mr. SALTONSTALL. I announce that
the Senator from Michigan [Mr. Van-
DENBERG] is absent by leave of the Senate.

The Senator from Washington [Mr.
Cain], who is absent by leave of the Sen-
ate, is paired with the Senator from
West Virginia [Mr. NeeLyl. If present
and voting, the Senator from Washing-
ton would vote “yea"” and the Senator
from West Virginia would vote “nay.”

The result was announced—yeas 50,
nays 36, as follows:

YEAS—G0
Alken George Martin
Brewster Gillette Millikin
Bricker Gurney Mundt
Bridges Hendrickson  Saltonstall
Butler Hickenlooper Schoeppel
Byrd Hoey Smith, Maine
Capehart Hunt Smith, N. J,
Chapman Ives Btennis
Cordon Jenner Taft
Darby Johnson, Colo, Thye
Donnell Johnson, Tex. Tobey
Dworshak Eem ‘Watkins
Ecton Knowland ‘Wherry
Ellender Lodge Wiley
Ferguson Williams
Flanders MeClellan Young
Frear Malone

NAYS—36
Anderson Graham Eefauver
Benton Green
gln:aves . Hin Kilgore

¥y

Douglas Humphrey Leahy

Fulbright - Johnston, 8. 0. Lehman
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Long Maybank Pepper
Lucas Morse Robertson
McCarran Murray Sparkman
McFarland Myers Taylor
McMahon O'Conor Thomas, Utah
Magnuson O'Mahoney Withers

NOT VOTING—10
Cain McEellar Tydings
Downey Neely Vandenberg
Eastland Russell
Hayden Thomas, Okla.

So Mr. BrICKER'S amendment, as modi-
fied, was agreed to.

The PRESIDING OFFICER. The
question recurs on agreeing to the
amendment offered by the Senator from
Indiana [Mr. CapeHART] to strike out
title IV.

Mr. CAPEHART. Mr, President, a
parliamentary inquiry,

The PRESIDING OFFICER. The
Senator will state it.

Mr. CAPEHART. Has the time ex-
pired?

The PRESIDING OFFICER. The
time has expired.

Mr., CAPEHART. Mr. President, I
move that the Senate reconsider the
vote by which the amendment of the
Senator from Ohio [Mr., BrICKER], as
modified, was agreed to. |

Mr. WHERRY. Mr. President, I move
that that motion be laid on the table.

The PRESIDING OFFICER. The
question is on agreeing to the motion to
lay on the table the motion of the Sen-
ator from Indiana that the Senate re-
consider the vote by which the amend-
ment of the Senator from Ohio, as modi-
fied, was agreed to.

The motion to lay on the table was
agreed to.

uljf;CAPEHART. A parliamentary in-
q p -
The PRESIDING OFFICER. The
Senator will state it. '

Mr. CAPEHART. Will the Chair state
the question?

The PRESIDING OFFICER. The
question is on agreeing to the amend-
ment offered by the Senator from In-
diana, which would strike out title IV.

Mr. CAPEHART and other Senators
requested the yeas and nays.

Mr. WILLIAMS. Mr. President——

The PRESIDING OFFICER., For
what purpose does the Senator from
Delaware rise?

Mr, WILLIAMS. I wish to offer the
amendment which I send to the desk
and ask to have stated.

The PRESIDING OFFICER. The
clerk will state the amendment offered
by the Senator from Delaware.

The LecisLATIVE CLERE. At the appro-
priate place in the bill it is proposed to
insert the following:

Notwithstanding any other provision of
this act, whenever the President decides that
either price cellings or wage stabilization is
necessary, he must slmultaneously declare
both into effect as of the same base period,

such base being a 30-day period se-
lected prior to June 24, 1950.

Beginning on page 40, in line 23, with
the word “regulations”, strike out
through page 41, line 8 and insert the
following :

Whenever a ceiling is established for any
material, service, or property, the Presldent
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shall prohibit any increase in any wage,
salary, or other compensation paid by any
seller of such material, service, or property.

Beginning on page 41, in line 19, with
the word “regulations”, strike out
through page 42, line .3, and insert the
following:

Whenever a ceiling is established for any
material, service, or property, the President
shall prohibit any increase in any wagz,
salary, or other compensation paid by any
seller of such material, service, or property.

Mr, WILLIAMS, Mr, President——

Mr. MAYBANEK. Mr. President, a
parliamentary inguiry.

The PRESIDING OFFICER. The
Senator will state it.

Mr. MAYBANEK. Has this amend-
ment been submitted and printed prior
to this hour?

Mr. WILLIAMS. Mr, President, I can
explain it very easily——

Mr, MAYBANEK. I did not ask that,

The PRESIDING OFFICER. There
is no rule which requires that an amend-
ment be submitted and printed prior to
this time.

Mr. WILLIAMS. Mr. President, ray
amendment is in the same situation as
is the amendment regarding tobacco,
which was passed on earlier in the day.

Mr. MAYBANK. Mr, President, I had
nothing to do with the tobacco amend-
ment. The Committee on Agriculture
and Forestry suggested that amendment.

Mr. WILLIAMS. Mr. President, we
have just adopted an amendment offered
by the junior Senator from Ohio which
provides that if the President shall de-
cide to put into effect either price or
wage controls he must put them both
into effect. But it does not provide that
they must be computed as of the same
base period. My amendment provides
that if the President decides to take
action which freezes either prices or
wages, he must select for both the same
base period, and it must be some 30-day
period prior to the outbreak of the
Korean hostilities. . Under the bill the
President would have power, notwith-
standing any future wage freeze, to order
wage increases in any industry which in
his opinion could absorb such wage in-
creases without corresponding price
increases. In my opinion there is no
such thing as a wage increase which
does not result in a commensurate price
increase in the manufactured product.
My amendment strikes out that elective
power of the President, and it says that
if he is to establish either price or wage
ceilings he must establish both of them
as of the same date, using as a base some
30-day period prior to June 24 or the
beginning of the Korean hostilities. He
would be allowed to make no exception
except as the Board makes exceptions to
correct certain inequities.

Mr. MAYBANK. Mr. President, I do
not want to take much time on the
amendment. However, the amendment
which the Presiding Officer, the Senator
from Virginia, and I offered was printed,
and a statement was made. I have not
seen any statement on this amendment.
I do not know how far the amendment
goes. I want it understood that the
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other amendment was printed and was
lying on the table.

Mr. FLANDERS. Mr. President, will
the Senator yield?

Mr., WILLIAMS. Yes.

Mr. FLANDERS. I should like to
know whether the Senator is proposing a
roll-back of both wages and prices to
some period prior to June 25.

Mr. WILLIAMS. Not necessarily. I
am proposing that whatever date is se-
lected for prices and wages must be ap-
plicable to both, and whatever base pe-
riod is selected must be a 30-day period
prior to the outbreak of the Eorean hos-
tilities, Otherwise, any base period se-
lected this side of June 24 would be the
equivalent of paying a premium to any
retailer or manufacturer who jumped
the gun, and made unnecessary increases
in his prices as well as any union that
now rushed forward to obtain wage in-
Creases.

Mr. FLANDERS. It deces not require
an automatic roll-back?

Mr. WILLIAMS. No; it merely pro-
vides that both the wage earner and
farmer be treated alike,

Mr. TYDINGS. I could not hear
everything the Senator from Delaware
said. Did I understand him to say that
if a date is decided upon, it must be a
date prior to the outbreak of the Korean
hostilities?

Mr. WILLTAMS. Yes. Whatever base
period for establishing wage or price
ceilings is selected it must be some period
prior to the beginning of hostilities,

Mr. TYDINGS. Unless that is done,
we would have a situation where prices
have gone up and wages have not gone
up. Unless there is a roll-back to a date
prior to the beginning of hostilities, it
would not be fair to all.

Mr. WILLIAMS. I agree, and that is
why I am offering my amendment. I
may also point out that this amendment
would automatically repeal the provi-
sions in the bill exempting certain agri-
cultural products from any special con-
sideration. That should be done in fair-
ness to all agriculture.

Mr, MAYBANK. So far as I can
gather, without reading all of the amend-
ment, it is identical with the amend-
ment we have already voted on. I yield
2 minutes to the Senator from Illinois.

Mr. DOUGLAS. I do not have before
me a copy of the amendment oifered by
the Senator from Delaware, which indi-
cates the difficulty under which we are
operating.

However, as I listened to its reading it
seemed to be identical with the proposal
made by the Senator from Ohio [Mr,
Bricker], which was recently defeated,
namely, to require wages and prices to
be stabilized as of the same date. If that

. is true—and I think it is true—the same

objection helds, namely, that if we sta-
bilize prices as of a given period, we
would allow for price increases, which go
to an employer. However, since wages
lag behind prices we would not give to
the workingman an opportunity to have
his wages catch up with the increase in
prices. Therefore, the efiect of such a
proposal would be to decrease the stand-
ard of living of the workers while giving
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speculative increases in prices to the
employers.

_ Mr. TAFT. The base period must be
prior to June 24, the date set out in the
amendment. The Koreans attacked on
the 25th.

Mr. DOUGLAS. That takes care of
any increase since that date. However,
there was a rise in prices during the pre-
ceding month. Prices had been going
up, and wages had not been rising. So
the amendment is a proposal to let the
pre-Korean increase go to the holders
of commodities but not to the working-
men themselves,

Mr. BRICKER. TUnder the amend-
ment I think the President could go back
previous to the increase in the month
before the Korean outbreak.

Mr. DOUGLAS. It speaks of an aver-
age of a 30-day periocd.

Mr. THYE. May I ask a questicn of
the author of the amendment?

Mr. WILLIAMS. I yield.

Mr. THYE. Am I to understand that
the producer of a commodity which was
not up to parity as of June 15th or 25th,
to whichever date reference is made,
would have his price frozen at the price
which prevailed at that time?

Mr. WILLTAMS. Not necessarily, but
it would make it possible to freeze it as
of that date. Do not forget this bill is
supposed to protect the consumer
against unnecessary price increases. It
would repeal that provision as I said be-
fore—and I want it clearly understood—
that Senators in voting for the amend-
ment would be voting for the repeal of
the special exemption which was placed
in the bill earlier this afternoon where-
by basic agricultural commodities would
be entitled to special consideration. I
do not think that other amendment
should have passed. We cannot allow
10 percent increases in certain agricul-
tural commodities and then consider
freezing all other commeoedities without a
corresponding increase.

Mr. THYE. I am sure that the Sena-
tor from Delaware is aware of the fact
that certain preducers were not at par-
ity. In fact, certain producers were far
below parity. If it is the intent of the
Senator from Delaware to freeze those
commodities at below parity, I do not be-
lieve the amendment should be agreed to.

The PRESIDING OFFICER. The
question is on agreeing to the amend-
ment offered by the Senator from Dela-
ware.

Mr. WILLIAMS and other Senators
requested the yeas and nays.

The yeas and nays were ordered, and
the legislative clerk called the roll.

Mr. MYERS. I announce that the
Senator from California [Mr. DowNEY]
is necessarily absent.

The Senator from Mississippi [Mr.
Eastranp], the Senator from Arizona
[Mr. HaypEnl, and the Senator from
West Virginia [Mr. NegLy] are absent
on public business,

The Senator from Georgia [Mr. Rus-
sELL] is unavoidably detained on official
business.

The Eenator from Oklashoma [Mr.
Traomas] is necessarily absent,
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I announce further that if present and
voting, the Senator from California [Mr,
DownEgY], the Senator from Arizona [Mr,
HavpeN], the Senator from West Virginia

[Mr. NeeLyl, and the Senator from
Georgia [Mr. RusseLL] would vote “nay.”

Mr. SALTONSTALL. The Senator
from Washington [Mr, Camn] and the
Senator from Michigan [Mr. VANDEN-
BERG] are absent by leave of the Senate,

The Senator from Vermont [Mr.
FLanDERs], the Senator from South Da-
kota [Mr. Gurneyl, and the Senator
from Indiana [Mr. JENNER] are detained

' on official business.
| The result was announced—yeas 11,
" nays T4, as follows:

YEAS—11
Bricker Ecton Martin
| Bridges Frear Taft
Byrd EKem Willlams
Cordon Enowland
NAYS—T4
Alken Humphrey Morse
Anderson Hunt Mundt
| Benton Ives Murray
| Brewster Johnson, Colo. Myers
| Butler Johnson, Tex. O’Conor
Capehart Johnston, 8, C, O'Mahoney
Chapman Eefauver Pepper
Chavez Kerr Robertson
Connally Kilgore Saltonstall
Darby Langer Bchoeppel
Donnell Leahy Smith, Maine
Douglas Lehman Smith, N. J.
Dworshak Lodge Sparkman
Ellender Long Stennis
Ferguson Lucas Taylor
Fulbright MecCarran Thomas, Utah
George McCarthy Thye
Gillette McClellan Tobey
Graham McFarland Tydings
Green McEellar Watkins
Hendrickson McMahon ‘Wherry
Hickenlooper Magnuson Wiley
Hin Malone Withers
Hoey Maybank Young
Holland Millikin
NOT VOTING—11
Cain Gurney Russell
Downey Hayden Thomas, Okla.
Eastland Jenner Vandenberg
Flanders Neely
So Mr. Wniiams' amendment was
rejected.

The VICE PRESIDENT. The question
now recurs on the motion of the Senator
from Indiana [Mr. CAPEHART] to strike
out title IV. The yeas and nays have
been ordered.

Mr. MAYBANEK. Mr, President, there
was so much confusion I could not hear
what the Chair announced. As I under-
stand, the yeas and nays have been or-
dered on the motion of the Senator from
Indiana to strike out entirely title IV.

The VICE PRESIDENT. The Senator
is correct.

Mr. WILLIAMS. Mr, President, I have
one further amendment which I should
like to offer at this time.

The VICE PRESIDENT, The Senator
will send it to the desk, and it will be
stated.

The Cuier CLERK. On page 46, be-
tween lines 18 and 19, it is proposed to
insert the following:

(h) Whenever any wage, salary, or other
compensation is stabilized pursuant to the
provisions of this section, the President shall,
notwithstanding any other provision of law,
prohibit any step-increase or other increase
in the wage, salary, or other compensation
payable to any employee in any branch, de-
partment, or agency of the United States,
other than an increase by reason of transfer
or promotion to an existing position which
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has become vacant or to a new position which
has been created because of an increased
work load in such branch, department, or
agency.

Mr, WILLIAMS. Mr. President, this
amendment provides that at the time
the President declares price and wage
controls in effect he must, at the same
time, freeze the wages and salaries and
other compensation of all civilian Gov-
ernment employees.

During the last war this provision was
not in effect, and we had the unfair
situation where Government employees
were receiving salary increases through
in-grade promotions while at the same
time wages in private industry were
frozen.

If under S. 3936 we are going fo au-
thorize the President to freeze wages in
private industry, I think we have no
alternative other than to make it man-
datory that the Government, the largest
employer, comply with its own regula-
tion. y )

We are proposing to freeze the prices
of all agricultural products. If we do
this, and thereby freeze the cost of living
to the Government employee, it is only
fair that he in turn should expect his
own salary frozen along with other
incomes,

Unless this amendment is adopted
whereby Government employees are sub-
jected to the same rules as will apply to
other workers the bill will be unfair-and
will not work. :

This bill has been loaded with so many
amendments providing special exemp-
tions for practically every pressure group
that unless we are very careful it will in
its final form be worse than no legisla-
tion at all. We have completely forgot-
ten the American consumer.

We have—

First. Provided special exemptions for
the farmers producing wheat, corn, cot-
ton, peanuts, .and tobacco protecting
them against any prospective roll-back
in prices to the level prevailing prior to
the Korean outbreak.

Second. The Senate has accepted an
amendment providing a special subsidy
to the mining industry amounting to
about $100,000,000 annually. This is the
same subsidy proposal which was re-
jected in 1948 and again in 1949, It has
nothing to do with price controls.

Third. The Senate has rejected the
amendment proposing that all non-
essential Government construction be
suspended for the duration of the emer-
gency. This would release many stra-
tegic materials for our defense plants
and at the same time reduce Government
expenditures.

Fourth. Under an amendment which
has been accepted, the Senate has em-
powered the President that (notwith-
standing the fact that wage -ceilings
might be in effect) he can authorize wage
Increases in an industry which he thinks
can absorb such increase without neces-
sitating corresponding price increases in
their products. We all know full well
that there is no such thing as a wage in-
crease without price increases.

Fifth. The amendment which I am
now offering will eliminate one inequity
in that it will strike out that provision
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in the bill which now proposes to ex-
empt Government employees from fu-
ture wage freeze. Why should Govern-
ment employees be exempted from the
provisions of this bill?

Mr, President, I think we need both
wage and price controls provided they
could be enacted in a bill which would
treat all groups on a basis of equality
and I had announced my intention to
vote for such controls. We also need to
confer upon the President the power
to allocate certain materials which are
needed for our national defense as well
as give him certain powers to control
credit. This is essential not only to re-
build our military machine but also to
check a very real inflationary threat.

But this bill will not protect the Amer-
ican housewife. This bill actually en-
courages higher prices for practically
every commodity. It is loaded with so
many special exemptions through at-
tempts to take care of the different
pressure groups that it will just not work.

It is most unfortunate that with Amer-
ican boys dying in Korea and with our
country facing one of its most serious
crises that the Congress will not forget
politics long enough to enact the proper
legislation. Every Member of Congress
knows what legislation is needed and all
that is required to enact that legislation
would be for the Members of Congress-to
forget politics and stop frying to buy the
1950 elections under the guise of a na-
tional emergency. I am sorry that we
are failing so completely to cope with
this emergency. There is no such thing
as half control, it must be all or none.

Mr. MAYBANK. Mr., President, I
yield to my colleague from South Caro-
lina [Mr. JOHNSTON].

Mr. JOHNSTON of South Carolina.
As I understand the amendment, it
would prevent automatic increases being
made in various departments.

Mr. WILLIAMS. Yes.

Mr. JOHNSTON of South Carolina,
And stop pay increases?

Mr, WILLIAMS. Yes.

Mr. JOHNSTON of South Carolina.
Those are matters which we have al-
ready regulated by law. At any time
further regulation is found to be neces-
sary such regulation can be made by act
of Congress at any time, or action can
be taken in connection with an appro-
priation bill, or by provision for a change
in the existing system. Therefore I bit-
terly oppose the amendment on the
ground that it deals with what we have
already provided by act of Congress.

Mr. WILLIAMS. I might say that the
whole bill does a great many things that
have been done previously.

Mr, MAYBANEK. Mr, President, I
have no desire to read the statement
I have which deals with the amendment.
I ask for a vote on the amendment.

The VICE PRESIDENT. The question
is on agreeing fo the amendment of-
fered by the Senator from Delaware [Mr,
Wirtriams]. [Putting the question.] The
“noes” seem to have it. The “noes” have
it.

Mr. WILLTAMS. I ask for a division.

The VICE PRESIDENT. The Senator
asks for a division a little late, but it
will be given to him,
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Mr. WILLIAMS. Mr. President, I ask
for the yeas and nays.

Mr. MAYBANK. Let us have the yeas
and nays.

The yeas and nays were ot ordered.

The VICE PRESIDENT. A division
has been requested.

On a division Mr. WiLriams’ amend-
ment was rejected.

The VICE PRESIDENT. The question
now is upon the motion of the Sznator
from Indiana [Mr. CareHART] to strike
out title IV, upon which the yeas and
nays have been ordered. The Secretary
will eall the roll.

Mr. DOUGLAS. Mr.
parliamentary inquiry.

The VICE PRESIDENT. The Senator
will state it. -

Mr. DOUGLAS. What is the motion
hefore the Senate?

The VICE PRESIDENT. The motion
is that of the Senator from Indiana [Mr,
CareHART] to strike out title IV. The
Secretary will call the roll.

The Chief Clerk called the roll.

Mr. MYERS. I announce that the
Senator from California [Mr. DowNEY]
is necessarily absent. ‘

The Senator from Mississippi [Mr.
Eastranp], the Senator from Arizona
[Mr. Havpen], and the Senator from
West Virginia [Mr, Neery] are absent
. on public business.

The Senator from Georgia [Mr. Rus-
serL] is unavoidably detained on official
business.

The Senator from Oklahoma [Mr,
Tromas] is necessarily absent.

T announce further that if present and
voting, the Senator from California [Mu,
Downey], the Senator from Mississippi
[Mr. Eastranp]l, the Senator from Ari-
zona [Mr. HaypEn], the Senator from
‘West Virginia [Mr. NEeLy], and the Sen-
ator from Georgia [Mr. RusseLr] would
vote “nay.” .

Mr. SALTONSTALL. Iannounce that
the Senator from Washington [Mr,
Camy] and the Senator from Michigan
[Mr. VANDENBERG] are absent by leave of
the Senate.

The senior Senator from New Hamp-
shire [Mr. Bripges], the Senator from
Oregon [Mr. Corpoxl, the Senator from
Vermont [Mr. FrLanpErs], the Senator
from South Dakota [Mr. Gurney], the
Senator from Indiana [Mr. JENNER], the
Senator from Nevada [Mr. MaLonel, and
the junior Senator from New Hampshire
[Mr. Tosey] are detained on official
business.

The result was announced—yeas 6,
nays 15, as follows:

President, a

YEAS—6
Bricker Ecton Taft
Capehart KEem Willlams

NAYS—T5 !
Alken Frear Johnson, Tex.
Anderson Fulbright Johnston, B, C,
Benton George Eefauver
Brewster Glllette Eerr
Butler Graham Kilgore
Byrd Green Knowland
Chapman Hendrickson  Langer
Chavez Hickenlooper Leahy
Connally Hill Lehman
Darby Hoey Lodge
Donnell Holland Long
Douglas Humphrey Lucas
Dworshak Hunt MecCarran
Ellender Ives McCarthy
Ferguson Johnson, Colo. McClellan
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McFarland Myers Stennis
McKellar O'Conor Taylor
McMahon O'Mahoney Thomas, Utah
Magnuson Pepper Thye
Martin Robertson Tydings
Maybank Saltonstall Watkins
Miilikin Schoeppel Wherry
Morse Smith, Maine Wiley
Mundt Smith, N. J. Withers
Murray Sparkman Young

NOT VOTING—15
Bridges Flanders Neely
Cain Gurney Russell
Cordon Hayden Thomas, Okla
Downey Jenner Tobey
Eastland Malone Vandenberg

So Mr. CAPEHART's motion was rejected.

Mr. BYRD. Mr. President, I call up
the amendment marked “8-11-50-R,”
which I offer. The amendment is of-
fered on behalf of myself, the Senator
from Michigan [Mr. Fercuson], and the
Senator from Nebraska [Mr. WHERRY].

The VICE PRESIDENT. The amend-
ment will be stated.

The LEGISLATIVE CLERK., On page 82,
in line 9, it is proposed to strike out
“June 30, 1952"” and insert in lieu thereof
“June 30, 1951”; on page 32, line 8, to
strike out “June 30, 1952” and insert in
lieu thereof “June 30, 1951"'; on page 37,
lines 7 and 8, to sirike out “June 30,
1952” and insert in lieu thereof “June
30, 1951”; on page T7, lines 17 and 18,
to strike out “June 30, 1952” and insert
in lieu thereof “June 30, 1951.”

Mr. BYRD. Mr. President— -

The VICE PRESIDENT., The Sen-
ator from Virginia is recognized for
5 minutes.

Mr. BYRD. When the control bill
was passed by the House of Representa-
tives, a provision was added to have it
expire on June 30, 1951, This amend-
ment, if it is adopted, will make the
Senate bill conform to the House bill.

I think this amendment is very im-
portant because at this time no one can
foretell the extent of the emergency with
which we are dealing. It may be much
greater than we now think, or it may not
be so great.

This amendment will give the Congress
an opportunity to review this measure
and to reenact such parts of it as Con-
gress may see fit to reenact, or to make
this measure stronger, or to do whatever
Congress may think best to be done
under the circumstances existing at that
time.

I imagine that Congress will be in
virtually constant session throughout
the spring of next year, and certainly
until June 30, although it may be that
thereafter there will be a recess from
time to time. The amendment will give
us a chance to see where we are going—
which is more than we are able to tell
now,

I congratulate the committee for do-
ing such fine work in a very brief period.
Necessarily this measure was prepared in
a very short time.

I think this bill confers on the Presi-
dent the greatest power ever conferred
on a President of the United States in
time of peace. I think the Senate should
retain the right, under the expiration
date now proposed—which will conform
with that provided by the House of Rep-
resentatives—to review the measure next
spring and see what should be done
further,
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Mr. President, I yield 1 minute of my
remaining time to the Senator from Ne-
braska [Mr, WHERRY].

The VICE PRESIDENT. The Senator
from Nebraska is recognized for 1 minute.

Mr. WHERRY. Mr. President, I am
a cosponsor of the amendment. I wish
to endorse everything which has been
said by the senior Senator from Virginia.

Possibly it is because I am a member
of the Appropriations Committee that I
feel that reviews are very desirable in
connection with legislative enactments
and the regulations and contrels which
go with them.

If at the end of a year the situation
confronting us is worse than is the pres-
ent situation, certainly there will be no
difficulty about extending these con-
trols. On the other hand, as the dis-
tinguished Senator from Virginia and
other Senators already have said this
afternoon, this bill provides a great deal
of power. If the bill is administered
constructively, certainly a review would
reveal that, and the chances are that
then there would be no difficulty in con-
glinuing the powers now proposed in the
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Certainly one way to find out about
that situation and to correct any in-
equities is to have a review made. The
best way to provide for the making of a
review is to provide a termination date
for the granting of the authority and the
powers. I insisted upon having that
done in the case of the selective service
bill,

I believe that at the end of 1 year is
a good time at which to have a review
made, and then to determine whether
to extend the powers or to withdraw
them,

The VICE PRESIDENT. The time of
the Senator from Nebraska has expired.

Mr. BYRD. Mr. President, I yield
1 minute to the Senator from Michigan
[Mr. FERGUSON].

The VICE PRESIDENT. The Sen-
ator from Michigan is recognized for
1 minute.

Mr. FERGUSON. Mr. President, I
have joined in sponsoring the amend-
ment to limit this legislation to 1 year,
to August 31, 1951, because I believe we
are facing an emergency; otherwise no
such legislation is necessary. I am of
the belief that if we take this firm stand
and prepare for any emergency, indi-
cating to the Soviet Union and the other
countries of the world that we are deter-
mined to prepare for the worst that
could happen and to stop aggressions
which may become a third world war,
we may be able to stave off and prevent
such a war,

I believe that if we limit the opera-
tions under this bill by providing that
the authority granted under it shall ex-
pire next year, that will make it possible
for Congress to review the entire pro-
ceedings under the bill and to do so dur-
ing the first part of the next session of
Congress.

In this measure we are granting great
power, exceptional power, to the Execu-
tive; we are doing so on the basis of
the facts we have before us today. If
it was only to take care of the crisis in
Korea, we would not need these controls,
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We must be prepared for a greater emer-
gency if it comes, and as it looks now it
may come at any time; but we should
look at the facts as they will appear after
the next session of Congress begins in
January 1951, and determine what con-
trols we then need to prevent inflation
and prepare for this national security.

The VICE PRESIDENT. The time of
the Senator from Michigan has expired.

Mr. BYRD. Mr. President, I yield
1 minute to the Senator from California
[Mr. ENOWLAND].

The VICE PRESIDENT. The Sen-
ator from California is recognized for
1 minute.

Mr. ENOWLAND. Mr. President, I
desire to support the amendment. For
the reasons which have been stated by
the Senator from Virginia [Mr. Byrpol,
the Senator from Michigan [Mr. Fer-
GusoNl, and other Senators, I think it is
important that we provide this restric-
tion on the power granted to the execu-
tive branch of the Government. If that
is done, then after we return, following
November, we shali have a chance to re-
view the operations under this measure.

Mr., CAPEHART. Mr. President, I
should like to ask the Senator from Vir-
ginia to consider making a modification
of his amendment.

The VICE PRESIDENT, The time of
the Senator from Virginia has expired.

Mr. CAPEHART. Then, Mr. Presi-
dent, I offer an amendment in the na-
ture of a substitute, to provide that
wherever the date “June 30, 1951” ap-
pears in the amendment, it be changed
to “August 31, 1951.”

The effect of my substitute will be to
make the bill a 12-month bill. I have
had such an amendment at the desk.

The VICE PRESIDENT. The Sena-
tor from Indiana is recognized for &
minutes.

Mr. CAPEHART. I wonder whether
the able Senator from Virginia is will-
ing to accept the August 31 date.

Mr. BYRD. I will accept it.

Mr. SALTONSTALL. Mr. President,
will the Senator yield for a question?

Mr. CAPEHART. I am glad to yield.

Mr. SALTONSTALL. What is the
opinion of the Senator from Indiana or
what is the opinion of the Senator from
Virginia as to the ability to obtain men
to operate the central agency if the pow-
ers are to be provided for a short time
only. Will it be possible to set up the
agency in a satisfactory way, in such
case?

Mr. BYRD. The bill itself provides
that it can be terminated by means of a
concurrent resolution. Certainly this
amendment would not provide much
more than that, because under the bill
as it now stands, the powers could be
terminated by means of a concurrent
resolution, which does not require the
signature of the President.

Mr. MAYBANK., Mr. President——

The VICE PRESIDENT. The Sena-
tor from South Carolina is recognized
for 5 minutes.

Mr. MAYBANK. Mr. President, on
three different occasions the Senator
from Indiana [Mr. CapeHArRT] brought
up the same amendment in the commit-
tee, and on three separate occasions the
committee voted down the amendment,
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In some instances I think there was only
one vote in favor of the amendment, and
at other times I think there were three
votes in favor of the amendment,

When we were in executive session,
we heard from General Bradley and also

*Secretary Symington. They begged and

pleaded with us not to tie the hands of
those whom they might employ to work
under contract for an indefinite period,
perhaps 10 months, possibly less. We
have gone as far in this bill as it is pos-
sible for us to go. If Senators will refer
to page 82 of the bill, they will find this
language:

This act and all authority conferred here=
under shall terminate June 30, 1952, or at
such earlier time as the Congress by concur=
rent resolution or the President may desig-
nate.

We further amended it by an amend-
ment offered by the Senator from Ohio,
to the effect that the Congress may an-
nul any section of whatever bill we may
pass. That is the situation with which
we are faced. By concurrent resolution,
we can annul titles I, II, III, and so
forth. The members of the committee
heard General Bradley and Secretary
Symington and the heads of wvarious
other agencies in executive session, who
begged and pleaded that there be no
such limitation because of the condition
suggested by the Senator from Massa-
chusetts a few moments ago. The hill,
if passed, would for example confer the
right upon the President to employ men
from industry. We have given full op-
portunity to all who desire to be heard
before the committee. The Senator
from Indiana [Mr. CapeHART] himself
brought this up three times, Am I cor-
rect in that?

Mr. CAPEHART. That is correct.

Mr. MAYBANK, It was voted down
each time.

Mr. FERGUSON. Mr. President, will
the Senator yield for a question?

The VICE PRESIDENT. Does the
Senator from South Carolina yield to the
Senator from Michigan?

Mr. MAYBANK, I am glad to yield
for a question.

Mr. FERGUSON. Does the Senator
believe that, if there is no emergency re-
quiring legislation of this kind, we
should create jobs for those who might
fill them temporarily, while we deter-
mine whether we need them?

Mr, MU.YBANEK. Mr. President, there
were many amendments which I did not
vote for, which were added by the com-
mittee. But if I did not believe there
was an emergency, I should not be here
tonight even to vote for this bill. The

Senator knowss that well.

Mr. FERGUSON. I join with the

Senator. I would not be voting for it
either.
Mr. MAYBANK. I want the Senate

to know that the Congress can terminate
any section of the act through a concur-
rent resolution, whenever it desires,
General Bradley and Secretary Syming-
ton asked us to make the life of the law
2 years. I agree with the distinguished
Senator from Virginia that the House
did cut it down, but I am not certain that
the House heard the remarks of General
Bradley or of Secrefary Symington and
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their reasons for asking what they did.
I yield a moment of my time to the Sen-
ator from Alabama, if I have that much
time left.

The VICE PRESIDENT. The Sena-
tor has a minute and a half,

Mr. SPAREMAN. Mr. President, I
desire to endorse what the chairman of
the committee has said. It seems to me
there is a psychological argument in fa-
vor of having this control measure last
for a period of time, particularly when
we consider the manner in which it has
been safeguarded. The committee in-
cluded a provision which would give the
Congress the right, through a concurrent
resolution, to terminate the entire act at
any time it desired. On the floor of the
Senate we adopted another amendment
authorizing the Congress to terminate
any section at any time it desired. It
seems to me that if we want to do a full
job, psychologically speaking, we should
go into this thing as though we intend
to do it. The agencies cannot get started
under the bill within the 9-month pe-
riod proposed by the amendment. In
addition to the inability to get people to
leave their work and come here and try
to get the program going, I believe that
psychologically the longer period is
preferable.

Mr. LUCAS. Mr, President, will the
Senator yield? c

Mr. SPARKMAN. I am glad to yield.

Mr, LUCAS. Isit not about time that
the Congress recognized some of the
prophecies and some of the requests that
General Bradley has been making over
the past 2 or 3 years?

Mr. SPARKMAN. I certainly think
it is, and, as the chairman of the com-
mittee has so well pointed out, there was
rather strong sentiment in the commit-
tee in favor of shortening the time, until
we heard General Bradley in executive
session. The committee then over-
whelmingly and almost unanimously
voted ' against shortening the period
provided in the bill.

Mr. AIKEN. Mr, President, will the
Senator yield?

The VICE PRESIDENT. The Sen-
ator’s time has expired. All time has
expired. The question is on agreeing to
the amendment of the Senator from
Virginia [Mr. Byrol, as modified.

Mr. BYRD. I ask that the amend-
ment, as modified, be read.

The VICE PRESIDENT. The clerk
will read the amendment, as amended,

The Cuier CLERK. On page 32, line 8,
it is proposed to strike out “June 30,
1952"” and insert “August 31, 1951”; on
page 37, line 7, strike out “June 30, 1952”,
and insert “August 31, 1951”; on page 77,
line 17, strike out “June 30, 1952”, and
insert “August 31, 1951”; and on page
82, line 9, strike out “June 30, 1952”, and
insert “August 31, 1951.”

The VICE PRESIDENT. The ques-
tion is on agreeing fto the amendment
of the BSenator from Virginia, as
modified.

Mr. BYRD. I ask for the yeas and
nays.

The yeas and nays were ordered, and
the Chief Clerk called the roll.

Mr. MYERS. I announce that the
Senator from California [Mr. DowNEY]
is necessarily absent.
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The Senator from Mississippi [Mr.
Eastrann], the Senator from Arizona
[Mr. Havypen], and the Senator from
West Virginia [Mr, NeeELy] are absent
on public business.

The Senator from Oklahoma [Mr.
Tuacmas], and the Senator from Een-
tucky [Mr. WITHERS] are necessarily
absent.

I announce that on this vote the Sena-
tor from West Virginia [Mr. NeeLy] is
paired with the Senator from Washing-
ton [Mr. Canl. If present and voting,
the Senator from West Virginia would
vote “nay,” and the Senator from Wash-
ington would vote “yea.”

I announce further that if present
and voting, the Senator from California
[Mr. Downey]l, and the Senator from
Arizona [Mr. Haypen] would vote “nay.”

Mr. SALTONSTALL. Iannounce that
the Senator from Michigan [Mr, Van-
DENEBERG] is absent by leave of the Senate,

The Senator from Washington [Mr.
Camnl, who is absent by leave of the Sen-
ate is paired with the Senator from West
Virginia [Mr. Neevy]. If present and
voting, the Senator from Washington
would vote “yea” and the Senator from
West Virginia would vote “nay.”

The Senator from Vermont [Mr.
Franpers] and the Senator from South
Dakota [Mr. GurNeEY] are detained on
official business.

The result was announced—yeas 38,
nays 48, as follows:

YEAS—38
Brewster Hickenlooper O'Conor
Bricker Jenner Saltonstall
BEridges Johnson, Colo. Schoeppei
Butler Eem Taft
Byrd Knowland Thye
Capehart Lodge Tobey
Cordon McCarran Tydings
Donneil McCarthy Watkins
Dworshak MeClellan Wherry
Ecton Malone Wiley
Ferguson Martin Willlams
Fulbrigkt Millikin Young
Hendrickson Mundt

+NAYS—48
Alken Holland McMahon
Anderson Humphrey Magnuson
Benton Hunt Maybank
Chapman Ives Morse
Chavez Johnson, Tex. Murray
Connally Johnston, 8, C. Myers
Darby Kefauver O'Mahoney
Douglas Kerr Pepper
Ellender Kilgore Robertson
Frear Langer Russell
George Leahy Smith, Maine
Gillette Lehman Smith, N. J.
Graham Long Sparkman
Green Lucas Stennis
Hill McFarland Taylor
Hoey McKellar Thomas, Utah

NOT VOTING—I10

Cain Gurney Vandenberg
Downey Hayden Withers
Eastland Neely
Flanders Thomas, Okla.

So Mr. Byrp’s amendment, as modified,
was rejected.

The VICE PRESIDENT. The bill is
open to further amendment.

Mr. BENTON. Mr. President, I send
to the desk an amendment and ask that
it be stated.

The VICE PRESIDENT. The Secre-
tary will state the amendment.

The CHIEF CLERK. On page 69, lines
7 and 8, and page 60, line 2, it is proposed
to delete “construction,”; on page 62,
line 1, to delete “construction”; on page

62, line 5, to delete “new construction
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on"; on page 62, lines 5 and 6, to delete
“or real property on which there is new
construction” and to delete the remain-
der of line 6 and from line 7 to and in-
cluding “1950.” in line 10; and on page
62, line 13, to delete “construction.”

Mr. BENTON. Mr. President, these
various changes add up to just one thing.
This amendment authorizes the Federal
Reserve Board to control credit over all
privately financed real estate, and not
merely over new construction. The bill
as introduced contained such authority
for the President. While my amend-
ment does not propose to take the field
from the Federal Reserve Board, it does
expand the proposed power of the Fed-
eral Reserve Board in order to plug a
loophole so transparently big that the
proposed credit controls may be largely
ineffective in controlling inflation in real
estate.

It may be recalled that the President
specifically mentioned this needed power
in his recent letter to the President of
the Senate regarding the bill. If the
authority called for in this amendment
is not included in the bill, I fear lack of
credit controls over presently existing
buildings will result in a severe infla-
tionary boom in that field, as in the last
war, should it become necessary to con-
trol credit on new construction. I think
we are all familiar, Mr. President, with
the issue involved in this subject, and I
do not think I can contribute enlighten-
ment by any further discussion on my
part.

I urge the adoption of the amendment.

Mr. MAYBANEK. Mr. President, I
merely wish to say that I appreciate what
the Senator from Connecticut has said,
but I regret that because the amendment
was defeated in committee, I cannot, as
chairman of the committee, accept it.
I would have to oppose it.

The VICE PRESIDENT. The ques-
tion is on agreeing to the amendment of-
fered by the Senator from Connecticut
[Mr. BenToN]. [Putting the question.]

The amendment was rejected.

Mr. WATEKINS. Mr. President, I of-
fer the amendment which I send to the
desk and ask to have stated.

The CuHier CLERK, On page 43, line
21, at the end of section 402 (d), it is
proposed to insert the following:

Nothing in this subsection shall be con-
strued to prohibit ceilings designed to allow
a seller his normal percentage, cash, or other
margin of profit; and ceilings shall be de-
signed to allow sellers whose margin of profit
is normally determined by the application
of a percentage discount, merk-up, or other
basis their normal margin of profit so de-
termined.

Mr. WATEINS. Mr. President, an
amendment, proposed by the Senator
from Delaware [Mr. WiLrLiams], adopted
by the Senate in its consideration of
Senate bill 3936, Defense Production Act,
is of some concern. That amendment
provides that no ceiling price shall be
established to allow a seller a “margin
of profit greater than his average mar-
gin of profit” on sales of commodities
and service during the representative
period.

The retail automobile industry oper-
ates on a discount basis in purchasing
automotive products from the manufac-
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turer. The manufacturer suggests a
retail list price, and the dealer buys his
motor vehicles at an established dis-
count from that list price. This method
of doing business has been established
over the years, and prices have moved
downward, as well as upward, during
that period.

During the last war OPA, in several
instances, authorized price increases to
the manufacturer on the basis of in-
creased costs, and the dealer’s discount
remained the same, In the latter days
of OPA that organization attempted to
reduce the historie discount in the in-
dustry. This was resisted, and the Con-
gress in 1946 adopted an amendment to
the Emergency Price Control Act pre-
venting OPA from changing this historic
discount arrangement, section 10 (q),
Price Control Extension Act of 1946,

Should price controls be reinstated,
and the governmental agency in charge
permit the manufacturer either to in-
crease or decrease the list price, this
would result in an increase or decrease
in the dealer's dollar income.

If the words “margin of profit” were
construed by the Administrator, after
authorizing an increase in the list price,
to place a ceiling on the dealer's dollar
return, then this would have the effect
of lowering the dealer’s historic discount.
If the prices of the manufacturer should
go up because of costs, then likewise the
retail industry has also increased costs,
and the discount should remain the same,
although it would produce additional
dollar income. Converzely, should the
price of the manufacturer be reduced,
the retail industry would want the his-
toric discount maintained even though
it would mean a reduced dollar income.
Thus, it is not the dollar income which is
important but the maintenance of the
discount rate. The words “margin of
profit” might be constructed by an ad-
ministrative agency to bring about a
change in the retail dealer’s historic
discount.

The amendment is made necessary by
the adoption of the amendment offered
by the Senator from Delaware. It seems
to me inasmuch as Congress once hefore
acted upon this very problem and in
1946 passed the act, making this con-
struction, that the Senate should adopt
the amendment so that there will be no
doubt about the fact that the historic
practice will be approved and will not
be the subject of argument back and
forth. I suggest that the chairman of
the committee take the amendment to
conference.

Mr, MAYBANE. While I understand
the desire of the Senator from Utah with
respect to carrying the amendment to
conference, I wish to point out there are
stil so many amendments pending
which must be considered

Mr. WATEINS., The subject of the
amendment is pretty well known.

Mr. MAYBANK. The amendment
was not printed. The Senator from In-
diana advises that he has five amend-
ments to offer. Am I correct?

Mr. CAFEHART. That is correct.

Mr. MAYBANK. The Senator from
Indiana has five amendments. There
are several amendments that will be of-
fered from this side of the aisle, I do
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not know whether the Senator from
Ohio [Mr. Tarr] intends to offer his
amendment with respect to title V. I
have the greatest affection for the Sen-
ator from Utah, but, as I said to the Sen-
ator from Connecticut, I simply do not
have the capacity to understand all
these amendments that come in at the
last minute. They have not been pre-
sented before, and I have not had a
chance to read them. I should like to do
it, but shall simply have to be firm in
saying—and I speak only for myself—
that we should not accept any more
amendments which have not been
printed. We have many amendments
before us. Title V and title VI have not
been reached, and then there is the bill
itself. It is mow 5 minutes after 8.
I will stay as long as it is necessary to
stay, but I do not have anything more to
say on this amendment.

Mr. WATKINS. May I inquire of the
Senator, the chairman of the committee,
if he is acquainted with the act passed
in 1946? Was not that act taken into
consideration by the committee in draft-
ing the bill?

Mr. MAYBANK. Yes; I am familiar
with the 1946 act. As the Washington
Post said, it may be defined as a decon-
trol OPA Act. In my judgment it was
a mistake. I was very well acquainted
in 1941 and 1942 with the act at that
time. If we attempt to write an OPA
Act on the Senate floor, I do not think
we shall get very far. We have very
many amendments before us. I under-
stand the minority leader has five
amendments to offer. The Senator from
Ohio has an amendment to title V. Iam
not in a position to accept any other
amendment.

The VICE PRESIDENT. The ques-
tion is on agreeing to the amendment
offered by the Senator from Utah [Mr,
WaTkKINs].

The amendment was rejected.

Mr., CAPEHART. Mr. President, I
send an amendment to the desk and ask
the clerk to state it.

The CrHIEF CLERK. On page 43, at the
end of line 21, it is proposed to insert the
following:

The powers granted in this title shall not
be used or made to operate to compel changes
in the business practices, cost practices or
methods, or means or aids to distribution,
established in any Industry, except where
such action is affirmatively found by the
President to be necessary to prevent circum-
vention or evasion of any regulation, order,
or requirement under this title, and the
method of controlling prices shall be based

on the historical pricing practice and expe-
rience of the seller.

Mr. CAPEHART. The first portion of
the amendment is an insertion taken
from the bill which was passed by the
House, It is essentially in the language
which appears in section 2 (b) of the
original Price Control Act. If we adopt
the amendment we would be adopting
what is already in the House bill.

Mr., MAYBANK. Since it is already
in the House bill, it would be in confer-
ence. The distinguished Senator from
Indiana, who is the Republican leader so
far as this bill is concerned in the ab-
sence of the Senator from New Hamp-
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shire [Mr. Toeey], would be one of the
conferees. I trust he will not press his
amendment,

The VICE PRESIDENT. The question
is on agreeing to the amendment of-
fered by the Senator from Indiana [Mr.
CAPEHART].

The amendment was rejected.

The VICE PRESIDENT. The bhill is
open to further amendment. If there
be no further amendments to be pro-
posed, the question is on the engross-
ment and third reading of the bill.

Mr. CAPEHART. Mr, President, I
suggest the absence of a quorum,

Mr. MAYBANK. Will the Senator
withhold his suggestion of the absence
of a quorum?

Mr. CAPEHART. Yes.

Mr. MAYBANE. I have no right to
presume, but I suppose the issue before
us is title V. Would I be incorrect in
assuming that?

Mr. WHERRY, If the Senator is di-
recting the question to me, I would say
ves. A few minutes ago the distin-
guished acting majority leader, the
chairman of the committee, stated that
the minority leader had five or six
amendments to offer.

Mr. MAYBANEK. I meant to say the
Senator from Ohio [Mr. Tarrl. The
Senator from Indiana told me he had
five amendments too.

Mr. CAPEHART.
more amendments.

Mr. WHERRY. I agree that the
amendment to title V is a very important
amendment. I think we can have a
guorum call and——

Mr. MAYBANEK. I appreciate the fact
that the Senator who rises and is recog-
nized by the Chair has the floor. How-
ever, I wonder if we could get to title V,
because I think several Senators wish to
retire, or have other engagements.

Mr. WHERRY. 1 suggest to the act-
ing majority leader that we go ahead
with the quorum call and immediately
thereafter take up the four or five
amendments. In the meantime, the
Senator from Ohio will be here to present
his amendment to title V.

Mr. CAPEHART. Mr. President, I had
intended to offer four other amendments
which would simply clarify title IV of the
bill, which is the OPA title. They are
amendments which experience in World
War IT would suggest should be written
into this bill.

I shall not offer the amendments, be-
cause I can see that the Senate will not
accept them., All of which again proves
that when we write title IV into the bill,
which is an OPA title, and calls for the
President of the United States to set up
price control, wage control, and ration-
ing, without holding any hearings what-
soever, and without calling in anyone
who had any experience in World War IT
with respect to OPA, rationing, price con-
trol, or wage control, we are going to pass
a bill which the President does not
want—and he has said he did not want
it and does not now want it—and we
shall send the bill to the President of the
United States and say to him, “There it
is.” I would say that there is not one
Senator on the floor who understands
the implications of title IV.

Yés: I have some
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I am not going to offer the amend-
ments. They are purely clarifying
amendments. They are amendments
which would have gone into the bill if
we had had hearings and had in-
vited to appear those who had had a
world of experience in running the OPA
and other activities. I am not going to
offer the amendments because I do not
believe the Senate is in any mood to
take them.

The VICE PRESIDENT. Debate isout
of order at the present time. There is
no amendment pending on which a Sen-
ator may speak 5 minutes.

Mr. CAPEHART. Mr, President, I
send an amendment to the desk, and I
ask unanimous consent that theé reading
of the amendment be waived.

The VICE PRESIDENT, Is there ob-
jection? The Chair Hears none, and the
amendment will not be read.

Mr. CarEHART'S amendment is as fol-
lows:

In line 16, on page 43, before the word
“Any"”, insert the following: “No adjustment
of the celling with respect to wages, salaries,
or other compensation for any type of em-
ployment shall be conditioned upon an agree-
ment by the person for whom such employ=
ment is performed that such adjustment will
not be used as justification for adjustment
of the celling with respect to materials, serv-
ices, or property sold by such person."

Mr. CAPEHART. Mr. President, I ask
unanimous consent to have printed in.
the REccRp numerous telegrams and let-
ters I have received on the subject I have
been discussing.

The VICE PRESIDENT Is there ob-
jection?

There being no ob;ection. the com-
munications were ordered to be printed
in the REcorD, as follows:

EvansviLrLe, InD., August 19, 1350.
Homrr CAPEHART,
Senate Building, Washington, D. C.:

We are opposed to price controls at present.
In case of price controls, it must not be se-
lective but should apply to all commodities
and wages.

Paur NIEHAUS,
Chairman, Vanderburgh County
Farm Bureau, Ine.

Map1son, IND., August 19, 1950,
Senator CAPEHART,
Washington, D. C.:
We are cpposed to price controls unless
same applied to all commodities and wages.
HARTLEY C. STEIN,

President, Jefferson County Farm

Bureau.

Warsaw, Inp., August 21, 1950.
Senator HoMER CAPEHART,
Washington, D. C.:

We are definitely opposed to price control
at present. But when necessary they should
apply to all commodities and wages.

Mo ROBRBINS,
President, Kosciusko County Farm
Bureau.

CrOWNPOINT, IND., August 19, 1950.
Senator CAPEHART:

The Lake County Farm Bureau opposes
price control at present. In event of price
controls, they must not be selective, but
should apply to all commodities and wages,

WiILLIAM A. BECKER,
President, Lake County Farm Bu-
reau, Inc.
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MrrcHELL, IND,, August 21, 1950,
Eenator CAFEHART,
Washington, D. C.;

Indiana Farm Bureau, seventh district,
wishes to go on record opposing price con-
trols at present. In event of price controls,
we recommend it apply to all commodities
and wages.

WayNeE M. Manw,
Seventh Distriet Director, Indiana
Fecrm Bureau, Orleans, Ind.

BroomiNgTeN, INp., August 19, 1950.

Senator HoMER CAPEHART,
Washington, D. C.:
Concerning production bill coming up for

Senate vote Monday, we oppose price controls
at present. In event of price controls must
not ke selective but should apply to all com=-
modities and wages.

MonNroE CouNTY FARM EUREAU, INC,,

CzciL L, Moore, President.

CGREENSBURG, IND., August 19, 1950,
Senator HoMER CAPEHART,
Washington, D, C.:
Decatur County farmers are opposed to
price controls at present. In event of price
controls they must not be selective but
should apply to all commodities and wages.
We solicit your support in this matter,
DEecATUR CoUuNTY FarM BUREAU,
RALPH P, ONSLER, President.

GREENCASTLE, IND., August 19, 1950,
Senator HoMeR E. CAPEHART,
United States Senate Building,
Washington, D. C.:

We, the Putnam County Farm Bureau, op-
pose price controls at present. If they must
be should apply to all commodities and
wages. .

EVERETT WALLACE,
County President, Coatesville, Ind.

Terre HAUTE, IND., August 19, 1350,
Senator HOMER CAPEHART,
Washington, D. C.:
zfinitely not in favor farm-price controls
without controlling labor and everything.
FRED MORGAN,
Hog Feeder.

La FAYETTE, IND., August 19, 1950.
Senator HOMER CAPEHART,
Senate Building, Washington, D. C.:
We urge opposition to price controls at
present. In event of price controls they
should apply to commodities and wages.
MAaRTIN L. GALEMA,
President, Tippecanoe County Farm
Bureau.

La PorTE, InD., August 20, 1950.
Senator HoMER E. CAPEHART,
Washington, D. C.:
Strongly urge your effort on defense pro-
duction bill 3936, that if price cellings be
imposed Congress make it mandatory that
price and wage controls be applied simul-
tanecusly.
CrLayToN L. RHOADE, Vice President,
Indiana Cattle Feeders Association.

Terre HavutTe, IND., August 21, 1950.
Senator CAPEHART:

I have discussed with a number of people
the defense production bill S, 3936. We be-
lieve that for the best interest of our Na-
tion, if and when price and wage controls
are necessary, they would be applied across
the board at the same time.

WiLLARD JONES.
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LocaNsPorT, IND., August 21, 1950.
Senator CAPEHART,
Senate Office Building,
Washington, D, C.:

Not in favor of price and wage celling at
present time but if necessary it should not
be selected but should all be affected.

WiLBer BURROUS,
Cass County Farm Bureau Chairman.

WayYNETOWN, IND., August 19, 1950.
Benator HOMER CAPEHART,
United States Senate:
Birongly oppose controls at this time re
defense production bill.
RussELL MOFFETT,
Fountain County Farm Bureau.

CoLUMEUS, IND., August 19, 1950,
The Honorable Senator HOMER CAPEHART,
Senate Office Building:

Farmers generally are expressing them-
selves as feeling that price and rationing
controls are not necessary at this time. I
hope you have a similar feeling and that you
will oppose any legislation that might insti-
tute such controls.

Georce Doup,
_ Columbus, Ind.

NorTH VERNON, IND., August 19, 1950.
HOMER CAPEHART,
Indiana Representative,
Senate Building, Washington, D. C.:
The Jennings County Farm Bureau Corp.
wishes to express our views on the price con-
trol bill now being considered. We believe
such a bill is uncalled for at the present time.
In case of all-out war our view would be
different. I am expressing the views of 755
Farm Bureau families of Jennings County
which represent approximately 2,266 votes,
respectively.
OvAL MARTIN, President.

NEw CASTLE, IND., August 18, 1950,
Hon. HoMER E. CAPEHART,
United States Senator,
Senate Office Building,
Washington, D. C.:
Representing 1,549 farm families of Henry
County we are opposed to price control at
this time and to selective price control at
any time. It is our considered judgment that
the military clique, bureaucratic advocates,
and domineering labor chlefs may use the
present incident to further their interests.
HENRY CounTy FArRM BUREAU,
STANLEY WARNER, President.

LA FAYETTE, "ND., August 21, 1950.
Senator CAPEHART,
Senate Office Building,
Washington, D. C.:
Respectfully urge opposition to price con-
trols. Rationing farm products now. When
necessary place controls on wages, commodi-
ties, and farm prices simultaneously.
LARRY BRANDON.

TreroN, InD., August 18, 1950,
Senator CAPEHART:

Tipton County Farm Bureau oppose price
control at present, in event of price control
must not be selective but should apply to all
commodities and wages.

TrpToN CoUNTY FARM BUREAU,
IMEL MILLER, President.

Hartrorp C1TY, IND., August 18, 1950,
Senator HOMER CAPEHART,
Congressional Building,
Washington, D. C.:
Blackford County Farm Bureau, 580 mem-
bers, oppose price controls at present.
Should such be necessary, we insist they be
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on all commodities and wages, not farmers
only.
CouNTY FARM BUREAU,
WarTer L. ENOX,
Chairman.

GoOsHEN, IND., August 18, 1950.
Hon. HoMER E. CAPEHART,
Senate Office Building,
Washington, D. C.:

We oppose price supports at present. In
event of price supports they must not be se-
lective, but should apply to all commodities
and wages.

GEORGE G. NEFF,

President, Elkhart County Farm Bureau.

SvLrivaN, IND.,, August 18, 1950.
Senator CAPEHART,
Washington, D. C.:

We wish to express our opposition to price
supports at present. If price control is nec-
essary it should cover all commodities and
wages.

RusH Davis,
President, Sullivan County, Ind.,
Farm Bureau.

BraAziL, IND., August 18, 1950.
HOMER CAPEHART,
Senator from Indiana,
Washington, D. C.:

Am opposed to price control at present, In
event of price control must not be selective,
should apply to all commodities.

GORDON JACKSON,
President, Clay County Farm Bureau.

‘WapasH, IND.,, August 18, 1950.
Senator CAPEHART,
Washington, D. C.:

In regard to defense production bill we
are volcing opposition to price control at
present. In event of price controls they
must not be selective but should apply to
all commodities and wages.

ALBERT CARR,
President, Wabash County Farm Bu-
reau, Inc.

HUNTINGTON, IND., August 18, 1950.
Hon. Senator HoMER E. CAPEHART,
Washington, D. C.:

Opposed to price control at present, in
event of price control must not be selective
but should apply to all commodities and
wages.

Harry CoOUCH,
President, Well County Farm Bureau.

Marton, Ivp., August 18, 1950,
Senator HoMER E. CAPEHART,
Washington, D. C.:

We are opposed to price controls at pres-
ent; in event of controls must not be selec-
tive but should apply to all commodities and
wages.

THE GRANT CoUNTY FARM BUREAU.

WAVELAND, IND., August 18, 1950.
Senator CAPEHART,
United States Senate, Washington, D. C.»
Opposed to price control at present. If
price control comes it should apply to all
commodities and wages.
CARL PORTER,
President, Parke County Farm Bureau,

Corumsla Crry, Inp., August 18, 1950.
Senator HoMeR E. CAPZHART,
Senate Office Building,
Washington, D. C.:
The 1,000 Whitley County farmers, which
I represent, demand price controls must not
be selective, hut apply to all commodities
and wages, Why pick on farm people? We
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oppose all controls at present and solicit
your support in opposition. We ask that
you see that all groups get controls at the
same time,
MerLIN HINDBAUGH,
President, Whitley County Farm
Bureau, Inc.

ForT WAYNE, IND., August 18, 1950.
Benator HoMER E. CAPEHART,
Senate Chambers,
Washington, D. C.:

The Allen County Farm Bureau is strongly
opposed to price controls at this time. In
the event controls become necessary we will
support only when full control is enforced
on both commodities and wages simultane-
ously.

Brice B. SMITH, President.

INDIANAPOLIS, IND., August 18, 1950,
Benator HoMEr E. Cmmr
Senate, Washington F iy 980

Urgently request support for Wherry
amendment to 8. 8036, which would require
the President if and when price controls are
used to impose simultaneous price and wage
controls over the entire economy.

INDIANA IMPLEMENT DEALERS ASSOCIATION,

RoCHESTER, IND., August 18, 1950.
Senator HoMER E. CAPEHART,
United States Senate Office Building,
Washington, D. C..

Oppose price controls at present. In event
of price controls they should apply to all
commodlties and wages.

JorN H. DawaLp, President,
Fulton County Farm Bureau.

Corypon, Inp.,, August 18, 1950.
Hon, CAPEHART,
United States Senate Office Building,
Washington, D. C.:

Urge you vote agalnst defense production
bill, oppose price controls at present in event
of price control, must not be selective, should
apply to all commodities and wages.

EpMuNT GREEN, President,
Harrison County Farm Bureau, Inc.

FRANKFORT, IND., August 18, 1950,
Senator HOMER CAPEHART,
Senate Office Building,
Washington, D. C.:

Price control bill unfair farmer. Urge vote
against. Wages and other prices should be
controlled same time.

FrankE KIRKPATRICK, President,
Clinton County Farm Bureau.

WiILLIAMSPORT, IND., August 18, 1950,
Hon. HOMER CAPEHART
Care United States Senate,
Washington, D. C.:
Warren County Farm Bureau urges no
selective price control. If price control leg-
islation is enacted it should apply to.all com=
modities and wages.
EpwIN MAGEE, President,
Warren County Farm Bureau,

ScorTsBURG, IND., August 18, 1950.
Senator CAPEHART,
Senate Office Building,
Washington, D. C.:

Our Scott County Farm Bureau unani-
mously favor price control, all commodities
and wages, but no selective price control,

HaroLp CHRISTIE, President,
Scott County Farm Bureau.

INDIANAPOLIS, IND., August 18, 1950.
HoMER K. CAPEHART,
Senate Office Building,
Washington, D. C.:
In re defense production bill, 8. 3936, do
not feel price ceiling necessary at this time,
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If price ceilings are to be imposed strongly
urge you make it mandatory that price and
wage controls be applied simultaneously
stralght across the board.

F. VERNE OSBORN,
Manager, Producers Marketing Association.

Swirz CrT¥, IND., August 18, 1950.
Senator HoMEer E. Cnmnr
United States Senate,
Washington, D, C.:

In event price controls are absolutely nec-
essary we favor them to apply to all commod-
ities and wages and not selective groups.

OWEN YORK,
President, Green County Farm Bureau, Ine.

RUBHVILLE, IND., August 18, 1950.
Senator HoMER E. CAPEHART,
Senate Office Building,
Washington, D. C.:

Rush County Farm Bureau opposes de-
fense production bill. In event price control
they must not be selective, but should
apply to commodities and wages.

GLEN A. RETHERFORD,
President, Rush County Farm Bureau,

WARRICK COUNTY FARM BUREAU, INC.,
Boonville, Ind., August 19, 1950.
Senator CAPEHART,
Washington, D. C.

HoN. SENATOR CAPEHART: It is our opinion
that in event this bill is passed price controls
must not be selective but should apply to all
commodities and wages.

Very truly yours,
H, Roranp MOESNER,
Vice Chairman.

WaRRICE CoUNTY FaRM BUREAU, INC.,
Boonville, Ind., August 19, 1950.
Senator CAPEHART,
Washington, D. C.

HoN. SENATOR CAPEHART: It is our opinion
that in event this bill is passed price controls
must not be selective but should apply to all
commodities and wages.

Very truly yours,
ALFRED WARNER,
Township Chairman.

Warrick CounTy Farm BUREAU, INC,,
Boonville, Ind., August 19, 1950.
Benator CAPEHART,
Washington,.D. C.

HonN, SENATOR CAPEHART: It is our opinion
that in event this bill is passed price con-
trols must not be selected but should apply
to all commodities and wages.

Very truly yours,
Leo A. LUEBBEHUSEN,
Township Chairman.

—

WaRRICK COUNTY Farm Bureav, INC.,
Boonville, Ind., August 19, 1950.
Benator CAPEHART,
Washington, D. C.
HoN. SEnaTOR CAPEHART: It is our opinion

that in event this bill is passed price con- -

trols must not be selected but should apply
to all commodities and wages.
Very truly yours,
HeNRY MOESNER,
Township Chairman.

—_—

Warrick CounTy Farm Bumeavw, INc,
Boonville, Ind., August 19, 1950,
Benator CAPEHART,
Washington, D. C.

Hon. SenaTOR CAPEHART: It is our opinion
that in event this bill is passed price con-
trols must not be selected but should apply
to all commodities and wages.

Vary truly yours,
BERNARD WAGNER,
Township Chairman.
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WaRRICKE CoUNTY FARM BUREAU, INC.,
Boonville, Ind., August 19, 1350,
Benator CAPEHART,
Washington, D, C.

HoN. SENaTOR CAPEHART: It is our opinion
that in event this bill is passed price con-
trols must not be selected but should apply
to all commodities and wages.

Very truly yours,
Louis EscHE,
County Chairman.

Warrick CoUNTY Farm Bumeav, INc.,
Boonville, Ind., August 19 1550.
Benator CAPEHART,
Washington, D. C.

HoN, SENATOR CAPEHART: It 15 our opinion
that in event this bill is passed price con-
trols must not be selected but should apply
to all commodities and wages.

Very truly yours,
Leroy FLEENER,
Township Ol'wsrman.

WARRICK COUNTY FARM BUREAU, INC.,
Boonville, Ind., August 19, 1950,
Senator CAPEHART,
Washington, D. C.

Hon. SeNaToR CAPEHART: It is our opinion
that in event this bill is passed price con-
trols must not be selected but should apply
to all commodities and wages.

Very truly yours,
Mrs. ARTHUR FISCHER.

WaRrrIck CoUNTY FARM BUREAU, INC.,
Boonville, Ind., August 19, 1950.
Senator CAPEHART,
Washington, D. C.

Hon. SENATOR CAPEHART: It is our opinion
that in event this bill is passed price con-
trols must not be selected but should apply
to all commodities and wages.

Very truly yours,
OTrT0 MARKET,
General Insurance Agent.

WARRICK CoUnTY FARM BUREAU, INC.,
Boonville, Ind., August 19, 1950,
Senator CAPEHART,

Washington, D. C.

Hon, SenaTor CareEmART: It is our opinion
that in event this bill is passed price con-
trols must not be selected but should apply
to all commodities and wages,

Very truly yours,
. EpwiNn HEINSOHN,
Township Chairman.

WaRrRICK CoUNTY FARM BUREAU, INC.,

Boonville, Ind., August 19, 1950.
Senator CAPEHART,

Washington, D. C.

Hoxn. SenaTOR CAPEHART: It is our opinion
that in event this bill is passed price con-
trols must not be selected but should apply
to all commodities and wages,

Very truly yours,
VIRGIL GERHARDT,
Secretary-Treasurer,

—

WaRriCKE CouNnTY FarMm BUREAU, INC.,
Boonville, Ind., August 19, 1950.
EBenator CAPEHART,
Washington, D. C.
Hon. SeNaToR CAPEHART: It is our opinion
that in event this bill is passed price con-

trols must not be selected but should apply
to all commodities and wages.

Very truly yours,

EBRECHT,
Township Chairman.

Mr. SPARKMAN. Mr. President, will
the Senator from Indiana yield?

Mr, CAPEHART. 1 yield.

Mr. SPAREKMAN. In connection with
the remarks the able Senator from In-
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diana has just made with reference to
writing title IV into the bill, I suppose
he would include title V, and the Senator
would like to have the Recorp show, I
am sure, that the Committee on Bank-
ing and Currency voted almost unani-
mously to include those titles. In fact,as
I recall, there was only one negative vote
in the committee against including titles
IV and V in the bill,

Mr. CAPEHART. Mr. President, I do
not deny that what the Senator says is
accurate, but I want the Recorp to
show—and I have said it I do not know
how many times on the fioor of the Sen-
ate—that there were no public hearings
held, and there were no witnesses before
the committee, with respect to title IV,
under which the very lifeblood of the
Nation will be controlled. That section
covering wage and price controls and
raticning, which takes the people by the
throat and controls their very lives, was
adopted, without any hearing, Then
the bill comes to the floor of the Senate,
and numerous amendments are offered
which Senators themselves do not un-
derstand, and we are going to send that
sort of a bill to the President of the
Unitzd States.

Mr. President, I am not going to offer
the amendments which I have prepared,
and I withdraw the one I have just of-
fered.

The VICE PRESIDENT. The Senator
withdraws the amendment.

Mr. MAYBANK. Mr. President, I
appreciate what the distinguished Sen-
ator from Indiana has said about title
IV, but the Senator himself offered
amendment after amendment in the
committee to freeze prices and wages,

Mr. CAPEHART. Mr. President, I
never once offered an amendment to
freeze wages. .

The VICE PRESIDENT. In the ab-
sence of an amendment, debate is out of
order. ;

Mr., MAYBANK. I understood the
Senator offered an amendment.

The VICE PRESIDENT. The Senator
withdrew his amendment.

Mr. CAPEHART. I rise to a point of
order, and ask that the Senator from
South Carolina retract his statement
that I ever offered an amendment to
freeze wages.

Mr, MAYBANE. Prices and wages.

Mr., CAPEHART. I never offered an
amendment to freeze prices and wages.
I offered an amendment to freeze prices.

Mr. MAYBANK. Naturally, I con-
strued it, as did the members of the
commitiee, as an amendment to freeze
prices and wages. I say, in justice to
the Senator from Indiana, that I did not
hear him say “freeze wages.”

Mr. CAPEHART., Of course, I never
said it. That is why the able Senator did
not hear it.

Mr. MAYBANK. The Senator cer-
tainly suggested freezing prices, on sev-
eral occasions.

Mr. CAPEHART. That is an entirely
different matter. I still maintain that
the Congress of the United States should
pass such a law the very minute the Na-
tion goes to war., It would automati-
cally freeze all prices at all levels in the
United States.
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Mr. MAYBANK. If is not possible to
freeze all prices at all levels without
freezing all wages.

Mr. CAPEHART. That is the Sen-
ator’s opinion. I think it can be done.

The VICE PRESIDENT. The bill is
open to further amendment.

Mr. TAFT. Mr. President, I move to
strike out title V.

Mr. MAYBANK. Mr. President, I
suggest the absence of a quorum, because
we are about to vote on a very important

- amendment.

The VICE PRESIDENT. The Sccre-
tary will call the roll.

The roll was called, and the following
Senators answered to their names:

Alken Hoey Maybank
Anderson Holland Millikin
Benton Humphrey Morse
Brewster Hunt Mundt
Bricker Ives Murray
Bridges Jenner Myers
Butler Johnson, Colo. O'Conor
Byrd Johnson, Tex. O'Mahoney
Capehart Johnston, 8. C, Pepper
Chapman Kefauver Robertson
Chavez Eem Russell
Connally Eerr Saltonstall
Cordon Kilgore Schoeppel
Darby Enowland Smith, Maine
Donnell Langer Smith, N. J,
Douglas Lezhy Sparkman
Dworshak Lehman Stennis
Ecton Lodge Taft
Ellender Long Thomas, Utah
Ferguson Lucas Thye

Frear McCarran Tobey
Fulbright McCarthy Tydings
George MeClellan Watkins
Gillette McFarland Wherry
Graham McKellar Wiley
Green McMahon Williams
Hendrickson  Magnuson Withers
Hickenlooper Malone Young

Hin Martin

The VICE PRESIDENT. A gquorum is
present. The Senator from Ohio [Mr.
Tarr] is recognized for 5 minutes on his
motion to strike out title V.

-Mr. TAFT, Mr. President, frankly I
do not know what title V. means or why
it is in the bill. First, section 501 pro-
vides:

It is the intent of Congress, in order to
provide for effective price and wage stabiliza-
tlon * * * that there be effective pro-
cedures for the settlement of labor disputes
affecting national defense.

That is merely a statement of inten-
tion. That is what we have done al-
ready with all the procedures we have
had in connection with the setting up
of mediation boards, mediation commis-
sioners, and the general methods pro-
vided in the Taft-Hartley law, even
without this title. There are methods
prescribed for the settlement of labor
disputes. I cannot see what is meant
unless it is wished to go further and im-
pose compulsory arbitration. Does the
language mean that?

Section 502 provides:

The national policy shall be to place pri-
mary reliance upon the parties to any labor
dispute to make every effort through negotia-
tion and collective bargaining and the full
use of mediation and conciliation facilities
to effect a settlement in the national in-
terest.

That is what the present law does.
In fact that is what the present law says.
It says that sound, stable peace can mosf
satisfactorily ke arrived at by the settle-
ment of issues between employers and
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employees through the process of con-
ference and collective bargaining.

This is language which is difficult to
interpret and which seems to me to be
exceedingly dangerous.

On page 58 we find the language:

The President is authorized, after consul-
tation with labor and management, to estab-
lish such principles and procedures and to
take such action as he deems appropriate for
the settlement of labor disputes affecting na-
tional defense.

What does that mean? Does it mean
that the President can draft the men
into the Army as he proposed some years
ago? Or does it mean that he can im-
pose compulsory arbitration on labor
and management in the settlement of
their disputes? What does it mean?
What is the theory of the language:

And to take such action as he deems ap-
propriate for the setilement of labor disputes
affecting national defense, including the
designation of such persons, boards, or com-
missions as he may deem appropriate to carry
out the provisions of this title,

We have set up a conciliation service.
We have seen quite an effort on the part
of the President to transfer that service
to the Labor Department, to transfer the
whole conciliation business to the Labor
Department. That effort has been de-
feated by the Congress, I think, twice.

I read again:

Including the designation of such persons,
boards or commissions.

If the President is only going to fix
wages he has full power under title IV
to appoint commissions to fix wages, if
that is what he is going to do. What are
these commissions going to do that the
Mediation and Conciliation Service can-
not already do?

At the end of section 5 we find the fol-
lowing language:

Any such action shall be conslstent with
the provisions of the Fair Labor Standards
Act of 1938, as amended, other Federal labor
standards statutes, the Labor-Management
Relations Act, 1947, and with other appli-
cable laws.

There are many things that can be
done which are not inconsistent. That
language prescribes one procedure.
Under it, apparently, compulsory arbi-
tration can be imposed, or apparently
any other procedure that is desired can
be adopted.

Mr. President, I never have seen such
a wide open grant of authority. I may
say that this title was in the House bill.
It was stricken out by the House by a
vote of nearly two to one after a debats
on the subject which was of considerably
greater length than we can hope to have
here now.

Mr. BREWSTER. Mr. President, will
the Senator yield for a question?

Mr. TAFT. I yield.

Mr. BREWSTER. As I understand,
from what the Senator has said, title V
either means something or it means
nothing. If it means something no one
knows what it means.

Mr. TAFT. Either it is a reaffirmation
of the statutes we have, or it goes very
much further and authorizes the Presi=-
dent to impose practically any terms he
wants to impose in the seitlement of
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lahor disputes. If it is desired to impose
compulsory arbitration in time of war—
and it is perfectly possible that such a
desire exists—then it seems to me that
purpose ought to be spelled out. But
the language is completely ambiguous,
and appears to me to have no possible
justification for being placed in the bill.

Mr. MAYBANK. Mr. President, as
chairman of the committee I will say I
am opposed to any amendment striking
out title V of the hill. Everyone will
recognize that it is imperative that we
do everything necessary to prevent any
interruption of national defense produc-
tion by labor disputes. This title can
have tremendous value as an expression
of the intent of Congress that price and
wage stabilization and maintenance of
uninterrupted production may depend
in large measure upon adequate pro-
vision for settlement of labor disputes
affecting the national defense.

Under title V a board or commission
similar to the National War Labor
Board, which did much in promoting
peaceful settlement of labor disputes
during World War II, could be estab-
lished by the President. This board
could consult with labor and manage-
ment, call a national labor management
conference, and endeavor to obtain a
voluntary no-strike-no-lockout pledge
from labor and management, under
which labor and management would
voluntarily agree to submit their prob-
lems to a board or commission estab-
lished by the President after consulta-
tion with labor and management.

It will be observed that the title re-
quests the President to consult with la-
bor and management in establishing
principles and procedures under these
provisions and requires that any action
taken will be consistent with the Fair
Labor Standards Act of 1938, the Labor
Management Relations Act, 1947, and
other applicable laws.

There has been some question raised
respecting the Taft-Hartley law. The
subject was raised in the committee, of
which the Senator from Ohio is not a
member. I want it to be clearly under-
stood that the committee had in mind
that the title requests the President to
consult with labor and management in
establishing principles and procedures
under these provisions and requires that
any action taken must be consistent with
the Fair Labor Standards Act of 1938,
the Labor-Management Relations Act,
1947, and other applicable laws. If will
also be observed that this title gives the
President no legal or compulsory au-
thority over labor or management.

I make reference further along in the
statement to the fact that the members
of the committee heard Mr. Cyrus S.
Ching in executive session on August 14,
1950. I have a letter from Mr. Ching,
Director, Federal Mediation and Concili-
ation Service, from which I wish to read
as follows:

Dear SENATOR MavBANK: Previously, I sub-
mitted a memorandum on title IV of Senate
bill 8. 3936 which expresses my ideas on the
necessity of voluntary action on the part of
labor and industry in the setting up of a

board for the settlement of labor disputes -

in a wartime emergency. Title V of the same
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bill declares the intent of Congress to pro-
vide effective procedures for the settlement
of labor disputes affecting national defense.

I appreciate that my time is short.
How much time have I left, Mr. Presi-
dent?

The VICE PRESIDENT. Two minutes.

Mr. MAYBANK. Ihave not read all of
Mr. Ching’s letter. I yield now 1 minute
to the Senator from New York [Mr.
Ivesl, who attended the executive ses-
sion when Mr. Ching appeared, and then
I will yield 1 minute to the Senator from
Alabama [Mr. SPARKMAN]. :

Mr. IVES. Mr. President, I think it
would have been very well if the Senator
from South Carolina had placed the en-
tire letter from Mr. Ching in the Recorp.
I will read the remainder of the letter
which the Senator did not read, as
follows:

The same title authorizes the President,
after consultation with labor and manage-
ment, to establish such prineiples and pro-
cedures and to take such action as he deems
appropriate for the settlement of labor dis-
putes affecting national defense, including
the designation of such persons, boards, or
commissions as he may deem appropriate to
carry out the provisions of this title. In my
opinion, this language provides a sufficient
degree of flexibility to enable the President
to establish such machinery as the repre-
sentatives of labor and management may
agree upon for the settlement of their mutual
problems during a period of national defense.

In order to insure the full support of both
labor and management in the defense effort,
it is essential that they participate in the
formulation of the policy and procedures and
agree upon the type of organization to be
established to carry out that policy. Any
attempt to impose any rigid requirements by
law as to the type of machinery so set up
would defeat the purpose. Again I empha-
size the importance of having the highest
degree of flexibility possible in this legisla-
tion until the time comes when it is deemed
necessary to proceed in setting up an emer-
gency board.

‘Bincerely yours,
Cyrus 8. CHING,
Director, Federal Mediation and
Conciliation Service.

Mr. Ching stands highest in this coun-
try in this particular field, and in this
matter I take his word above that of all
others. If he feels that this part of the
bill is necessary—and I know he does—
certainly I feel that title V should be
preserved in the bill.

Mr. ROBERTSON. Mr. President, will
the Senator yield?

Mr. MAYBANEK. 1 yield.

Mr. ROBERTSON. We discussed this
question fully in the committee. The
arrangement proposed is a voluntary
one, on the order of the arrangment used
in the case of the War Labor Board.
Under this proposal, management and
labor can get together, agree to a ma-
chinery, boards, and so forth, as a
means of settling disputes and strikes.

Mr, TAFT, Mr. President, will the
Senator yield?

Mr. MAYBANK. I yield.

Mr. TAFT. What would be voluntary
about the President’s right to establish
principles and procedures and to take
such action as he might deem to be
appropriate?
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Mr. ROBERTSON. The whole con-
cept under title V is that there is not to
be compulsion. It has been said that this
provision of the bill might be used to
repeal the Taft-Hartley Act, but such
a belief is very erroneous.

The VICE PRESIDENT. The question
is on agreeing to the amendment of the
Senator from Ohio.

Mr. TAFT and other Senators asked
for the yeas and nays.

The yeas and nays were ordered, and

- the legislative clerk called the roll.

Mr. MYERS. I announce that the
Senator from California [Mr. DownEY]
is necessarily absent.

The Senator from Mississippi [Mr.
EastLanp], the Senator from Arizona
[Mr. HavpEn], and the Senator from
West Virginia [Mr. NeeLy] are absent
on public business.

The Senator from Idaho [Mr. Tavror]
and the Senator from Oklahoma [Mr.
TraoMAs] are necessarily absent,

I announce further that if present and
voting, the Senator from California [Mr.
Downey]l, the Senator from Arizona
[Mr., HavpEn], and the Senator from
West Virginia [Mr. Neeryl would vote
“nay."

Mr. SALTONSTALL. I announce that
the Senator from Washington [Mr.
Cain] and the Senator from Michigan
[Mr. VaNDENBERG] are absent by leave
of the Senate,

The Senator from Vermont [Mr.
Franpers] and the Senator from South
Dakota [Mr. GurNeEY] are detained on
official business.

The result was announced—yeas 29,
nays 57, as follows:

YEAS—29
Brewster Ecton Saltonstall
Bricker Ferguson , Schoeppel
Eridges Hickenlooper Smith, N.J,
Butler Jenner Taft
Byrd Eem Thye
Capehart McCarthy ‘Watkins
Cordon Malone - Wherry
Darby Martin Wiley
Donnell Millikin Willlams
Dworshak Mundt
NAYS—5T7

Alken Hunt McMahon
Anderson Ives Magnuson
Benton Johnson, Colo. Maybank
Chapman Johnson, Tex, Morse
Chavez Johnston, 8. C. Murray
Connally Eefauver Myers
Douglas Eerr O'Conor
Ellender Kilgore O'Mahoney
Frear Enowland Pepper
Fulbright Langer Ro
George Leahy Russell
Gillette Lehman Smith, Maine
Graham Lodge Sparkman
Green Long Stennis
Hendrickson  Lucas Thomas, Utsh
Hill McCarran Tobey
Hoey McClellan Tydings
Holland MecFarland Withers
Humphrey McKellar Young

NOT VOTING—10
Cain Gurney Thomas, Okla.
Downey Hayden Vandenhberg
Eastland Neely
Flanders Taylor

So Mr. TArrT's amendment was re-
jected.

The VICE PRESIDENT. The question
is on the committee amendment, as
amended.

The amendment was agreed fo.

The VICE FPRESIDENT. The bhill is
open to further amendment. If there be
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no further amendment to be offered, the
question is on the engrossment and third
reading of the bill.

The bill was ordered to be engrossed
for a third reading.

Mr. TOBEY. Mr. President, I wish to
offer an amendment,

The VICE PRESIDENT. The Chair
advises the Senator from New Hamp-
shire that it is now too late to offer an
amendment,

MOTION TO RECOMMIT THE BILL

Mr, MALONE. Mr. President, I move
that the bill be recommitted.

The VICE PRESIDENT. The Senator
from Nevada moves that the bill be re-
committed.

Mr. MALONE. Mr. President, do I
have the floor?

The VICE PRESIDENT. The Senator
from Nevada is recognized for 5 minutes.

Mr. MALONE. That will be ample
time,

Mr. TOBEY, Mr, President, will the
Senator yield?

The VICE PRESIDENT. Does the
Senator from Nevada yield to the Sen-
ator from New Hampshire?

Mr. MALONE. For what purpose?

Mr. TOBEY. I merely wish to offer
g very brief amendment.

Mr. MALONE. I do not yield for that
purpose, since I am moving to recommit
the bill itself.

The VICE PRESIDENT. The Senator
declines to yield.

PUBLIC DISTURBED

Mr. MALONE. Mr. President, many
of us are disturbed about this situation
of rushing into controls, a public strait-
jacket before any international policy
has been announced or adopted by the
President of the United States, and es-
pecially we are disturbed about the type
of administration to which we are giving
full control of a bewildered and confused
public. Many of us voted for economy
in government, but we have never had
any success with the administration in
paring down the taxes during a peace-
time economy.

There is little integrity in govern-
ment—under the present administra-
tion—and public confidence is severely
shaken,

Congress is within 24 hours of the
Capitol at all times, therefore should
retain its last vestige of control over the
economy of this Nation.

In the opinion of the junior Senator
from Nevada, in order to show good faith,
the first thing to be done would be for
the President to remove the security
risks from the Government—at least to
remove the ones responsible for our
present position in world affairs.

SENATOR BYRD AND EKOREA

If a genuine cooperative effort is de-
sired, it would be very helpful for the
administration to show themselves coop-
erative and open to debate on the Senate
floor. This they have never done—it
must conform to the State Department
program.

I wish to call attention to the fact that
the distinguished senior Senator from
Virginia has said that if Russia declares
war, we shall abandon Korea. We are
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fichting a battle to regain an area once
relinquished, and which would be aban-
doned at the first sigen of opposition
from Russia—that is what the American
boys are dying for in Korea according
to that authentic information, without
taking the time of the Senate to read the
dispatch, I ask unanimous consent to
have it inserted at this point in the
RECORD.

Mr. LUCAS. Mr, President, reserving
the right to object——

Mr. MALONE, I trust the Senator is
speaking on his own time,

Mr. LUCAS. Reserving the right to
object, I do not know how much mate-
rial the Senator proposes to place in the
Recorp, but it looks quite formidable.

Mr. MALONE. I expect that some of
it is going to be very illuminating, con-
sidering the lack of any coherent foreign
policy by the administration.

Mr. LUCAS, Whatever the Senator
puts in the Recorp is illuminating.

Mr. MALONE. I shall read it, if the
Senator desires me to do so. But the
time is limited.

Mr. LUCAS. I am not going to object,
but we have a habit here of putting
everything in the Recorp, it does not
make much difference what it is.

Mr. MALONE. The senior Senator
from Virginia is the father of most of
this dispatch, and to me, has stature in
the Senate which is very gratifying to
the junior Senator from Nevada.

Mr. President, may I have an extra
moment on account of the interruption?

The VICE PRESIDENT. The Sena-
tor cannot have an extra moment, ex-
cept by unanimous consent,.

Mr. WHERRY. I ask unanimouscon-
sent that the Senator from Nevada be
given another minute.

The VICE PRESIDENT. The Sena-
tor from Nevada still has some time left.

Mr. LUCAS. I ask unanimous con-
sent that the Senator from Nevada may
have 2 minutes more.

Mr. MALONE. Mr. President, do I
have permission to submit this material
and place it in the RECORD?

The VICE PRESIDENT. So far as
the Chair is concerned, the Senator has
permission, Without objection, he may
proceed.

Mr. MALONE. I ask unanimous con-
sent to have inserted in the REecorp at
this point an editorial entitled “The
Goal in EKorea” from the Times-Herald
of August 21, which states, in part:

In stating before the United Nations Secu-

' rity Council that any settlement in the war

must envision a free and united Eorea, War-
ren R. Austin, the American delegate, made
it plain that the goal of American forces is
to drive to Korea's northern border, behind
which stand Red China and Russia,

Mr, President, I ask unanimous con-
sent to have the editorial appear in the
Recorp at this point as a part of my
remarks.

There being no objection, the editorial
was ordered to be printed in the REcorbp,
as follows:

THE GoAL 1N KoREA

In stating before the United Natlons Secu=
rity Council that any settlement in the war
must envision a free and united Eorea, War=
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ren R. Austin, the American delegate, made
it plain that the goal of American forces is
to drive to Korea's northern border, behind
which stand Red China and Russia. Mr.
Austin didn't say that in so many Wwords,
but the implication was clear.

Before the invasion of the Republic of
South Korea by the Communist north, the
country had been split at the thirty-eighth
parallel, and it hitherto had been the under-
standing, given out by both Mr, Truman and
UN, that American military action would be
confined to driving the Reds back over that
line. In fact, the UN resolutions on the
subject convey the Impression that if pur-
suit extended beyond the thirty-eighth
parallel that would be no less an act of
aggression than the original invasion.

Mr. Austin, instead of making a positive
declaration of intention, cast his statement
in speculative and tentative form by sug-
gesting certain questions to which UN must
find answers. But he went on to say that
Korea could not exist half slave and half
free, or even one-third slave and two-thirds
free. The only way to eradicate the slavery
is, of course, by the military eradlcation of
the North Korea Communist regime.

The effects of this policy are:

1. The United States has laid out a course
of action which exceeds, and to that degree
is in conflict with, the declared policy of
TUN to that extent, the United States has re-
duced to a farce the fiction of action by inter-
national agreement, as well as the whole con=
cept of “collective security.”

2. The military task confronting the
United States (nominally UN, for American
forces are supposed to be acting for UN)
has been greatly enlarged. A limited assign-
ment has been transformed into an all-out
job of clearing the whole country. The
cost in lives and dollars will rise.

3. But, even if this task is accomplished,
the hazards confronting the United States
will hardly be diminished. Rather, it is
highly likely that they will be enlarged. On
the northern border of Eorea—Iif our forces
get there—we shall be face to face with the
hordes of Russia and Red China. This new
line will be more explosively dangerous than
the thirty-eighth parallel ever was. Will
Russia tolerate American forces only 50 miles
from its naval base at Viadivostok? Will
Russia and Chinese Communists accept with
equanimity the presence of American forces
on their frontier?

Korea, like the Chinese box, which, when
opened, presents still another box, and an-
other, and another, confronts the United
States with an endless series of problems and
of risks. Mr. Austin's declaration opens up
a prospect the end of which cannot be fore-
geen. Mr. Truman’s original decision com=
mitting American forces to the war in Ko-
rea was a snap decision, hastily improvised.
The Administration continues to improvise.

Let us all hope that, in feeling their way
from one unknown to another, the improvi-
sors do not cause the Nation to fall into an-
other great war.

Mr. MALONE. Mr. President, I ask
unanimous consent to insert in the Rec-
orp at this point the statement by Sen-
ator Byrp, of Virginia, on the Korea
situation.

There being no objection, the state-
ment was ordered to be printed in the
REecorp, as follows:

Byrp SAays UnIiTeEp STATES Wourp Puin Ouvur .
oF KoReA IF RUSSIA DECLARES WAR—SENATOR
AssErTs HE Has SeEn Prans For MovEe;
AvERs PENINSULA Has No MILITARY VALUE

(By Robert C. Rollings)

If Russia declares war on the United States
our troops will evacuate Korea because it has
no military value, Senator Byrp, Democrat, of
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Virginia, told the Virginia American Leglon
convention in Alexandria today.

Senator Byrp sald he has seen plans pre-
pared for this eventuality and did not think
he was revealing any secrets in making his
statement.

Senator Byrp said the Korean fighting has
done nothing to settle the situation that
confronts us.

He said the war may develop into side-line
wars and that the country is faced with dan-
gerous inflation at home. He charged that
Congress is mystified by the complete break-
down of the United States intelligence.

“I say to you the intelligence service of
our Government should be completely re-
organized,” Senator BYrp asserted,

His remark brought loud applause from
the several hundred Legionnaires assembled
in the Virginia Theater,

Senator Byrp termed the intelligence serv-
ice the “first basis of our defense.”

He said the war Russia is conducting
against America is a war of economic attri-
tion. He said a dozen side-line wars may oe-
cur without Russia showing her hand.

“She need not fire a Russian gun or lose
a Russian soldier,” he asserted.

“We have committed ourselves to these
side-line wars.”

SHOULD CONSERVE STRENGTH

Dzclaring the time is coming when the
democratic people of the world must fight
those who believe in totalitarian govern-
ment, he said that when that time arrives
we must be strong. We must not let our re-
sources be depleted in preliminary skirm-
ishes, he said.

“The Eorean situation has opened up the
whole question of attempting to arm small
nations all over the world, when we have
no knowledge, no confidence that they will
fight when the time comes.”

Senator Byrp declared he does not believe
the European nations can withstand a Rus-
sian invasion,

“To my way of thinking, the only way to
stop Russia’s march over Europe, when it
starts, is to keep in Europe from 3,000,000
to 5,000,000 American soldiers.”

ASKS IF UNITED STATES IS WILLING

A round of applause followed this state-
ment, and then Senator Byrp asked:

“Are' the American people willing for an
indefinite period to keep that large a stand-
ing army outside our continent?”

He termed the situation in Formosa crit-
ical and sald six weeks ago the United States
decided it would stay out but now it has
changed its stand and has said it will fight
the Chinese Communists if they attack For-
mosa.

He said in this event the United States
might find itself in the position of having
as an enemy a nation which had been recog-
nized by the United Nations. He pointed
out that the UN is divided on recognizing
Communist China.

Senator Byrp's statement that fiscal sol-
vency is the very foundation of national se=-
curity drew applause. He said he had never
advocated economy, however, at the expense
of defense.

Senator Bymrp charged that 60 percent of
the draftees are rejected, about half of them
for physical reasons.

He said “many of our boys are going to
the Eorean fighting without any training.”
WOULD CURB REDS AT HOME

“If we are golng to fight communism
abroad, why don't we fight it at home?”
Senator Byrp asked.

He declared 375 employees have been dis-
missed from the armed services for security
reasons, and that 106 have been permitted
to resign.

At this pecint a member of the audience
shouted, “Lock 'em up, Mr. Senator, lock
'em up.”
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“I would do it if I could,” the Senator
replied.

“The Korean war will be a long- drawn-out
affair,” Assistant Defense Secretary Paul Grif-
fith warned today.

Mr. Griffith said “the United States has
sufficient men and equipment on the way
to Korea to do the Job, but this accomplish-
ment will not come today, tomorrow, or
next week.”

Declaring the United States can expect
a2 similar incident anywhere else in the
world, Mr. Griffith said the Eorean fighting
“may be just the beginning of a series.”

He defended Secretary Johnson's conduct
of the Department and assured the Legion-
naires “our defenses are in good hands.”

“Nothing has happened in the Korean
affair to indicate we would not be able
to ward off an attack by any enemy,” Mr.
Grifiith asserted.

AMERICAN LEGION SAYS IMPEACH ACHESON

Mr. MALONE. I also ask unanimous
consent to insert in the Recorp at this
point in my remarks a dispatch from
Kingman, Ariz.,, by Associated Press,
dated August 12, under the headline
“Arizona Legion meet demands ouster
of Secretary of State Acheson,” to show
the public opinion of the administration
to which we are giving absolute power
over the American public. This demand
was made through an official resolution
adopted in their department’s conven-
tion, that the congressional delegation
work on the immediate dismissal of Sec-
retary of State Dean Acheson, and, if nec-
essary, his impeachment.

I ask unanimous consent to have that
dispatch printed in the Recorp at this
point as part of my remarks.

There being no objection, the dispatch
was ordered to be printed in the REcorp,
as follows:

ArizoNa LEGION MEeET DEMANDS OUSTER OF
SECRETARY OF STATE ACHESON

Kineman, Arrz., August 12 —Arizona’s Le-
glonnaires demanded today the Arizona con-
gressional delegation work for the immediate
dismissal of Secretary of State Dean Acheson
or if necessary his impeachment.

Delegates to Arlzona'’s thirty-second an-
nual Legion convention told United States
Senator ERNEST W. McFARLAND, Democrat of
Arizona, and Representative HaroLp PATTEN,
Democrat, of Arizona, to go back to Wash-
ington and press for impeachment if Ache-
son is not dismissed.

The action, unparalleled in Arizona Legion
history, came late last night after McFar-
LAND in a speech to more than 500 delegates
stressed the need for forgetting our past
mistakes in International diplomatic rela-
tions with Russia and other countries and
concentrating on the immediate future.

At the conclusion of MCFARLAND's talk,
Ed Glbbons, Los Angeles, editor of the anti-
Communist publication Alert, and Califor-
nia State Senator Jack Tenney, who for-
mally headed that State’s un-American ac-
tivities committee, called for the immediate
dismissal of Acheson.

At this point the delegates jumped to their
feet and shouted their approval of Gibbons’
and Tenney's remarks.

Mr, MALONE. Mr. President, the
California Department of the American
Legion has adopted a resolution, which
amounts to practically the same as what
I have just said with reference to the
Arizona Legion.

This resolution by the California de-
partment also demands the removal of
Mr. Acheson even if it is necessary to
impeach him.
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I ask unanimous consent to have this
dispatch printed in the REcorp, at this
point in my remarks.

There being no objection, the dispatch
was ordered to be printed in the REc-
orp, as follows:

CALIFORNIA LEGION DEMANDS ACHESON OUSTER,
BY IMPEACHMENT IF NECESSARY

SACRAMENTO, August 15—The California
Department of the American Legion called
today for the ouster of Secretary of State
Dean Acheson—by impeachment, if neces-
sary—and also:

1. Outlawing the Communist Party in the
United States.

2. Withdrawal of United States recognition
of Soviet Russia,

3. Expulsion of Russia and her satellites
from the United Nations.

The actions came in a series of resolu-
tions adopted by the Legion's State conven=-
tion.

The delegates yesterday heard two well-
known retired military figures warn that the
Nation faces grave peril from within and
without.

Retired Admiral William H. Standley, war-
time Ambassador to Russia, compared Eorea
to Fearl Harbor which he said was the result
of our failure to keep our military readiness
in step with our foreign policy.

POWERFUL ENEMY

Lt. Gen. Ira C. Eaker, retired commander
of the Eighth Air Force, said we have the
most powerful enemy that we have ever had.
He warned against a fifth column more pow-
erful than that which existed in Czechoslo-
vakia before that nation turned Communist.

“It's time to call a spade a spade, a Com-
munist a Communist, and a traitor a traitor,”
Eaker said.

Admiral Standley again expressed his be-
lef that we will not have a‘shooting war with
Russia unless we initiate it. He said he be-
lieves Russia feels she is accomplishing her
ends without engaging in a shooting war.

FEARS INFLATION

He criticized deflcit financing which he
sald is leading to inflation and depression
just as the Russians wish.

“As I view our administration,” he declared,

*“the party in power is no different, as to
purpose, than the communistic party in
Moscow. They are both making every effort
to perpetuate control of the Government by
their party. The difference is in method
only.”
" Standley said the practice of appointing
special ambassadors and representatives re-
sponsible to the President is undermining
the regular Foreign Service of the United
States.

“It is no wonder,” he said, “that the Presi-
dent vacillates and frequently reverses him-
self on foreign policy and it is a wonder that
any Secretary of State will continue to
serve under those conditions.”

Mr. LUCAS. Mr, President, a par-
liamentary inquiry.

The VICE PRESIDENT. The Senator
will state it.

Mr. LUCAS. Is this going into the
body of the REecorp, or into the Ap-
pendix?

Mr. MALONE. In the body of the
RECORD.

The VICE PRESIDENT. The Senator
asked unanimous consent that it be
placed in the body of the REcorp, and,
without objection, it has been ordered to
be printed in the body of the RECORD.

Mr. LUCAS. I am going to object to

_all these things going into the body of

the RECORD.
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Mr. MALONE. It has already been or-
dered printed in the body of the REcorbp;
does the Senator desire to bring it up
on a motion, to remove it from the
REcorD?

Mr. LUCAS. Go right ahead.

Mr. MALONE. Now, Mr. President, I
wish to say also that for 25 years the
American Legion has been trying to
secure universal military training. I
joined with the distinguished Senator
on the opposite side of the aisle in intro-
ducing a universal military-training bill

- in February 1948.

The VICE PRESIDENT. The Sena-

tor's time has expired.

UNIVERSAL MILITARY TRAINING

Mr., MALONE. I ask to have these
two dispatches appear as part of my
remarks.

The VICE PRESIDENT. Without ob-
jection, it is so ordered.

The two dispatches which were or-
dered to be printed in the Recorp, are
as follows:

VETs Back UMT PLEA

Veterans' organizations here were quick to
give their support today to the Truman
administration’s demand for universal mili-
tary trailning.

Maurice Stember, State adjutant of the
American Legion, declared:

“The matter ghould be given top priority
on the legislative program of Congress. It
is vitally necessary.

“The American Legion feels that universal
military training is particularly needed now.

“We sent raw, untrained men into war.
Had UMT heen enacted years ago when we
recommended it, those men would have been
trained."

Stember pointed out that the Legion advo-
cated UMT “practically since we were
organized.”

A spokesman for the Catholic War Vet-
erans called attention to the testimony in
favor of universal military training given by
CWV members at congressional hearings.

It was understood that policy statements
on UMT were in preparation by other organ=-
izations of veterans.

Harry Purs DaMPer oN UMT DRgIVE

WasaINGTON, D. C., August 17.—President
Truman today told a press conference he is
fully back of a universal military training
law but he won't press this controversial
issue personally at this session of Congress.
He indicated he is far more interested in
other parts of his emergency program to meet
the Eorean emergency.

The President thus backed away from the
UMT drive some 2 hours after Chairman MiL-
LARD TyYDpINGS, Democrat, of Maryland, of the
Senate Armed Services Committee introduced
the administration bill requiring a year’s
service far 17-year-olds. Typincs made the
pitch for immediate passage of the UMT law
on a stand-by basis in an impassioned 2-hour
speech.

VERY CONTROVERSIAL

The Senator warned his colleagues: "It
is my candid belief that the countries of
western Europe are far from the military ef-
ficlency required for them to discharge their
job in our dual undertaking. In my judg-
ment we may have to consider strengthening
the ground forces in western Europe.”

The bill proposed by Typines was sent to
him yesterday by Defense Becretary Louls
Johnson, who said he was acting with full
approval of the White House.

Truman told the press conference that
while he has consistently advocated UMT
since 1945, he had not requested enactment
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of the bill at the current session of Congress
because he did not want to project himself
into what he considered a very controversial
issue. He wants other emergency legislation
passed gquickly, Truman said, and he saw no
reason to clutter up Congress with the UMT
deal.
MATTER OF SURVIVAL

There was no explanation for his okay to
Johnson to ask for Immediate enactment of
the law.

Mr. MALONE. Mr. President, if the
administration had not stopped the en-
actment of the universal training bill
early in 1949, then we might not be mur-
dering green American troops in Korea
now.

I thank the Chair for his considera-
tion. I assume that the motion to re-
commit is before the Senate.

The VICE PRESIDENT. It is. The
Senator from South Carolina has 5 min-
utes.

Mr. LUCAS. Mr. President, will the
Senator yield?

The VICE PRESIDENT. Does the
Senator from South Carolina yield to
th2 Senator from Illinois?

Mr. MAYBANK. Iyield.

Mr. LUCAS. I ask unanimous con-
sent that, following the remarks made by
the Senator from Nevada, there be in-
corporated in the body of the REcorp an
editorial from the Wall Street Journal,
as of this date, under the title, “A Party
Bankrupt.”

Mr. MALONE. Reserving the right to
object, is this a request to place the edi-
torial in the body of the Recorp or in the
Appendix?

The VICE PRESIDENT. The Sena-
tor from South Carolina yielded to the
Senator from Illinois fo make a unani-
mous-consent request.

Mr. MALONE. Reserving the right to
object, is this a request to place an ar-
ticle in the body of the RECORD?

The VICE PRESIDENT. It is a re-
quest that it go in the body of the Recorb.

Mr. MALONE. I object.

Mr. LUCAS. Mr. President, I can read
it within the 5 minutes, if the Senator
will yield.

Mr. MAYBANK. I yield.

Mr. LUCAS. The editorial reads as
follows:

A PARTY BANKRUPT

Within a short time there will be passed
by Congress a bill to give President Truman
wide powers over production and trade; pow-
ers as great as those which Washington at-
tempted to exercise in World War II.

There is hope and some possibility that
President Truman will not have to exercise
those powers and that he will be wise enough
to refrain from doing so.

But the prospects are that the mere exist-
ence of the powers will result in their use,
that the anticipation of their use will cre-
ate the dislocations that the controls are
supposed to remedy. Probably few will be
used at first, but the first use will lead to
others, and there will be repeated the very
thing against which the American people
finally rebelled in 1946,

When that happens we will no doubt have
& group of Republicans smugly pointing a
finger at the Democratic administration and
saying that it was all the administration’s
fault; we had such a spectacle the other day
when Republicans condemned foreign pol-
icy for which they were partly responsible,
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At such time it will be our pleasure to
point out where lies the responsibility for
the chaos, Without Republican support and
inspiration controls could not be enacted.
Partly because they sought to use a war sit-
uation to gain a political advantage, partly
because they were in panic, the Republicans
plumped for this business before any need
was apparent, and as the need grows more
remote the Republicans can find no way to
retreat.

On the other hand, it may be merely aca-
demic to put the blame where it belongs. By
the time the situation which we foresee de-
velops, it is not improbable that the Repub=
lican Party will be speeding toward oblivion
80 fast that it will be charitable to withhold
another kick.

The Republican Party has no program;
despite the valiant efforts of a few men,
among whom Senator TAPT is outstanding;
it can do nothing but improvise from day
to day. That is bad enough. What is worse
is that its representation in Congress lacks
the intelligence and character to distinguish
between expediency and principle.

It can do nothing but dig holes from
which it cannot extricate itseif.

Mr. BRICKER, Mr. President, will
the Senafor yield for a question?

The VICE PRESIDENT. The Senator
from South Carolina has the floor.

Mr. MAYBANK. Mr. President, how
much time have I remaining?

tg‘he VICE PRESIDENT, Two min-
utes.

Mr. BRICKER. Mr. President, will
the Senator from Illinois yield?

The VICE PRESIDENT. The Senator
from Illinois does not have the floor,
The Senator from South Carolina has
the floor,

Mr. MALONE. Mr, President, a point
of crder. Mr. President, to keep the rec-
ord straight—I so thoroughly disagree
with the entire philosophy of the senior
Senator from Illinois that there is no
room for compromise or agreement.
There is little integrity left in our Gov-
ernment—the public must be the judge.

The VICE PRESIDENT. The Senator
from South Carolina has the floor, unless
he yields.

Mr. MAYBANK.
yield, Mr. President.

Mr. MALONE. Mr. President, how
long do 5 minutes last? X

The VICE PRESIDENT. Five minutes.

Mr. MAYBANK. Mr. President, I
shall not ask to have two more minutes.
That much time was granted by unani-
mous consent to my good friend from
Nevada. I hope this bill will not be
recommitted. We have labored long
and have done the best we could. Some
persons think we have done a poor job
in not having granted more powers, and
some other persons seem fo think that
we have done a bad job by providing too
big a bill for the President. I have faith
in the President of the United States and
the Commander in Chief of our Armed
Forces——

Mr. MALONE. Mr, President, will the
Senator yield?

Mr. MAYBANK, I refuse to yield. I
have only one and a half minutes’ time
remaining.

The VICE PRESIDENT. The Sen-
ator does not have that much time now.

Mr. MAYBANK. How much time do
I have, Mr. President?

I do not intend to
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The VICE PRESIDENT. Half a
minute.

Mr. MAYBANK. I hope we can have
a final vote on the bill so that we may
take a recess and be prepared tomorrow
to consider the public-roads bill.

The VICE PRESIDENT. The Sen-
ator’s time has expired. All time has
expired on the motion.

Mr. TOBEY. Mr. President——

The VICE PRESIDENT. For what
purpose does the Senator rise?

Mr. MALONE. Mr. President—

The VICE PRESIDENT. The Chair
is addressing the Senator from New
Hampshire.

Mr. TOBEY. Mr. President, I do not
ask the indulgence and kindness of the
Senate, because I think that what I shall
have to say will find a responsive chord.

The VICE PRESIDENT. The com-
mittee amendment has already been
agreed to and no other amendment is in
order. The motion before the Senate is
that the vote by which the amendment
was agreed to be reconsidered.

Mr. TOBEY. Mr. President, I ask
unanimous consent to be given 2 min-
utes' time.

Mr. ZUCAS. Mr. President, I hope
that time will be granted the Senator.

Mr. MAYBANK. Mr. President, so far
as I am concerned, I trust the Senator
from New Hampshire, the ranking Re-
publican member of the Banking and
Currency Committee, may have 2 min-
utes.

The VICE PRESIDENT. Regardless
of the fact that the Senate has agreed
to the Senate committee amendment,
the Senator from New Hampshire asks
unanimous consent to offer an amend-
ment and that he be granted 2 minutes’
time to speak upon it. Is there objec-
tion? The Chair hears none.

Mr. TOBEY. Mr. President, I offer
the following amendment:

Beginning on page 64 with line 3, strike
out through page 65, line 2, and insert the
following:

“SEc, 605. To assist in carrying out the ob-
jectives of this act, the President may, at
any time or times, notwithstanding any oth-
er provision of law, reduce, for such period
as he shall specify, the maximum author-
ized principal amounts, ratios of loan to
value or cost, or maximum maturities of any
type or types of loans on real estate which
thereafter may be made, insured, or guar-
anteed by any department, independent
establishment, or agency in the executive
branch of the United States, or by any wholly
owned Government corporation or by any
mixed-ownership Government corporation
as defined in the Government Corporation
Control Act, as amended, or reduce or
suspend any such authorized loan pro-
gram, upon a determination, after taking
into consideration the effect thereof
upon conditions in the building industry
and upon the national economy and the
needs for increased defense production, that
such action is necessary in the public in-
terest: Provided, That in the exercise of
these powers the President shall preserve the
relative credit preferences accorded veterans
under existing law.”

I am referring to the specific directive
to the President in the proviso at the
“end of section 502 of the Defense Pro-
duction Act of 1950 as passed by the
House on August 10, This proviso di-
rects the President to preserve the rela-
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tive credit preferences accorded to vet-
erans under existing law,

In Senate bill 3936, at the bottom of
page 64, we find at the end of section 605
a proviso which is permissive instead of
mandatory.

Also of value in considering a manda-
tory directive to the President is a survey
of the relationship of the GI loan pro-
gram to the total residential-construc-
tion program as made by the Veterans'
Administration. The figures in this sur-
vey are provided in the CoNGREsSsIONAL
Recorp, August 10, page 12216. The
table appearing at the bottom of the
first column of that page shows that the
percent of private residential building
financed with GI loans amounted to only
19.1 percent of the total private residen-
tial construction in the United States for
the 6 months ending May 1950. The
table also shows that the GI home-
financing program was only 8.3 percent
of the total new construction of the
country during those 6 months.

These figures should be ample evidence
that the preservation of the credit pref-
erences of veterans would not be any
undue burden at this time because the
GI loan program is such a relatively
small part of the whole. The credit
controls contemplated in both the Sen-
ate and House bills could be imposed in
an adequate and practical fashion re-
gardless of the preservation of the rela-
tive credit preferences accorded to vet-
erans under existing law.

Mr. MAYBANK. Mr. President, will
the Senator yield?

Mr. TOBEY. I yield.

Mr. MAYBANK. Mr. President, at
this late hour, bringing up an amend-
ment of that kind might precipitate some
debate. The bill will be in conference,
and of course the senior Senator from
New Hampshire will be one of the con-
ferees. As chairman of the committee
I want to say that I shall join him in
trying to bring out the House version,
but I hope the Senator does not press
his amendment at this late hour.

Mr. TOBEY. I thank the Senator for
his indulgence, and we shall join, hand
in hand, and put this thing through.

l\gr. MAYBANK. The Senator is cor-
rect.

Mr. TOBEY. It is a trade.

Mr. MAYBANK. It is always a
pleasure to trade with the Senator from
New Hampshire.

The VICE PRESIDENT. The ques-
tion is on agreeing to the motion of the
Senator from Nevada to recommit the
bill to the Committee on Banking and
Currency.

The motion was rejected.

The VICE PRESIDENT. The ques-
Eion is now on the third reading of the

ill,

Mr. MAYBANEK. Mr. President, I
move that the Senate proceed to the con-
sideration of House bill 9176.

The motion was agreed to; and the
Senate proceeded to consider the bill
(H. R. 9176) to establish a system of
priorities and allocations for materials
and facilities, authorize the requisition-
ing thereof, provide financial assistance
for expansion of produetive capacity and
supply, strengthen controls over credit,
regulate speculation on commodity exe
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changes, and by these measures facili-
tate the production of goods and services
necessary for the national security, and
for other purposes.

Mr. MAYBANK. Mr. President, I
move that the House bill be amended
by striking out all after the enacting
clause and inserting the Senate bill, as
amended.

The motion was agreed to.

The amendment was ordered to be
Elrilngrossed and the bill to be read a third

e.

The bill was read the third time. ;

The VICE PRESIDENT. The question
is on the final passage of the bill.

Mr. MAYBANK and other Senators
requested the yeas and nays.

The yeas and nays were ordered, and
the Chief Clerk called the roll,

Mr. MYERS. I announce that the
Senator from California [Mr, DowNEY]
is necessarily absent.

The Senator from Mississippi [Mr,
EasTLAND], the Senator from Arizona
[Mr. HavpeEx], and the Senator from
West Virginia [Mr, NEeLY] are absent on
public business.

The Scenator from Oklahoma [Mr.
TrHoMAS] is necessarily absent.

I announce further that if present and
voting the Senator from California [Mr.
Downey], the Senator from Mississippi
[Mr. Eastianpl, the Senator from Ari-
zona [Mr. HaypEN], the Senator from
West Virginia [Mr. NEeLY], and the Sen-
ator from Oklahoma [Mr, THOMAS]
would vote “yea.” :

Mr, SALTONSTALL., Iannounce that
the Senator from Washington [Mr, Cain]
and the Senator from Michigan [Mr.
VanNpENBERG] are absent by leave of the

Senate.

The Senator from Vermont [Mr.
FranpErs] is detained on official busi-
ness and if he were present he would
vote “yea.”

The result was announced—yeas 85,
nays 3, as follows:

YEAS—85
Alken Hoey Millikin
Anderson Holland Morse
Benton Humphrey Mundt
Brewster Hunt Murray
Bricker Ives Myers
Bridges Jenner O'Conor
Butler Johnson, Colo. O'Mahoney
Byrd Johnson, Tex. Pepper
Capehart Johnston, 8. C. Robertson
Chapman Kefauver Russell
Chavez Eem Saltonstall
Connally Kerr Schoeppel
Cordon Kilgore Smith, Maine
Darby Knowland Smith, N. J,
Donnell Langer Sparkman
Douglas Leahy Stennis
Dworshak Lehman Taft
Ellender Lodge Taylor
Ferguson Long Thomas, Utah
Frear Lucas Thye
Fulbright McCarran Tobey
George McCarthy Tydings
Gillette MeClellan Watkins
Graham McFarland ‘Wherry
Green McEKellar Wiley
Gurney McMahon Withers
Hendrickson Magnuson Young
Hickenlooper Martin
Hil Maybank

NAYS—3
Ecton Malone Williams

NOT VOTING—8

Cain Flanders Thomas, Okla.
Downey Hayden Vandenberg
Eastland Neely

So the bill (H. R. 9176) was passed.
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The VICE PRESIDENT. Without ob-
jection, Senate bill 3936 is indefinitely
postponed.

Mr. MAYBANEKE. Imove thatthe Sen-
ate insist upon its amendments, ask for
a conference with the House thereon,
and that the Chair appoint conferees
on the part of the Senate.

The motion was agreed to; and the
Vice President appointed Mr. MAYBANK,
Mr. TavLor, Mr. FULBRIGHT, Mr. ROBERT~
sON, Mr. SPARKMAN, Mr. Topey, Mr, CAPE-
HART, Mr. FranpErs, and Mr. BRICKER
conferees on the part of the Senate.

Mr. MAYBANK. I ask that the bill
be printed with the amendments of the
Senate numbered.

The VICE PRESIDENT., Without ob-
jection, it is so ordered.

Mr. MAYBANK. I ask that the clerk
be permitted to make the necessary
changes of a technical and clerical char-
acter.

The VICE PRESIDENT, Without ob-
jection, it is so ordered.

BUDGET AND ACCOUNTING PROCEDURES
ACT OF 1950—CHANGE IN CONFEREE

The VICE PRESIDENT. At the re-
quest and suggestion of the Senator from
Arkansas [Mr. McCLeLLAN], the chair-
man of the Committee on Expenditures
in the Executive Departments, the Chair
appoints as a conferee on the part of
the Senate the Senator from Kansas
[Mr. ScuoEppEL] in place of the Senator
from Wisconsin [Mr, McCarTHY] on the
bill (H. R. 9038) to authorize the Presi-
dent to determine the form of the na-
tional budget and of departmental esti-
mates, to modernize and simplify gov-
emmental accounting and auditing
methods and procedures, and for other
purposes.

AMENDMENT OF WAR CONTRACTORS RE-
LIEF ACT RELATING TO CERTAIN HARD-
SHIP CLAIMS—VETO MESSAGE (S. DOC,
NO. 208)

The VICE PRESIDENT laid before
the Senate the following message from
the President of the United States,
which was read, and with the accom-
panying bill, referred to the Committee
on the Judiciary, and ordered to be
printed:

To the United States Senate:

I return herewith, without my ap-
proval, S. 3906, to amend the War Con-
tractors Relief Act with respect to the
definition of a request for relief, to au-
thorize consideration and settlement of
certain claims of subcontractors, to pro-
vide reasonable compensation for the
services of partners and proprietors, and
for other purposes.

S. 3906 was passed as a substitute for
H. R. 3436, Eighty-first Congress, which
I was compelled to disapprove on June
30, 1950. It is said that the bill meets
the objections I interposed to H. R.
3436. I regret to inform the Congress
that it does nof.

When the provisions of this bill are
read in the light of the statements re-
specting their purpose which appear in
the committee reports (S. Rept. No. 2052,
H. Rept. No. 2782) and also in the Rec-
ORD (96 CoNGRESSIONAL REcorD 9972,
11066), I think it clear that they serve
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to transform the War Contractors Relief
Act into a general statute of indemnifi-
cation against loss on Government con-
tracts held during the war years, and do
not merely obviate what the Congress
regards as “technicalities” that have
arisen in the course of administering the
act. It was this same undesirable pur-
pose that mainly prompted my disap-
proval of H. R. 3436.

While it is evident that an attempt has
been made to adopt certain of the clari-
fying amendments to the War Contrac-
tors Relief Act which I suggested, it is
likewise evident that no attempt has
been made to limit their scope to claims
or requests for relief that would have
been granted under the First War Powers
Act of 1941 but for the termination of
hostilities with Japan on August 14, 1945.
Indeed, the committee reports negative
the possibility of any such restricted in-
terpretation of the amendments. The
bill, moreover, would not preclude the
reopening of an indeterminate number of
cases that have been settled under the
First War Powers Act or the Contract
Settlement Act of 1944.

In the absence of these limitations, the
provisions of the present measure and
their legislative background are quite
sufficient to accomplish what I consider
to be a total departure from the intent
and scope of the War Contractors Re-
lief Act. I refer particularly to the pro-
posed “definition of a request for relief”
in paragraph (2), whieh greatly relaxes
the existing requirement that claims be
founded upon a specific application for
the extraordinary relief which was al-
lowable under the First War Powers Act,
and to the similar language in paragraph
(3) relating to the claims of subcon-
tractors.

It was not the purpose of the First
War Powers Act to relieve contractors
because of loss, or to indemnify them
against loss. On the contrary, that act
authorized the granting of relief because
it would assict in obtaining needed war
production and thereby ‘“would facilitate
the prosecution of the war.” In my
opinion, the sole objective of the War
Contractors Relief Act was to afford a
basis for the continued processing of
those relatively few requests for First
War Powers Act relief which were still
pending on August 14, 1945, and could not
be handled by the war agencies after that
date without additional statutory au-
thority. I am plainly supported in this
opinion by the legislative history of the
War Contractors Relief Act, to which I
expressly invite the attention of the Con-
gress (S. Rept. No. 1669, H. Rept. No.
2576, T79th Cong.; 92 CONGRESSIONAL
REcorp 9092).

In the veto message on H. R. 3436 (H.
Doc. No. 629, 81st Cong.) my position in
this matter was clearly stated, as fol-
lows:

I cannot accept the confention that the
pu.rpoae of the War Contractors Relief Act

* * was other than to provide a basls
fur relief to those contractors whose cases
would have been handled under the First
War Powers Act if war had not ended. Had
I believed there was a broader purpose, I
would not have issued the kind of regula-
tions which were promulgated in Executive
Order 9786. These regulations were a faith-
ful attempt to interpret the language of the
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act as affording nothing more than a statu-
tory basis for the continued processing of
written applications for relief under the First
‘War Powers Act which were pending and un-
disposed of on August 14, 1945, * * =

H. R. 3436, and the reports recommending
its enactment, would radically change the
basic purpose of the original War Contrac-
tors Relief Act. I believe that in spite of any
administrative interpretation which might
be made to limit the effects of the bill, its
provisions not only require reconsideration nf
all claims originally filed, but might also be
construed to permi® reopening of an un-
known number of cases settled under the
First War Powers Ac’ and the Contract Set-
tlement Act.

I further stated that the net effect of
a bill which would relax the requirements
for filing notice contained in the War
Contractors Relief Act and the regula-
tions thereunder, t the granting of
relief beyond that afforded by the First
War Powers Act, and exclude the finality
of settlement made under the First War
Powers Act and the Contract Settlement
Act of 1944 “would be to write into law
the principle of Government insurance
against all wartime net losses incurred by
contractors providing goods and services
to the Government.”

Endowed as it is with a legislative his-
tory that makes the fact obvious, it is
beyond question that these comments are
equally pertinent to S. 3906.

Some time ago I informed the Con-
gress of my belief that it would be a
grave error to introduce this principle
of insurance against loss on Govern-
ment contracts; its implications “are
profound, both with respect to our
finances and with respect to our free-
enterprise system”; and it would involve
“reopening the entire program of financ-
ing the war, with incalculable effects
upon our finances.” I reiterated these
views in the veto message on H. R. 3436.
Considering the even greater demands
upon our finances necessitated by the
international developments that have
occurred since then, it seems to me that
their rightness is not even debatable at
present. I therefore adhere to them.

Aside from the matter of finances I
should like to add, also, that I cannot
subscribe to the notion apparently held
in some quarters that legislation of this
kind is required to assure contractors of
fair and equitable treatment at the
hands of their Government. The well-
known record of Government contract-
ing during World War II is, in my opin-
ion, monumental evidence that contrac-
tors were accorded eminently fair treat-
ment, by all known standards of law and
equity. I am confident they do not ex-
pect, or want, the Government to now
embark upon a program of underwriting
the element of risk that is a normal in-
cident of any contractual undertaking
for profit. Such a program, among other
things, would destroy the existing sys-
tem of competitive bidding which is an
integral part of our free-enterprise
economy, and it would virtually annihi-
late any incentive to perform efficiently.

For the foregoing reasons, I am con-
strained to withhold my approval from

S. 3906.
HAREY s. Tnllm-
Tae WHiTE HOUSE,
August 21, 1950.
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FEDERAL-AID HIGHWAY ACT OF 1950

Mr. LUCAS. Mr. President, I move
that the Senate proceed to the consid-
eration of the bill (H. R. 7941) to amend
and supplement the Federal-Aid Road
Act.

The motion was agreed to; and the
Senate proceeded to consider the bill
(H. R. 7941) to amend and supplement
the Federal-Aid Road Act, approved July
11, 1916 (39 Stat. 355), as amended and
supplemented, to authorize appropria-
tions for continuing the construection of
highways, and for other purposes.

Mr. WHERRY. Mr. President, will
the Senator yield?

Mr. LUCAS. 1 yield.

Mr. WHERRY. It is my understand-
ing that when the Senate convenes to-
morrow at noon the time is not divided
between 12 and 1:30, and any Senator
can speak on any subject during that
time. .

The VICE PRESIDENT. No division
of time is provided.

EXECUTIVE SESSION

Mr. LUCAS. Mr. President, I move
that the Senate proceed to the consid-
eration of executive business.

The motion was agreed to; and the
Senate proceeded to the consideration of
executive business.

The VICE PRESIDENT. If there be
no reports of committees, the nomina-
tions on the Executive Calendar will be
stated.

POSTMASTERS

The Chief Clerk proceeded to read sun-
dry nominations of postmasters.

The VICE PRESIDENT. Without ob-
jection, the nominations of postmasters
are confirmed en bloc.

That completes the Executive Cal-
endar.

RECESS

Mr. LUCAS. As in legislative session,
I move that the Senate stand in recess
until tomorrow at 12 o'clock noon.

The motion was agreed to; and (at 9
o’clock and 8 minutes p. m.) the Senate
took a recess until tomorrow, Tuesday,
August 22, 1950, at 12 o’clock meridian.

NOMINATIONS

Executive nominations received by
the Senate, August 21 (legislative day of
July 20), 1850:

DIRECTOR OF CENTRAL INTELLIGENCE

Walter Bedell Smith, lieutenant general,
United States Army, to be Director of Cen-
tral Intelligence.

In THE Navy

Rear Adm. Jerauld Wright, United States
Navy, to have the grade, rank, pay, and al-
lowances of a vice admiral while serving as

commander, Amphibious Force, Atlantic
Fleet.

CONFIRMATIONS

Executive nominations confirmed by
the Senate, August 21 (legislative day of
July 20), 1950:

POSTMASTERS
CALIFORNTA

Emaline M. Eorba, Apple Valley,
Frank A. Salman, Colton.
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HAWAIL
Arthur C, Lum, Waimanalo,
KANSAS
Raymond W. Harold, Weskan.
MONTANA
Joseph Kelly, Glendive.

NEW YORE
Frederick G. MacCollum, Elbridge.
George M. Miller, Guilford.
OKLAHOMA
Raymond F, Frizzell, Weatherford.
SOUTH DAKOTA
Norman W. Vernlund, Toronto.
TENNESSEE
Walter L. Wildridge, Cedar Grove.

HOUSE OF REPRESENTATIVES

Monpay, Aveust 21, 1950

The House met at 12 o’clock noon.

The Chaplain, Rev. Bernard Bras-
kamp, D. D, offered the following
prayer:

Almighty God, our creator and bene-
factor, whose resources of grace and
wisdom transcend our greatest needs,
may this moment of prayer be one of
penitence and praise, of supplication
and intercession, of commitment and
consecration.

May we now give ourselves in all
humility and earnestness to the fulfill-
menc of that blessed time when the
kingdoms of this earth shall be the
Kingdom of our Lord and Saviour.

Grant that we may be motivated by
an all-consuming passion to hasten the
coming of that day when men every-
where shall daily walk in fellowship with
the Prince of Peace.

Hear us in Christ’s name. Amen.

The Journal of the proceedings of
Thursday, August 17, 1950, was read and
approved.

MESSAGE FROM THE SENATE

A message from the Senate, by Mr.
Carrell, one of its clerks, announced that
the Senate had passed a concurrent reso-
lution of the following title, in which the
concurrence of the House is requested:

5. Con, Res. 101. Concurrent resolution rel.

ative to the reenrollment of the bill (S, 3059)
for the relief of John J. Sebenick.

The message also announced that the
Senate agrees to the amendments of the
House to bills and a concurrent resolu-
tion of the Senate of the following titles:

5. 1320. An act for the relief of Mrs. Bar-
barita Romero;

S.2457. An act to confer jurisdiction on
the Court of Claims to hear, determine, and
render judgment upon the claim of A. K,
Chahroudi; and

5. Con. Res. 97. Concurrent resolution fa-
voring the suspension of deportation of cer-
tain aliens.

The message also announced that the
Senate insists upon its amendments to
the bill (H. R. 2233) entitled “An act for
the relief of Ewa Plantation Co., a Ha-
waiian corporation,” disagreed to by the
House; agrees to the conference asked
by the House on the disagreeing votes of
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the two Houses thereon, and appoints
Mr. WiTHERS, Mr. EasTrAND, and Mr.
WIiLEY to be the conferees on the part of
the Senate.

The message also announced that the
Senate had ordered that the Senator from
Arizona, Mr. HAYDEN, be excused as con-
feree on chapter IX of the bill (H. R.
7786) making appropriations for the sup-
port of the Government for the fiscal
year ending June 30, 1951, and for other
purposes, and the Senator from Louisi-
ana, Mr. ELLENDER, be appointed in lieu;
be it further

Ordered, That the Senator from Ari-
zona, Mr. HAYDEN, be excused as con-
feree on chapter X-A of the above-en-
titled bill and the Senator from Wyo-
ming, Mr. O'MaHONEY, be appointed in
lieu,

The message also announced that the
Senate agrees to the report of the com-
mittee of conference on the disagreeing
votes of the two Houses on the amend-
ment of the Senate to the bill (H. R.
6000) entitled “An act to extend and im-
prove the Federal old-age and survivors
insurance system, to amend the public
assistance and child welfare provisions
of the Social Security Act, and for other
purposes.”

JOHN J. SEBENICK

Mr. DENTON, Mr. Speaker, I ask
unanimous consent for the immediate
consideration of Senate Concurrent Res-
olution 101.

The Clerk read the Senate concurrent
resolution, as follows:

Rcsolved by the Senate (the House of
Representalives concurring), That the Presi-
dent of the United States is requested to
return to the Senate the enrolled bill (S.
3059) for the relief of John J. Sebenick. If
and when said bill is returned by the Presi-
dent, the action of the presiding officers of
the two Houses in signing said bill shall be
deemed rescinded; and the Secretary of the
Senate is authorized and directed, in the re-
enrollment of said bill, to make the follow=
ing correction:

On page 2, line 2, following the word “re=-
celved”, insert the words “by any agent or
attorney on account of services rendered.”

The SPEAKER. Is there objection to
the request of the gentleman from In-
diana?

There was no objection.

The Senate concurrent resolution was
agreed to.

A motion to reconsider was laid on the
table.

WADE H. NOLAND

Mr. DENTON. Mr, Speaker, I ask
unanimous consent for the immediate
consideration of House Concurrent Res-
olution 250 asking for recall from the
White House of the bill H. R, 2854.

The Clerk read the House concurrent
resolution, as follows:

Resolved by the House of Representatives
(the Senate concurring), That the Presi-
dent of the United States is requested to
return to the Senate the enrolled bill (H. R.
2854) for the rellef of Wade H. Noland. If
and when said bill is returned by the Presi-
dent, the action of the presiding officers of
the two Houses in signing sald bill shall be
deemed rescinded; and the Clerk of the
House is authorized and directed, in the re-
enrollment of said bill, to make the follow-
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